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The State of Ohio 9-1-1 Council
Legislative Recommendation 07-01 
On November 1, 2007, the Ohio 9-1-1 Coordinator (coordinator), in consultation with the Ohio Wireless 9-1-1 Advisory Board (board), issued a report regarding the overall statewide implementation status and the appropriateness of the amount of the monthly surcharge.  This report identified funding shortfalls for those counties with less than 50,000 in population.  The coordinator recommended the board and Ohio 9-1-1 Council (council) review the matter further to provide a legislative recommendation to the Ohio General Assembly.
Both the board and the council have reviewed numerous allocation scenarios presented by the coordinator.  Currently, funds are distributed based upon the number of wireless phone numbers with billing addresses within the county.  Each county is guaranteed a minimum annual disbursement of $25,000.  The data collected by the coordinator in a 2006 survey revealed that the smallest counties in Ohio will need to receive an additional $90,000 per year (through the end of 2008) in order to cover initial start-up costs.  Both bodies believe that, in order to accomplish a public policy goal of statewide wireless enhanced 9-1-1 (E9-1-1) implementation, a $2.3 million annual cap and $90,000 minimum annual disbursement should be enacted.  This allocation recommendation is designed to only provide enough funds for the initial costs to be experienced by each county.  As such, both the cap and minimum floor discussed within this recommendation should end at the end of 2008.  Should this recommendation be placed into effect by July 1, 2007, each of the counties within Ohio should receive enough funding to ensure adequate initialization of their wireless E9-1-1 system.

The following table displays the current allocation funding structure.  As demonstrated below, as a county’s population size increases, implementation costs also increase. In addition, as a county’s population increases, the amount of revenues collected by the county from the Wireless 9-1-1 Government Assistance Fund (under the current allocation structure) increases at a much higher rate than the cost of implementation. Therefore, the cost incurred by large counties accrues at a much slower rate than the funds being received.  As a result, larger counties receive funding in excess of their implementation costs, while smaller 14 counties (45 percent of the state) have little incentive to implement a wireless E9-1-1 system that they may be unable to financially sustain.

Average Implementation Figures under the Current Funding Structure
	
	Tier I
	Tier II
	Tier III
	Tier IV
	Tier V
	Tier VI


	Total Estimated Average Cost to Implement per County
	$183,209


	$235,032


	$298,000


	$436,338


	$1,749,000


	$2,119,000



	Total Average Funds Received per County ($25,000 Minimum)
	$81,250


	$215,335


	$433,061


	$1,173,151


	$3,286,845


	$8,963,910



	Total Average Overage/ Shortage per County ($25,000 Minimum)
	($101,959)

	($19,697) 


	$135,061 


	$736,813 


	$1,537,845 


	$6,844,910 




The next table shows how the above situation may be remedied by increasing the minimum annual allocation amount to $90,000.  In order to sustain this increased floor level, the board and council recommend placing a $2.3 million dollar cap on the amount any one county may collect in a year.  Both of these recommendations should not be held in place beyond 2008.  As shown within the table, this recommended allocation structure will provide sufficient funding for initial costs incurred by each of the counties within Ohio, regardless of size.
Average Implementation Figures under the Recommended Funding Structure
	
	Tier I
	Tier II
	Tier III
	Tier IV
	Tier V
	Tier VI


	Total Estimated Average Cost to Implement per County
	$183,209


	$235,032


	$298,000


	$436,338


	$1,749,000


	$2,119,000



	Total Average Funds Received per County ($2,300,000 Cap and $90,000 floor)
	$178,750


	$249,693


	$439,186


	$1,189,423


	$3,332,033


	$8,182,707



	Total Average Overage/ Shortage per County ($2,300,000 Cap and $90,000 floor)
	($4,459)
	$14,661
	$141,186
	$753,085
	$1,583,033
	$6,063,707
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� Population Totals (2000 Census)


Tier I < 20,000 		Tier IV 100,001- 300,000


Tier II 20,001- 50,000 	Tier V 300,001- 750,000


Tier III 50,001- 100,000 	Tier VI > 750,000





� Population Totals (2000 Census)


Tier I < 20,000 		Tier IV 100,001- 300,000


Tier II 20,001- 50,000 	Tier V 300,001- 750,000


Tier III 50,001- 100,000 	Tier VI > 750,000
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