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GAS TRANSPORTATION SERVICE

1. DEFINITIONS

As used herein in conjunction with transportation service, the following terms shall have the
meanings indicated below:

A.
B.
C.

“Btu” shall mean the British thermal unit as defined by international standards.
“Business Day” shall mean any weekday, excluding federal banking holidays.

“Central Clock Time” (C.T.) shall mean Central Standard Time adjusted for Daylight
Savings Time.

“Company” means Ohio Intrastate Energy, LLC, its successors and assigns.

“Customer” means any individual, governmental, or corporate entity taking
transportation service hereunder.

“Dekatherm” or “Dth” means the Company’s billing unit measured by its thermal value,
A dekatherm is 1,000,000 Btus or one (1) MMBtu. Dekatherm and MMBtu shall be
synonymous, and dekatherm shall be the standard unit for purposes of nominations,
scheduling, invoicing, and balancing. It shall be proper for the Company to rely on the
heating value measurements or assumptions provided to the Company by upstream
suppliers for purposes of the Company’s determination of the heating value of the gas
received by the Customer. The Company shall not be required to install any equipment to
measure heating value at the Customer’s service address for the purpose of converting
volumetric measurements into Dth. Btu is the abbreviation employed to denote a British
thermal unit.

Delivery Point(s)”” shall mean the specific measurement location(s) listed on Exhibit A of
the Service Agreement at which the Company delivers Customer-owned gas to Customer
and Customer receives such gas from the Company. All Delivery Points of the Company
are interconnections with a pipeline or local distribution company.

“Delivery Volume” shall mean the volume of Gas actually nominated and confirmed at
the Delivery Point(s) by or on behalf of the Customer.

“Firm” shall mean that each Dth the Customer nominates and the Company confirms at
the Receipt Point(s), within the Customers MDQ, will be delivered to the Customer’s
Delivery Point(s) minus the Company’s Shrinkage without interruption except under
Force Majeure conditions or an energy emergency declared by the Commission.
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“Gas” shall mean natural gas of interstate pipeline quality.

“Gas Day” or “Day” shall mean a period of 24 consecutive hours, beginning at 9:00 am
Central Clock Time and the date of the Day shall be that of its beginning.

“Heating Value” shall mean the gross heating value on a dry basis, which is the number
of British thermal units produced by the complete combustion at constant pressure of the
amount of dry gas (gas containing no water vapor) that would occupy a volume of one
Cubic Foot at 14.73 psia and 60° F with combustion air at the same temperature and
pressure as the gas, the products of combustion being cooled to the initial temperature of
the gas and air, and the water formed by combustion condensed to the liquid state.

“Imbalance” shall mean the daily difference between the Dth tendered by or for the
Customer’s account at the Receipt Point(s) minus the Company’s Shrinkage and the
confirmed nomination volumes allocated to the Customer at the Delivery Point(s).

“Interruptible” shall mean that each Dth the Customer nominates and the Company
confirms at the Receipt Point(s), in excess of the Customer’s MDQ, will be delivered to
the Customer’s Delivery Point(s) less the Company’s Shrinkage, if the Company, using
reasonable judgment, determines that capacity exists after all the Firm transport needs are
accounted for to permit redelivery of tendered gas.

“Maximum Daily Quantity (or “MDQ”) shall mean the maximum daily firm natural gas
quantity which the Customer shall be entitled to nominate during any 24-hour period. The
Customer’s MDQ shall be negotiated between the Customer and the Company and
incorporated into the Customer’s Service Agreement with the Company.

“Month” shall mean a calendar month beginning at 9:00 a.m. Central clock time on the
first day of the calendar month and ending at 9:00 a.m. Central clock time the first day of
the following calendar month.

“Nomination” shall mean the confirmed Quantity of Gas which the Customer shall
arrange to have delivered to the Receipt Point(s) for redelivery by the Company to the
Delivery Point(s). The Nomination shall include sufficient gas to account for the
Company’s Shrinkage.

“Ohio Intrastate Energy, LLC System" or “OIE System” shall mean all natural gas
pipelines operated by, or any expansion, additions to, or replacement of these pipelines.

“Operational Flow Order’ or “OF0O” shall mean a declaration made by the Company that
conditions are such that the Company can only safely transport a quantity of Gas during a
Gas Day equal to the quantity of Gas which the Customer will actually deliver at the
Receipt Point(s) on that Gas Day. The Company shall only declare an Operational Flow
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Order if an upstream pipeline declares an operational flow order or otherwise restricts the
flow of Gas which normally would be delivered to the Company at the Receipt Point(s).

T. “Overrun” shall mean any volume of Gas actually transported which, as measured on a
daily basis, exceeds the MDQ established by the Service Agreement.

U. “PUCO” or “Commission” means the Public Utilities Commission of Ohio, or any
successor governmental authority.

V. “Quantity” or “Volume” of Gas shall mean the number of units of gas expressed in Dth
unless otherwise specified.

W, “Receipt Point(s)” shall mean those measurement locations where Customer-owned gas
is tendered to the Company for re-delivery.

X. “Service Agreement’ Each Customer shall sign an individual contract with the Company
prior to commencement of service that identifies the Receipt Point(s) and Delivery
Point(s), the MDQ), declares whether the transportation is Firm or Interruptible and
establishes the cost for the transportation. The Service Agreements shall be filed with the
Commission in compliance with Section 4905.31, Revised Code for the Commission’s
approval.

Y. “Shrinkage shall mean the quantity of Gas required by the Company to replace the
estimated quantity of Gas which is required for compressor fuel and for lost-and-
unaccounted-for Gas when transporting the tendered quantities. This percentage shall be
set forth in a Customer’s Service Agreement, and may be adjusted annually by the
Company. Because the Company’s system consists of non-contiguous facilities and may
involve unconnected systems, shrinkage shall be based on the specific characteristics of
each particular system or set of facilities. No shrinkage shall be applicable to gate service
or to backhaul service.

Z. “Written Notice’ shall mean a legible communication received by the intended recipient
of the communication by United States mail, express courier, or confirmed facsimile. All
notices mailed in the United States mail shall be deemed to have been given two (2)
business days after being deposited in the mail. Written Notice may also be provided by
E-mail, but shall not be effective until such time as (a) the E-mail is acknowledged by the
intended recipient; or (b) a copy of such E-mail is received by the intended recipient by
US mail, express courier, or confirmed facsimile.
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2. Applicability

Transportation service pursuant to this Tariff is available to all Customers on an open access,
non-discriminatory basis who sign a Service Agreement with the Company; demonstrate credit-
worthiness to the Company; document that they have the ability to tender natural gas to the
Receipt Point(s); and document suitable arrangements for such tendered volumes to be received
at the Delivery Point(s) called for in the Service Agreemenit.

3. Term

Customers that elect to request transportation service will be required to execute a written Service
Agreement prior to the commencement of any transportation service. Unless otherwise agreed,
service agreements shall provide for a primary term of one (1) year, continuing thereafter on a
month to month basis subject to cancellation by the Company or the Customer on 30 days’
written notice or as otherwise agreed by the Company.

In keeping with the Commissions current policy, service contracts filed under Section 4905.31,
Revised Code shall go into effect upon filing with the Commission. The term of the Service
Agreement, unless otherwise agreed to as part of the Service Agreement, shall commence upon
the filing of the Service Agreement by the Company.

4. Types of Service and Capacity

The Company shall offer Firm service if the Company using good industry practice believes it
has sufficient pipeline capacity available after accounting for the projected demand of the existing
Firm service load. The Company shall offer Interruptible service to all Customers who request
such service, meet the tariff standards and execute a Service Agreement. Provided, that any
Customer employing backhaul service from Receipt Point(s) to Delivery Point(s) for Interruptible
service shall document to Company’s satisfaction that Customer has arranged for delivery of
volumes to the Receipt Point(s) designated in the Customer’s Service Agreement on a firm basis.

Where the Company has agreed to provide a Customer with Firm service, the Service
Agreements shall specify the Company’s pipeline capacity allocated to and reserved on behalf of
the Customer for redelivery of the Customer’s supply in terms of the MDQ that can be tendered
to the Receipt Point(s) on a daily basis, and the maximum amount which can be transported to a
particular Delivery Point. A Customer may have more than one Delivery Point, but a Customer’s
aggregate nomination for all Delivery Points on any day may not exceed the MDQ adjusted for
Shrinkage.

The Company shall have no obligation to accept any Nomination in excess of the Customer’s
MDAQ. If requested by the Customer, the Company may accept a nomination and subsequent
tender of an Overrun if the Company reasonably beligves it can physically accommodate the
request.
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5. Delivery and Transportation

The Customer shall arrange with its Gas suppliers to have Gas tendered to the Receipt Point(s) for
delivery to the Delivery Point(s) which volume shall be the Customer’s nomination at the
Delivery Point(s) plus Shrinkage for each Day in an amount not to exceed the Customer’s MDQ.
The Company shall then redeliver, on a firm basis or on an interruptible basis as specified in the
Customer’s Service Agreement, such quantities, less the Company’s Shrinkage, to the Customer
at the Delivery Point(s) as specified on Exhibit A of the Customer’s Service Agreement.
Transportation service under the Service Agreement shall be governed by: 1) the Service
Agreement: 2) this Tariff and 3) the rules and orders of the Commission.

For planning purposes, the Customer shall provide Written Notice, at least three (3) business days
prior to the start of each calendar Month, to the Company of the amount of Gas it forecasts to
transport during the upcoming Month.

The Customer shall submit its Nomination to the Company by no later than 11:30 am Central
Clock Time for Gas flow the following day. Should the Customer desire to modify its
Nomination either on the current Day or after the Nomination deadline for Gas flow the following
day, the Company shall make every attempt to accommodate the Customer’s request provided the
Company can confirm such quantities with the upstream pipeline at the Receipt Point(s) and
downstream entity at the Delivery Point(s).

After the Customer delivers gas or causes gas to be delivered to the Company at the Receipt
Point(s) specified in the Service Agreement, the Company shall be deemed to be in control and
possession of the gas until thermally equivalent quantities (less Shrinkage) are redelivered to the
Customer or for the account of the Customer at the Delivery Point(s). The Customer shall have no
responsibility with respect to any gas deliverable by the Company or on account of anything
which may be done, happen, or arise with respect to such gas until the Company delivers such gas
to the Customer or for the account of the Customer. The Company shall have no responsibility
with respect to such gas before the Customer delivers or causes such gas to be delivered to the
Company or after the Company redelivers such gas to the Customer or for the account of the
Customer, or on account of anything which may be done, happen, or arise with respect to such
gas before such delivery or after such redelivery.

6. Shrinkage

Unless otherwise agreed, the Customer shall have the right to retain, pursuant to this Tariff, 100%
of the gas delivered to the Receipt Point(s), less the Shrinkage.

Filed pursuant to PUCQ Entry dated June 1, 2005 in Case No. 05-468-PL-ATA

ISSUED: June 2, 2005 EFFECTIVE: June 2, 2005
Issued By
Ohio Intrastate Energy, LLC
_ A. Scott Rothey, Manager



P.U.C.O. No. 1
OHIO INTRASTATE ENERGY, LLC Original Sheet No. 6

RULES AND REGULATIONS GOVERNING
THE PIPELINE TRANSPORTATION OF GAS

7. Transportation Rate

The rates and charges for transportation services will be established pursuant to contracts
submitted to the Commission for approval under Section 4905.31, Revised Code.

8. Imbalances

The following shall apply unless otherwise agreed to by the Parties and approved by the
Commission:

Customer shall be entitled to take, at the Delivery Point(s) on a daily basis the tendered quantity
at the Receipt Point(s) minus the Shrinkage. The Service Agreement shall set out the time period
in which the volumes tendered minus the Shrinkage will be balanced against the volumes taken at
the Delivery Point(s). When the volume of natural gas tendered at the Receipt Point(s) minus the
Shrinkage exceeds the volume redelivered to the Delivery Point(s) (“overtender™) for the period
of time listed in the Service Agreement for which cash-out penalties may apply, the Company
may either carry forward the overtender for subsequent redelivery at a time requested by the
Customer and approved by the Company, or the Company may cash out the overtender by
paying the Customer the overtender Daily Price, defined as the “midpoint price reported in Platts
Gas Daily, Daily Price Survey” at the Henry Hub, for the calendar day prior to the Gas Day on
which an overtender occurs, minus a percentage penalty as determined from the chart below for
the overtendered volume. If the volume of natural gas tendered at the Receipt Point(s) minus the
Shrinkage is less than the volume of gas taken by the Customer at the Delivery Point(s)
(“undertender”) for the period of time listed in the Service Agreement for which cash-in penalties
may apply, then the Company may either carry forward the undertender for subsequent make up
by the Customer at a time requested by the Customer and approved by the Company, or the
Company may cash-in the Customer by charging the Customer the undertender Daily Price,
defined as the “midpoint price reported in Platts Gas Daily, Daily Price Survey “ at the Dominion
South Point on the calendar day prior to the Gas Day on which the undertender occurs, plus a
percentage penalty as determined from the chart below for the undertendered amount.

Imbalance Level Penalty

0-10% No penalty for cash-outs or cash-ins.

10-20% Ten Percent (10%) penalty fee on all Dth cashed-out or cashed-
in,

>20% Twenty Percent (20%) penalty fee on all Dth cashed-out or
cashed-in.
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9, Title to Gas

Any Customer taking natural gas transportation service pursuant to this schedule warrants that it
has title to the gas delivered to Company free and clear of all claims, liens and encumbrances, and
covenants and agrees to indemnify and hold harmless Company from all suits, actions, debts,
accounts, damages, costs, losses, liens, judgments, orders, attorneys fees, expenses and liabilities
arising from or attributable to the adverse claims of any and all other persons or parties to such
gas.

The Customer and the Company each assume full responsibility and liability for the maintenance
and operation of its respective properties and shall indemnify and save harmless the other party
from all liability and expense on account of any and all damage, claims or actions, including
injury to and death of persons, arising from any act or accident in connection with the installation,
presence, maintenance and operation of the property and equipment of the indemnifying party;
provided however, that neither party agrees to indemnify the other party for the negligence of the
other party, its agents, servants or employees.

10. Operational Flow Orders

In the event any one of the following occur: 1) any Upstream Interstate Pipeline supplying the
Company declares a Force Majeure event or an operational flow order; 2) the Commission or the
Governor declare an energy emergency; or 3) if weather and usage conditions create a situation in
which the Company reasonably believes that it cannot accommodate an imbalance from the
Customer, the Company may issue an Operational Flow Order. During an Operational Flow
Order the Customer may only tender and receive those volumes which the Company believes the
Customer can actually both tender to the Receipt Point(s) and receive at the Delivery Point(s) on
a daily basis. The Company will use its best efforts to avoid an Operational Flow Order if
reasonably possible, and maintain the Operational Flow Order for as limited a period of time as is
reasonably possible.

11. Quality

The gas made available to Company by Customer for redelivery shall be of quality equal to or
better than the quality specifications of the upstream pipeline interconnect with the Receipt
Point(s). The Gas delivered by the Company to the Customer at the Delivery Point(s) shall be
odorized with mercaptan, and shall be of interstate pipeline quality.

12. Billing and Payment.

On or before the tenth (10th) day of each calendar month, the Company shall render to the
Customer a statement setting forth the total quantity of Gas nominated by the Customer and
confirmed by the Company pursuant to this Tariff during the immediately preceding Month, the
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billing date and the amount due. Billing statements shall be deemed as rendered when such
statements are deposited by the Company with the U.S. Mail for first-class delivery, as evidenced
by the postmark date, or when deposited by the Company with an overnight courier service for
delivery to the Customer, or when sent via facsimile machine to the Customer or when hand-
delivered to the Customer’s office.

Both the Customer and the Company have the right to examine, at reasonable times agreed to by
both parties, any books, charts, records or other pertinent information of the other to the extent
necessary to verify the accuracy of any charge, computation, and statement made pursuant to any
of the provisions within this Tariff.

If it shall be found that at any time or times the Customer has been overcharged or under-charged
in any form whatsoever under this Section and the Customer has actually paid the bills containing
such overcharge or undercharge, the Company shall refund the amount of any such overcharge or
the Customer shall pay the amount of any such undercharge within thirty (30) days after final
determination of such amounts. In the event an error is discovered in the amount billed in any
statement rendered by the Company, such error shall be adjusted within thirty (30) days from the
date of discovery of such error but in any event within six (6) months from the date of such
statement with a three (3) month rebuttal period.

The Customer shall make payment to the Company for services purchased during the preceding
month and billed pursuant to the provisions of this Tariff on or before the twenty-fifth (25th) day
of the month, unless otherwise agreed to by the parties. Payment shall be made by wire transfer of
Federal Funds at such bank account designated by the Company, except when such day of the
month is a Saturday, Sunday or federal bank holiday, in which case payment is due on the
following Business Day. All such payments shall be considered to have been made on the date
when the Company has use of such funds.

If the rendering of the bill is delayed after the tenth (10th) day of the month following the month
of actual delivery, then the time of payment shall be extended by the same number of days as the
delay. If the Customer is responsible for the delay, the provisions of the previous paragraph
remain as applicable.

If the Customer, in good faith, disputes the amount of any such invoice or any part thereof, the
Customer will pay such amount as it concedes to be correct. Provided, however, if the Customer
disputes the amount due, it must provide supporting documentation acceptable in industry
practice to support the amount paid or disputed. In the event the parties are unable to resolve such
dispute, either party may pursue any remedy available at law or in equity to enforce its rights
pursuant to this Section.

If the Customer fails to remit the full amount when due, the amount not paid by the due date shall
be increased by 1.5 percent (1.5%) of the amount not timely paid each month.
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13.

The Company reserves the right to review the Customer’s credit worthiness at any time. Upon
request, but not more than twice in any 12-month period, the Customer must provide current
financial credit information, If the Customer’s current financial or credit status will not support
the level of service contracted for, the Company may request that the Customer post the
appropriate amount of collateral. Collateral may be in the form of a prepayment, cash deposit,
letter of credit, creditworthy parent guarantee or other security acceptable to the Company.

General Terms and Conditions

A.

Services provided under this schedule are subject to all Federal, State of Ohio and local
laws and to the orders, rules and regulations of any federal, State or local agencies having
Jjurisdiction thereof.

The Company, at its sole election, may terminate service under this schedule in the event
Customer failed to cause its gas supply made available to Company at the Receipt
Point(s) to match the gas supply consumed at the Delivery Point(s). The imbalance
charges specified herein shall not be construed as Company’s exclusive remedy in the
event that Customer fails to fulfill its balancing obligations. In addition, nothing herein
shall preclude Company from waiving an imbalance rate or charge provided Customer
has undertaken reasonable efforts to eliminate the imbalance condition, the frequency and
magnitude of the imbalance condition does not, in the Company’s judgment, indicate
Customer is utilizing the imbalance to obtain an economic advantage related to the cost
of natural gas or transportation and related services or the imbalance condition does not
disadvantage other customers or Company.

If the Company believes that the Customer may be creating imbalances on the
Company’s system in order to obtain an economic advantage, it will notify the Customer
and any involved marketer in writing of such belief and the Customer will have the
opportunity to respond. If, within the sixty (60) day period following such notice, the
Company concludes that the Customer has engaged in such imbalance activity, the
Company may terminate Gas Transportation Service by giving the Customer and any
involved marketer ten (10) days’ notice prior to the end of the calendar month.

With reasonable prior notice, Customer shall have the right to review the records of the
Receipt Point(s) meter(s) and/or Delivery Point(s} meter(s), during normal business
hours. Either Customer or Company may, at its election, have any or all of the Receipt
Point(s) meter{s) and/or Delivery Point(s) meter(s) tested for accuracy and adjusted in
accordance with good industry practice. If the meters test within 2% or better of accurate
measurement, then the cost of the test shall be paid by Party requesting the test. If the
meters are found to be inaccurate by more than 2%, the Party owning the meter shall pay
for the test. No adjustment based upon meter inaccuracies shall be made for delivery
charges or natural gas imbalances unless a meter tests inaccurate by more than 5%. Any
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such billing correction shall only be to the 2% error level for a period of time no longer
than to the last meter testing or six months, whichever is less.

D. No waiver by the Company or the Customer of one or more defaults by the other of the
provisions of service under this schedule shall be construed as a waiver of any other or
further default or defaults, whether of a like or a different character.,

E. The Company is also subject to the Commission’s current Gas Transportation Guidelines
which are incorporated by reference and attached as Appendix A to this tariff.

F. Except with regards to a Customer’s obligation to make payment, neither Customer nor
Company shall be liable to the other for failure to perform a Firm obligation to the extent
such failure was caused by Force Majeure. The term “Force Majeure” as employed herein
means any cause not reasonably within the control of the party claiming suspension of the
obligation.

Force Majeure shall include, but shall not be limited to, the following: (i) physical events
such as acts of God, landslides, lightning, earthquakes, fires, storms or storm warnings,
such as hurricanes, which result in evacuation of the affected area, floods, washouts, or
explosions, (ii) breakage or accident or necessity of repairs or routine maintenance to
machinery or equipment or lines of pipe; (iii) weather related events affecting an entire
geographic region, such as low temperatures which cause freezing or failure of wells or
lines of pipe; (iv) interruption of firm transportation and/or storage by upstream interstate
pipeline(s); (v) acts of others such as strikes, lockouts or other industrial disturbances,
riots, sabotage, insurrections or wars; and (vi) governmental actions such as necessity for
compliance with any court order, law, statute, ordinance, or regulation promulgated by a
governmental authority having jurisdiction. Customer and Company shall make
reasonable efforts to avoid the adverse impacts of a Force Majeure event and to promptly
resolve any such event once it has occurred in order to resume performance.

Neither Customer nor Company shall be entitled to the benefit of the provision of Force
Majeure to the extent performance is affected by any or all of the following
circumstances: (i) the curtailment of interruptible or secondary firm transportation unless
primary, in-path, firm transportation is also curtailed; (ii) the party claiming Force
Majeure failed to remedy the condition and to resume the performance of such covenants
or obligations with reasonable dispatch; or (iii) economic hardship, The Customer or
Company claiming Force Majeure shall not relieve either party from meeting all payment
obligations.

Notwithstanding anything to the contrary herein, the parties agree that the settlement of
strikes, lockouts or other industrial disturbances shall be entirely within the sole
discretion of the party experiencing such disturbances.
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A party claiming Force Majeure must provide prompt notice to the other party. Initial
notice may be given orally; however, written notification with reasonably full particulars
of the event or occurrence claimed to constitute Force Majeure is required as soon as
reasonably possible. Upon providing written notification of Force Majeure to the other
party, the affected party will be relieved of its obligation to make or accept delivery of
Gas, as applicable, to the extent and for the duration of the Force Majeure event, and

neither party shall be deemed to have failed in such obligation to the other during such
occurrences or event,
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RULES AND REGULATIONS GOVERNING THE DISTRIBUTION
AND SALE OF GAS IN UNINCORPORATED AREAS

SECTION [ — SERVICE

1. Application for Service. All applications for scrvice shall be made through the local offices of the
Company or its authorized agents.

2. Turning on Gas. The customer, after making proper application for service, shall notify the Company
when he desires service to be established. In no case shall he/she or an agent of customer turn on their gas
at the curb or meter cock.

3. Service Not Transferable. No person may commence the use of gas until after making application
therefore. In the event of violation of this provision, in addition to other rights of the Company, such
person shall be liable for all gas consumed in the premises from such person occupying the premises. Any
stccessor in interest to a customer, including without limitation, heirs, executors, administrators, assignecs,
trustees, guardians, receivers, and conservators, shall be deemed to be a person who must make application
for service, provided that successors in interest whose rights arise from death or incompetence of the
customer shall have thirty {30) days in which to make application.

4. Continuity of Service. The Company will furnish necessary and adequate service and facilities in
compliance with Section 4905.22 of the Ohio Revised Code. The Company will not be liable for failure to
supply gas or for interruptions in service, and shall be relieved of its obligation to serve and may
discontinue or modify service, if such failure or interruption is due to acts of God or the public enemy,
military action, wars, insurrections, riots, civil disturbances, vandalism, strikes, fires, floods, washouts,
explosions, acts or orders of any civil, judicial or military authorities, and without limitation by the
foregoing, accidents, contingencies or other causcs beyond the control of the Company.

Without incurring any liability therefore, the Company may also suspend service for such pericds as may
be reasonably necessary in order to make repairs to or changes in its plant, transmission or distribution
systems or other property.

5. Utilization Factor. The Company’s supply of natural gas is received from intra and/or interstate suppliers.
In addition, the Company may operate Gas-Air plants. Heating value and specific gravity of gases received
from the supplier(s) varies between delivery points and from day to day. These variations are beyond the
control of the Company which can only dispatch the gases received. Said gases may be standardized by
commingling with other gases to the extent necessary, to a utilization factor thirteen hundred (1300). This
factor shall be maintained as nearly uniform as practicable, but shall not vary more than six (6) percent
above or six (6) percent below such standard.
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The utilization factor is the result obtained by dividing the heating value of a gas by the square root of its
specific gravity. As sources and characteristics of natural gas supplies available to the Company change
from time to time, the Company may find it necessary to modify such utilization factor of thirteen hundred
(1300) and to amend this regulation accordingly.

Service Not to be Disturbed. No customer shall attach or use any appliance which may result in the
injection of air, water or other foreign matter into the Company’s lines and, without prior approval from the
Company, no customer shall attach or use any appliance which will increase or decrease the pressure in the
Company’s lines intermittently to such extent as to interfere with continuous service to other customers.

No Customer Shall Sell to Another. The customer shall not supply or sell gas for use in any location
other than that specitied in the application for service.

Access to Premises. The Company and its authorized employees shall have free access at all reasonable
times to all of the premises in which gas supplied by the Company is used or is to be used. Authorized
cmployees secking access to such premiscs shall display or furnish identification indicating that they are
employees of the Company and shall state the reason for the visit.

Customers Responsibility. Customer assumes all responsibility for property owned by the customer on
the customer’s side of the point of delivery, generally the outlet side of the curb cock, for the service
supplied or taken, as well as for the installation of appliances used in connection therewith, except the
Company shall not be relieved of its duties and obligations under the Natural Gas Pipeline Safety Act of
1968, as amended, 49 U.S.C, et seq., 49 C.F.R. Part 192, and Chapter 4901:1-16 of the Ohio
Administrative Code. The customer will save Company harmless from and against all claims for injury or
damage to persons or property occasioned by, or in any way resulting from such service or the use thereof
on customer’s side of the point of delivery.

10. Right-of-Way Customer. Customer, without reimbursement, will make or procure conveyance to

Company of right-or-way satisfactory to Company across the property owned or controlled by customer for
Company’s distribution mains, extensions thereof, or appurtenances necessary or incidental to the
supplying of service to customer.

11. Charges and Payment for Temporary Service. In addition to regular payments for gas used, the

customer shall pay the cost for all material, labor, and all other necessary expense incurred by the Company
in supplying gas service to the customer at his request for any temporary purpose or use.

12. Customer Indebted to Company. Service will not be supplied to any premises, if at the time of

application for service the applicant is indebted to the Company for service previously supplied at the same
or other premises, until payment of such indebtedness or other arrangement satisfactory to the Company
shall have been made. The Company shall follow the reconnection procedures established by Section
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13.

14

15,

16.

17.

4901:1-13-08 of the Ohio Administrative Code with respect to small commercial customers, and Chapter
4901:1-18 of the Ohio Administrative Code with respect to residential customers, , and any subsequent
amendments thereto,

Customer Shall Satisfactorily Secure Account. The Company may require a customer to satisfactorily
secure an account in accordance with the provisions of Section 4933.17 of the Ohio Revised Code and
Chapter 4901:1-17 of the Ohio Administrative Code, or, in the case of small commercial customers, Rule
4901:1-13-08 of the Ohio Administrative Code. In the event such security is required, the procedures with
respect thereto shall be in accordance with Section 4933:17 of the Ohio Revised Code and Chapter 4901:17
of the Ohio Administrative Code or Rule 4901:1-13-08 of the Administrative Code, whichever applies, and
any subsequent amendments thereto, the provisions of which are incorporated by reference herein. Copies
of the statute and applicable rules shall be made available for inspection upon the request or inquiry of any
customer or applicant for service.

Right to Shat off Gas. The Company shall have the right to discontinue service for refusing access,
failure to furnish or maintain the required security deposit, or the violation of any of these Rules and
Regulations. The company shall have the right to discontinue service and the right to disconnect and
remove from the premises of any customer the meter and any other property belonging to the Company for
non-use of gas, nonpayment of bills for gas when bills are duc (sec Rule 4901: 1-18-05, Ohio
Administrative Code), fraudulent representation or practice (sc¢ Rule 4901:1-13-09, Ohio Administrative
Code) or whenever deemed necessary by the Company for safety reasons.

Change of Address of Customer. When customer changes his address, he should give natice thereof to
the Company prior to the date of change. Customer is responsible for all service supplied to the vacated
premises until such notice has been received and Company has had a reasonable time, but not less than
three (3) days, to discontinue service.

Information Relative to Service, Information relative to the service that will be supplied at a given
location should be obtained from the Company. The Company will not be responsible for mistakes of any
kind resulting from information given orally or over the telephone. A full and complete copy of the
Company’s tariff covering rates and charges for service and terms and conditions of service is available for
public inspection at the Company’s office during normal business hours. The Company shall comply with
the tariff disclosure requirements established by the Public Utilities Commission of Ohio (PUCO) as set
forth in rule 4901: 1-1-03 of the Ohio Administrative Code, as amended from time to time.

SECTION IT - METERING AND BILLING

Quantity of Gas Delivered by Meter. Gas will be measured by a meter installed by the Company, which
shall be and remain the property of the Company. Subject to certain exceptions, eoumerated below,
consumption shall be determined on the basis of the meter registration and bills shall reflect the
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consumption so registered. Any mistake in reading the registration, however, shall not affect the liability
for gas consumed as determined by a corrected reading of the registration.

Without prejudice to its providing metered service, where warranted, the Company may provide gas light
service on a non-metered basis, using for billing purposes the approximate average consumption of such
appliance at the rate applicable in the area.

When the meter is not read, the Company may estimate the quantity of gas consumed and render a bill for
such quantity. A meter registering between three percent (3%) fast and three percent (3%) slow shall be
deemed for all purposes to be registering correctly. A meter registering incorrectly shall be replaced by the

Company at its expense,

During any period that incorrect registration can be established, the meter readings and bills based thereon
shall be adjusted by the Company on the basis of all available information concerning the use of gas by the
customer. If, as the result of such adjustment, overpayment or underpayment is shown to have occurred,
the Company shal! continue to supply the gas to the customer and the customer shall continue to pay the
amounts billed pending the adjustment.

Upon request by 2 customer, the Company will test the meter in accordance with the Company will test the
meter in accordance with the procedures set forth in Rule 4901:1-13-04 (D) of the Ohio Administrative
Code, as amended from time to time. A copy of this rule will be made available for inspection upon
request or inquiry of any customer or applicant for service.

18. Back Billing. The Company’s policy on back billing shall comply with Rule 4901:1-13-04(G) of the Ohio
Administrative Code, as amended from time to time. A Copy of this rule will be made available for
inspection upon request or inquiry of any customer or applicant for service.

19. Billing Periods. Bills ordinarily are rendered regularly at monthly intervals, but may be rendered more or
less frequentty at the Company’s option, Non-receipt of bills by customer does not release or diminish the
obligation of customer with respect to payment thercof,

Meters are ordinarily read at monthly intervals, but may be read more or less frequently at Company’s
option; provided, however, that the Company shall make reasonable attempts to obtain actual readings no
less frequently than every other month and that all meters must be read at least once every twelve months.

20. Payment of Bills. Bills shall be paid by the customer at any Company office during its regular office
hours or to any one of the Company’s authorized collecting agents during the regular office hours of such
agent. Any remittance received by mail at any office of the Company’s bearing U.S. Postal Office
cancellation date corresponding with or previous to the late date of the net payment period will be accepted
by the Company as within the net payment period.
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21. Removal By, and Change In, Financial Status of Customer. At the option of the Company, the
Company shall have the right to shut off the gas and to remove its property from the customer’s premises
and the Company shall have the right to shut off the gas and remove its property from the customer’s
premises and the Company shall have the further right, independent of or concurrent with the right to shut
off, to demand immediate payment for all gas theretofore delivered to the customer and not paid for, which
amount shall become due and payable immediately upon such demand, when the customer vacates the
premises, becomes bankrupt, of a receiver, trustee, guardian, or conservator is appointed for the assets of
the customer makes assignment for the benefit of creditors,

22. Bill Format and Billing Procedure. The Company’s policy of bill format and billing procedure shall
comply with Rule 4901:1-13-11 of the Chio Administrative Code, orders of the Public Utilitics
Commission, and Section 4905.30 of the Ohio Revised Code, as amended from time to time,

SECTION IIT — PHYSICAI PROPERTY

23. Service Lines. The general term “service pipe” or “service line” commonly used to designate the
comglete line or connection between the Company main up to and including the meter interconnection. It
consists of two distinct parts, () the serviced line connection, and (b) the customer service line.

(a) Service Line Connection

The service line connection consists of the connection at the gas meter, necessary pipe and
appurtenances. This connection shall be made by the Company, or its representative, without cost to
the customer and it remains the property of the Company.

-

(b) Customer Service Line

The customer service line consists of the pipe from the cutlet of the curb cock to the meter connection.
The customer shall own and maintain the customer scrvice line. The Company shail have the right to
prescribe the size, location and termination points of the customer’s service line. The Company shall
have no obligation to install, maintain or repair said customer service line. The Company shall not
provide or pay, directly or indirectly, the cost of customer service lines when competing with another
regulated natural gas company, unless such competing natural gas company offers to provide or pay
for customer service line, then the Company may elect to pay the cost of the service line. The
Company may also exercise the right to pay the cost of the service line in order to induce a customer to
utilize natural gas rather than an alternate source of energy.

24. Pressure Regulators. Where service is provided from intermediate or medivm pressure distribution
lines, the Company shall furnish the necessary regulator or regulators, which rcgulator or regulators shall
remain the property of the Company.
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285.

26.

270

28.

29.

Where service is provided from a high pressure transmission line, the customer shall at his expense,
provide, instal! and maintain a suitable regulator or regulators for reducing the pressure. The regulator or
regulators shall be installed in the manner required by the Company.

The customer shall install and maintain, at his expense, substantial housing acceptable to the Company in
size and design for the regulator or regulators and the meter in order to protect them from the weather and
molestation.

If it becomes necessary to construct, operate, and maintain 2 heater on the inlet side of the high pressure
regulator to maintain satisfactory operation of the regulator or regulators, the gas used in such heater shall
be at the expense of the customer and shall be taken from the outlet side of meter serving customer.

Meter Furnished. The Company will furnish each customer with a meter of such size and type as the
Company may determing will adequately serve the customer’s requirements and such meter shall be and
remain the property of the Company and the Company shall have the right to replace it as the Company
may deem it necessary.

Meter Location. The Company shall determine the location of the meter.

When changes in building or arrangements therein render the meter inaccessible or exposed to hazards, the
Company may require the customer, at the customer’s expense, to relocate the meter setting together with
any portion of the customer’s service line necessary to accomplish such relocation,

Ouly Company can Connect Meter. The owner or customer shall not permit anyone who is not an
authorized agent of the Company to connect or disconnect the Company’s meters, regulators, or gauges, or
in any way alter or interfere with the Company’s meters, regulators, or gauges.

House Piping. The customer shall own and maintain the house piping from the outlet of the meter to gas
burning appliances. The Company shall have no obligation to install, maintain or repair said piping but
may pay for such house piping if, in the company’s judgment, and following an analysis of the customers
expected natural gas load, determines that the incremental revenues from, exceed the incremental cost of,
the house piping. The Company’s may also pay for the internal house piping if, in the company’s
judgment, and following an analysis of the customers expected natural gas load, determines that the
incremental revenues from, exceed the incremental cost of, losing the customer to another competing
company or energy source.

Appliances. The customer shall own and maintain all gas-burning appliances. The Company shall have
no obligation to install, maintain, or repair appliances. The Company’s may pay for appliances if, in the
company’s judgment, and following an analysis of the customers expected natural gas load, the Company
determines that the incremental revenues from the usage of the appliances exceeds the incremental cost of
losing the customer to another competing company or energy source.
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30.

31

32

33

34,

Standards for Customer’s Property. The customer’s service line, house lines, fittings, valve connections
and appliance venting shall be installed with materials and workmanship which meet the reasonable
requirements of the Company and shall be subject inspection to inspection or test by the Company. The
Company shall have no obligation to establish service until after such inspection and test demonstrates
compliance with such requirements of the Company with respect to the facilities in place at the time of the
test.

The first inspection or test at any premises, including both service lines and house lines, shall be without
charge. Inthe case of leak, error, patent defect or other unsatisfactory condition resulting in the
disapproval of the line by the Company, the necessary connection shall be made af the customer’s expense
and then the lines will be inspected and tested again by the Company. Each additional inspection and test,
when required after correction, shall be subject to a charge covering the cost thereof.

Discontinnance of Supply on Notice of Defect in Customer’s Property. If the customer’s service line,
other gas lines, fittings, valves, connections, gas appliances or equipment on a customer’s premises are
defective or in such condition as to constitute a hazard, the Company, upon notice to it of such defect or
condition, may discontinue the supply of gas to such appliances or equipment or to such service line or
such other gas lines until such defect or condition has been rectified by the customer in compliance with the
reasonable requirements of the Company.

No Responsibility for Material or Workmanship, The Company is not responsible for maintenance of,
or any imperfect material or defective or faulty workmanship in, the customer’s service line, house lines,

fittings, valve connections, equipment or appliances and is not responsible for any loss or damage arising
from inadequate or improper maintenance or from imperfect material or defective or faulty workmanship.

Inspection of Altered Piping. It shall be the duty of the customer to notify the Company promptly of any
additions, changes, alterations, remodeling of reconstruction affecting gas piping on the customer’s
premises.

Extension of Distribution Mains. The Company will extend its distribution mains on any dedicated
strect or highway without cost up to but not more than a distance of one hundred (100} feet for each
applicant for domestic service. Upon application for a domestic service extension of main in excess of one
hundred (100) fect, the Company may enter into a line extension agreement providing for a deposit with the
Company of a sum deemed adequate by the Company to cover the cost to be incurred by it for that portion
of the extension in excess of the footage which the Company will construct without cost to the applicant.
The amount of deposit shall be determined by multiplying the excess footage as hereinabove determined by
the average cost per foot to the Company of two (2) inch distribution main installed during the preceding
calendar year. The sum so deposited shall be subject to refund on the basis of the cost per foot deposited
multiplied by one hundred (100) for each additional applicant who becomes a bona fide customer
connected to the extension but not to laterals therefrom or to further extensions thereof. No refunds shall
be paid after the expiration of ten (10) years from the date of the agreement.
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‘Where a main ¢xtension is necessary to provide service availability to plots of lots or real estate
subdivisions and such main extension is not deemed justified at the Company’s expense, the owners or
promoters of such plots of lots or real estate subdivisions may enter into a line extensions agreement and
deposit with the Company the estimated cost of the portion of the main extension which is not deemed
justified at the Company’s expense. This deposit will be refunded at the average cost of one hundred (100)
feet for each bona fide customer connected to the extension but not to laterals therefrom or to further
extensions thereof, No refunds shall be paid after the expiration of ten (10} years from the date of the
agreement,

Where a main ¢xtension is requested for commercial or industrial purposes and all or part of such main
cxtension is not deemed economically justified at the Company’s expense, based on a cost-benefit study,
the Company shall require the applicant or applicants to enter into a line extension agreement and deposit
with the Company the estimated cost of that portion of the main extension which is not deemed
economically justified at the Company’s expense, based upon such study. This deposit will be refunded
annually, based upon the incremental volumes sold directly from the main extension to be done at
Company’s expense. The refund shall be determined by multiplying such incremental volumes by the
applicable base rates. No refunds shall be paid after the expiration of ten (10} years from the date of the
agreement.

In no case shall the total of refunds exceed the amount original deposited to finance the extension.
Deposits will not draw interest. All extensions shall be the property of the Company.

The Company shall have no obligation to make any extensions during the winter months December through
March.

Where a main extension is deemed economically justified at the Company’s expense, based upon a cost-
benefit study, no deposit shall be required.

SECTION IV — GENERAL

35. These Rules and Regulations are subject to and include as part thereof all orders, rules and regulations
applicable to the Company from time to time issued or established by the Public Utilities Commission of
Ohio under its emergency powers.

36. The Company reserves the right to modify, alter or amend the foregoing Rules and Regulations and to
make such further and other rules and regulations as experience may suggest and as the Company may
deem necessary or convenient in the conduct of its business.

37. Residential Termination and Reconnection Procedures. The Company shall follow the procedure for
termination and reconnection of service to residential customers set forth in Rule 4901:1-18 of the Ohio
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Administrative Code, and any subsequent amendments thereto, which rule is incorporated herein by
reference. The Company shall follow the procedure for termination of service to small commercial
customers for nonpayment set forth in Rule 4901:1-13-08 of the Ohio Administrative Code, and any
subsequent amendments thereto, which rule is incorporated herein by reference. Copies of these rules will
be made available for inspection upon request or inquiry of any customer or applicant for service.

38. Validity of Exculpatory Provisions. Any approval of these Rules and Regulations by the Public Utilities
Commission should not be interpreted to constitute a determination by the Public Utilities Commission that
any language contained herein which purports to limit the liability of the Company might be upheld in a
court of faw.
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. GAS TRANSPORTATION PROGRAM GUIDELINES

The £cllowing standards and guidelines: (1) will be ut;lized

. to determine whether arrangements for furnishing natural gas or

-synthetic gas meet the reasonableness.requirements of Section
4905.31, Revised Code; and (2) will be considered in applications
made pursuant to Section 4909.18, Revised Code. - However, the
guidelines should not be understood or interpreted as barring the
‘submission or approval of any arrangement which has been agreed to
between the public utility (also referred to as the local distri- -
bution company) and a customer, a group of customers, or a pre~
viously unserved customer (hereafter referred te as "party").

' These guldelines are ‘intended to facilitate gasn tranSportaé
tion within the state of Chio. They do not supplant appr0ved
_curtazlment or emergency plans or activ;ties._

. .These guidel:nes ate 1ntended to provide broad guidance vhile-
individual transportation tariffs and special contract 1anguage
may detail specific terms and conditions.

(1) Each gas or natural gas utility subject to the
jurisdiction of the Commission that elects to
provide transportation of gas shall do so on-a
non-discriminatory basis subject to the capa-
city of its system. Transportation services
will be available pursuant to tariffs filed
with and approved by the Commission. Such
tariffs. shall specify all rates and charges
for both firm and interruptible transportation
services. A range of rates may be puiilished
as part of the tariff. The range shall spe-
cify a.minimum and a maximum transportation’
rate. The minimum rate shall cover the vari-
able costs of serving a customer plus make a
contribution to total company fixed costs.
Only arrangements which vary from the tariff
or which involve agency gas service ..r utility
brokerage operaticns shall be filed ... accor-
dance with section 4905.31, Revised Code."

The utility will periodically publish and file
with the Commission, no less often than an-
nually, a list of the unbundled and optional.
transportation services that it provides, and
make such.list available upon reguest.

(a) End-~users who satisfy the definition
of human needs and public welfare
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(_1;&) ,

{(c)

Q)

customers, as set forth in this
appendix, must purchase backup sup-

_ply service from the local gas dis-

tribution company (LDC), or have
arranged for reliable alternative
natural gas commodity, capacity and-
delivery from another supplier, or

have alternative fuel capability, or
have a combination thereof suffici-

ent to maintain minipal operations.

'Any application.for sgervice made to

an LDC, requesting alternative na-.

‘tural gas backup, must demonstrate

to the LDC that the applicant has -

" ‘contracted for reliable delivery and

reliable alternative commodlty sup—

- ply.

Those end-users who do not satisfy

the definition of human needs and
public welfare customers or those
customers. who utilize the services

_of the LDPC for transportation only
-are not required to have backup-

supplies.

'Rates for backup supply, provzded by

the utility, shall be cost based.
Backup supply shall be: considered as
the same priority, class, subdivi- -
sion or category as that customer-

‘would be entitled to receive as a.
. Eirm sales customer of the ut:lity.

Customers who elect to relieve the _
LDC of the merchant function by
engaging in gas transportation or
bypass should bear the market risks
of the choices that they make about
sources of supply. Thus, while the
utility retains an obligation to
provide to its transportation cus-
tomers transportation and related
services, the public utility’s obli-
gation to provide commodity to these
customers is on a best efforts basis
and does not include an obligation
to provide commodity service under
the GCR regulated system supply as
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(e}

(F)

replacement of transportation ‘or
bypass volumes at prevailing GCR
rates. All costs incurred by the
utility ian providing commodity to-
these customers should be borne by
the customers who were provided such
service.

The public utility is responsible
for safeguarding the interests of
all system customers by establishing
reasonable procedures and mechanisms
for making transportation ¢tustomers
responsible for balancing, on a
timely basis, transportation gas
deliveries with the transportatiocn
customer’s consumption. The trans-~
portation customer is responsible
for fully compensating the LDC, on
behalf of the system sales custo-
mers, -and other transportation cus-
tomers as applicable, for any addi-
tional costs -incurred . as a . result. of
that transportation customer's un-
reasonable imbalance between deli-
very and consumption. The reason-
ableness of such procedures and
mechanismg are subject to evaluatzon
by the Commission.

TO_STRENGTHEN‘TBE KNOWLEDGE BASE
AMONG TRANSPORTATION CUSTOMERS, AND
SCHOOLS IN PARTICULAR, LDC’S SHOULD
DEVELOP INFORMATION PROGRAMS -~ SUCH
AS BROCHURES AND' FORUMS, AS APPRO-
PRIATZ - TO ACQUAINT POTENTIAL
TRANSPORTATION PARTICIPANTS, ON AN
ANNUAL  BASIS, WITH OPERATIONAL RE-
QUIREMENTS, COSTS, LIABILITIES, AND
BENEFITS OF ENGAGING IN NATURAL GAS'
TRANSPORTATION.

LDC'S SHALL FILE, ANNUALLY BY DECEM-
BER 31S8T, WITH THE STAFF, A RECORD
OF INFORMATIONAL PROGRAMS PERFORMED
AND COPIES OF ANY MATERIALS UTILIZED
IN TRIS INFORMATIONAL EPFORT,
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{G)

The party making available supplies of natural
gas or synthetic gas should have the following
commodity and capacity rights and be subject

IT IS NOTED THAT SCHOOL PACILITIES
OFTEN PUNCTION A5 EMERGENCY SHEL-
TERS. ALL LDC’S PROVIDING TRANS-
PORTATION SERVICE ARE REQUIRED TO
IDENTIFY ALL SCHOOL FACILITIES
WITHIN THEIR SERVICE TERRITORY EN-
GAGING IN NATURAL GAS TRANSFORTATION
AND DESIGNATED AS EMERGENCY SHEL-
TERS, AND COORDINATE. TEIS LIST AN-
NUALLY WITH THE PUBLIC UTILITIES
COMMISSION OF OHIO EHERGERCY/OUTAGB
COORDINATOR AND THE RESPECTIVE LOCAS
COUNTY. EMERCENCY MANAGENENT DIREC-
TOR. THIS LIST SHOULD PROVIDE COM-
PLETE LOCATIONAL DETAILS AND POINTS
OF CONTACT. IN THE ABSENCE OF BACK-
13 SKRVICE, IN AN EMERGENCY, THESE -
FACILITIES WOULD BE ENTITLED TO
SPECIAL CONSIDERATION FOR GAS SUPPLY
ONLY IF THEY WERE ACTIVATED AS EMER-
GENCY SHELTERS.

to the following conditions:

{a)

Ab)

To the extent that a patty makes
supplies of natural or synthetic gas
available, the party shall have a
right to retain, pursuant to an
approved arrangement, 100% of the
gas delivered to the transporting
utility or utilities, less the aver-
age system-wide unaccounted-for gas
percentage, or a different percent-
age when such is justified by the
utility in any application approved
by the Commission pursuant to either
Sections 4905.31 or 4909 18, Revised
Code.

Planning for system supply custome:s
shall not assume that the gas supply
or .capacity entitlement of trans-
portation customers will or can be
used to meet system supply custo-
mers’ design requirements unless a
transportation customer has agreed
otherwise, This will be reviewed in
each company's LTFR lelngs and/or
GCR proceedings.
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(c)

(d)

(e}

Absent a condition that creates a
clear and present. danger to the
LDC’'s ability to meet the demands of
human needs and public welfare cus-
tomers, the gas supply of a trans-
portation customer shall be accepted
and delivered by an LDC according to
the terms of the applicable contract
or tariff. Apy interruption in the
service entitlement of a transpor-
tation ¢ustomer resulting from such
a condition shall be remedied as
guickly as reasonably possible and
must be preceded by the exhaustion
of other reasonable alternatives to
avoid the involuntary interruption
of service.

In the event all or any portion of a
supply or capacity entitlement is
not available to a transportation
customer as a result of the direct
action of the LDC pursuant to
(2){c), other than in cases of force
majeure, the transportation customer
not receiving the entitlement shall
be entitled to compensation from the
LDC. Compensation should take into
consideration the cost incurred for
interstate ‘and intrastate capacity
entitlements, if any, the cost of
the commod;ty purchased, the incre-
mental cost incurred by a transpor-
tation customer ‘to obtain substitute
energy, if an alternative is avail-
able and used, and any premium re-
quired by the market for the time of
the capture.

The transportatlon party shall be
responsible, either directly or
indirectly, for all costs and risks
associated with the field or plant
development,,production, storage and
delivery of the volumes to the pub-
lic uwtility, The transportation
party shall also be responsible for
compensating the LDC, for the bene-
fit of its system sales customers,
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(3).
.- .local .distribution company and satisfies the
'definition of a human needs and public welfare

(5)

when the transporting party uses gas
.'to which it is not entitled. Com-
pensation should take into consider-
ation the cost incurred for inter-
state and intrastate capacity en-
titlements, if any, the cost of the
commodity purchased, and any premium
requitred by the market for. the time
of the capture. .

I1f the party is a customer of the tranoporting

customer; the appl:cation must specify the

. type of alternative fuel the customer has
“available (i.e., backup service from the.

utility, reliable alternative natural gas
capatity and reliable commodity supply, fuel

: oil, propane,. coal or other energy source).

(4)

The utility shall maintain separate acccunts
or subaccounts for expenses of and for all
equipment installed or property devoted to the

production, collection, transmission, and

delivery of natural or synthetic gas pursuant

" to. an arrangement between a party and a public

utzlity.'

Agency or brokerage staff of the utillty ghall
not restrain competition by using information

. involving non-LDC brokerage or producer sales

obtained through the exercise of the utility’s
transportation function in competing against

" those same non-LDC brokers or producers.
~ Whére such restraint of competition occurs,

agency or brokerage sales may be canceled.

Any applzcation for the apprnval cf an agree-
rent between a party and a public utility or
any agreement issued in accordance with pub-
lished transportation tariffs shall- SpGlel-
cally set forth the following:

(a)_ The manner in which the publxc util-
: ity’s existing and pending restric-
tions relating to -the curtailment of
existing service or the extension of
new service would be alteted or
modified if the proposed arrangement
. were approved by the Commission.
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(b)

The areas where the arrangement is
at variance with the guidelines used

- to judge the reasonableness of such

()

(e

(£)

(g}

(h)

(i) -

(3

Each arrangement, filed pursuant to

.tered into between a party and a

arrangement, and the reasons that

"the variance is deemed necessary.

(o)

The nanme, addtess, and telephone
number of the party.

The nature and extent of any inter--

est which each party to the arrange-
- ment holds in any other party to the

arrangement, or in any public util~’
ity subject to the jurisdxctian of
the Commission. . ‘

The location of the intended points

. of consumption. .

-wﬂhere an arrangement renews Or re-

places a previous transportation

‘arrangement, the application should

specify the case number under which
the previous arrangement was filed

with the Commission and the date of
the'entry approving the arrangement,

‘Types of services and rates.charged

and m1nimum and: maximum volunmes.

Section 4905.31, Revised Code, en-

public utility for furnishing natu-
ral or synthetic gas, shall provide
that no alteration, modification,
assignment, or termination shall be
made without specific approval of
the Commission.

The portions of,the transportation
service provided on a firm and an

-interruptible basis, as indicated in

the transportation agreement.,

The method and manner of compen-
sating the transporting party in the
event of an appropriation of gas
pursuant to the publiec utility’s’
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(6)

- {7)

_curtailment plan and/or contractual
arrangement, as indicated in the.
“.transportatxon agreement.

(k) The arrangements, reasonable and
non-punitive, between the customer
and the public utility which are. :

' necessary for the public utility to
manage its system and service so R
that the transportation customers

-.service does not adversely affect
other customers and/or the integrity
of the system. ' :

‘(L) WITH RESPECT TO SCHOOL SYSTEMS EN-

GAGING IN NATURAL GAS TRANSPORTATION |,
SERVICES WITHOUT LDC PROVIDED BACK~
UP SERVICBS. TO INSURE ADEQUATE

. COMMUNICATION AND: UNDERSTANDING
AMONG THE PARTIES PROVIDING EACH
SEGMENT OF THIS SERVICE AND THE
SCHOOL SYSTEM'S GOVERNING BODY, THE
COMMISSION REQUIRES THAT A SCHOOL
BOARD RESOLUTION WHICH ACKNOWLEDGES
THE RISKS, TBE RESPONSIBILITIES, AND
THE POTENTIAL CONSEQUENCES OF EN-
GAGING IN NATURAL GAS SUPPLY AND .
TRANSPORTATION ARRANGEMENTS BE FILED

* ANNUALLY WITH THE LOCAL DISTRIBUTION

- COMPANY AND 'PHAT SAID RESOLUTION

- ACCOMPANY ANY FILING, WITH THE COM-
. MISSION, OF A CONTRACT FURSUANT TO
RC 4905.31. :

'Any application for the approval of a tran— ,
.sportation agreement shall conform to the re-
quirements of Section 4905.31, Revised Code.’

Each gas or natural gas utility that elects to
offer transportation service shall provide -

-rates for firm and interruptible service.

Initial filings for such rates may be down-
wardly flexible from a basic transportation

rate, which is defined as the otherwise appli-

cable service and rate schedule less all-

~ GCR-related costs and less optional services.

The rate may be flexed between an upper bound

of the basic transportation service rate and a.

lower bound that recovers all variable costs

- of service and provides a contribution to the

-B-
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utility’'s fixed costs of providing service.
Transportation rate flexibility should be used
as an. opportuuity to optimize revenue. Where
gas-related services such as supply back~up
are contracted for, the cost. of providing such
service shall be in addition to the basic
transportation rate.

"For contracts submitted to the- Commission
under Section 4905,31, Revised Code, the
transportation rate may take effect upon the
filing of the agreement with the Commission,
but the agreement would remain subject to
subsequent approval.

(2)- Infovmation ‘regarding the trans-
portation rates will be treated
confidentially by the Commission:
Staff in any application for ap-
proval of a transportation arrange<
ment, pursuant to Section 4905.31,
Revised Code, when it can be demon-
strated by the utility that dis-
closure of the negotiated rate will
jeopardize the utility's ability to
optimize revenue in future rate
negotxat:ons.

All documents and récords in the
possession of the Commission are:
public records. Thus, it is only
under extrao:dznary circumstances
that material in the Commission'’s
possession may be held in confi-
dential status.

1f there is a request for rate con-
fidentiality, the request shall
accompany the-application. The rate
which is the subject of the request
will be ‘treated as confidential
pending a2 Commission finding re—
garding the proprlety of the re-
quest,

IN MAKING AN APPLICATION FOR CON-
FIDENTIAL TREATMENT, THE LDC SHQULD
CONSULT WITH APPROPRIATE STAFF TO
INSURE COMPLIANCE WITH CURRENT FIL~
ING REQUIREHENTS.
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(8}

(9) Definitions

(b) ~Each utilxty shall mazntain infor-
mation and accournts sufficient to
identify total transportation ser-
vice revenue actually recovered and
that which would have been recovered
but for the use of transpottation
rate flexibility. ' A

(c)" A lpcal distribution company may
'~ -establish its gas transportation
schedulé(s) pursuant to an appli-
cation(s) found to be in accordance
with Section 4909.18, Revised Code.
- In establishing its gas transpor-
tation tariff schedule(s), the local
distribution company should disclose
all services and related expenses,
.such as administration, which occur
in addition to the - -otherwise appli-
cable service and rate, and those
services and related expenses which
need not be performed when compared
~with the otheiwise applicable ger-.
-vice and rate. Any such applica-
~tion{s) must include a complete
‘description of all required services:
and documentation of associated
expenses which result directly and
exclusively from the provision of
. the transportation service(s) which
is the'subject -of the application.

The Commxssxon believes that the prov1sions of

these gquidelines provide the utility with
adeguate means to meet competitive realities
and to maintain the revenue contribution of

- customers receiving the services. The Commis-—

sion will use the rate case proceeding to

" scrutinize the appropriateness of recovery of

any revenue deficiency from the general ser-.
vice customers, which deficiency arose from
the loss of customers and/or from the use of
pricing flexlbmlity. :

' (a) Administration Fee - The charge and

corresponding accounting entry which
represent the actual cost of admin-
1ster1ng gas transportation service
and its obligations.
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(b)

(c) .

- {q)

Agency Gas Service -'A function by

“the local distribution company

wherein the LDC acts as agent for
the consumer for the procurement of
gas or as agent for - a producer for

‘the sale of gas.

Human Needs and Public wWelfare Cus-

. tomer - A customer whose facilities

are used for residential dwelling on

either a permanent or temporary

basis; commercial customers of a

.residential nature; other customers
-"whose service locatlons are places

of the kind, where the element of
human- welfare is the predominant
factor; and civil and governmental

- customers whose facilities are re-~

guired in the performance of pro-
tecting and preserving the public -

‘health, safety and welfare. Such
- facilities shall include, but are
not limited to houses, apartment -

buildings, correctional institu-

" tions, hospitals, nursing homes, and

charitable institutions.  Specifi-
cally excluded are hotels and motels
used for temporary lodging and not
used as a principal place of resi~

dence on a monthly or yearly basis;

AND PRIMARY, SECONDARY, AND OTHER -
NON-RESIDENTIAL SCHOOLS. - '

Minimal Operations - Maintenance

- supply of natural gas sufficient to

allow a human needs and public wel-
fare customer, who does not have a -

.24-hour residence requirement; to

meet -average worst day maintenance

heating requirements based on the

heating degree days record for the

closest location. to the building

site. Supply of natural gas suf-

ficient to allow those facilities

with a residential function to pro-

.vide the full reguirements of the

residential heating load plus main-

tenance levels for the non- .

residential portions of the fa-
ility.
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le)

' (_f_)

- (g)

Optional Services - The offering of

"services in addition to services

provided for in the basic transpor-

“tation rate.

Unbundled Services - The'offering of
the separate or individval con-~
ponents of transportation and re-
lated services and corresponding
rates and charges.

‘Utility Brokerage Operations -

Activities of an agency which is
subordinate to an LDC, or subor- .
dinate to a pipeline or other hold-
ing company having. organlzational
connection to the LDC; and which
engages in commodity transactions
separate from those activities nor-

mal to operation of the Gas Cost

Recovery system supply.




	Table of Contents

	Gas Transportation Service
	1. Definitions
	2. Applicability
	3. Term
	4. Types of Service and Capacity
	5. Delivery and Transportation
	6. Shrinkage
	7. Transportation Rate
	8. Imbalances
	9. Title to Gas
	10 Operational Flow Orders
	11. Quality
	12 Billing and Payment
	13. General Terms and Conditions

	Rules and Regulations governing the Distribution and Sale of Gas in Unincorporated Areas

	Section I - Service

	1. Application for Service

	2. Turning on Gas

	3. Service Not Transferable

	4. Continuity of Service

	5. Utilization Factor

	6. Service not to be Disturbed

	7. No Customer Shall Sell to Another

	8. Access to Premises

	9. Customer Responsibility

	10. Right-of-Way Customer

	11. Charges and Payment for Temporary Service

	12. Customer Indebted to Company

	13. Customer Shall Satisfactorily Secure Account

	14. Right to Shut Off Gas

	15. Change of Address of Customer

	16. Information Relative to Service


	Section II - Metering and Billing

	17. Quantity of Gas Delivered by Meter

	18. Back Billing

	19. Billing Periods

	20. Payment of Bills

	21. Removal By, and Change In, Financial Status of Customer

	22. Bill Format and Billing Procedure


	Section III - Physical Property

	23. Service Lines

	24. Pressure Regulators

	25. Meter Furnished

	26. Meter Location

	27. Only Company can Connect Meter

	28. House Piping

	29. Appliances

	30. Standards for Customer's Property

	31. Discontinuance of Supply on Notice of Defect in Customer's Property

	32. No Responsibility for Material or Workmanship

	33. Inspection of Altered Piping

	34. Extension of Distribution Mains


	Section IV - General

	35. These Rules and Regulations are subject to and include....

	36. The Company reserves the right to modify....

	37. Residential Termination and Reconnection Procedures

	38. Validity of Exculpatory Provisions



	Appendix A - Gas Transportation Program Guidelines



