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The Commission finds:

(1) (1) The Telecommunications Act of 1996 (1996 Act)
provides for the states and the Federal Communications
Commission (FCC) to work together to preserve and advance
universal service, consistent with the evolving competitive
environment in the telecommunications industry.  Pursuant
to the 1996 Act, the FCC established a joint board of state and
federal regulators (joint board) to recommend changes to the
FCC’s existing universal support mechanisms.  These
changes were intended to advance the universal service
support stated in the 1996 Act, as well as other principles that
the joint board believes are consistent with the 1996 Act and
otherwise necessary and appropriate for the protection of the
public interest, convenience and necessity.  

(2) 
(3) (2) On November 7, 1996, the joint board issued its

universal service recommendations.  The FCC, in its May 7,
1997 Report and Order in CC Docket 96-45 (In the Matter of
Federal-State Joint Board on Universal Service), issued rules
for implementing the joint board’s universal service
recommendations and the universal service provisions of
the 1996 Act.  Certain of these rules, which are further
delineated below, require affirmative action by the
Commission on or before January 1, 1998.   

(4) 
(5) (3) In Case No. 95-845-TP-COI (95-845) (In the Matter of

the Commission Investigation Relative to the Establishment
of Local Exchange Competition and Other Competitive
Issues), the Commission established general universal
service guidelines relating to the eligibility and funding
mechanisms of  the intrastate assistance programs.

(6) 
(7) (4) As previously mentioned, the FCC’s May 7, 1997

Report and Order included certain rules requiring the
Commission to take action on or before January 1, 1998, in
order to benefit from federal universal service funding.  On
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June 26, 1997, the Commission satisfied one of those rules
when it released its Finding and Order approving universal
service funding guidelines for schools and libraries.  The
Commission finds that it is now appropriate to consider the
other issues that require Commission action.  These issues
include the following:  (1) determining which carriers should
be eligible for universal service support; and (2) determining
the minimum service territory for eligible carriers.  The
determinations required to be made by the Commission on
these issues are adjudicatory in nature.  Therefore, the
Commission requests that all interested parties submit
comments in response to the issues outlined in the attached
appendices.  Comments are due on or before October 17, 1997.
The Commission will issue an entry shortly after October 17,
1997, to provide a listing of all persons who filed comments.
Any person who filed comments will be required to serve a
copy of their comments upon the others who filed
comments.  Reply comments should be filed by October 24,
1997.  The reply comments should be served upon the other
entities which filed initial comments.  

(8) 
(9) (5) Pursuant to the FCC’s May 7, 1997 Report and Order,

and in accordance with Title 47 Code of Federal Regulations
54.403, the Commission hereby approves an additional
reduction of $1.75 in the amount paid by low-income
customers who qualify for federal lifeline assistance.  In
accordance with the FCC’s May 7, 1997 Report and Order, this
additional amount will be federally funded, provided the
appropriate Commission approval is adopted on an intrastate
basis.  

(10) 
(11) It is, therefore,
(12) 

ORDERED, That, any person wishing to file comments to the attached
appendices, should do so by October 17, 1997.  Reply comments should be filed by
October 24, 1997.  It is, further,

ORDERED, That the Commission approves the additional federally funded
discount in accordance with Finding (5).  It is, further,  
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ORDERED, That a copy of this entry be served upon all interested persons.  
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