
BEFORE

THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of )
The Toledo Edison Company for Authority )
to Issue and Sell Pollution Control Bonds ) Case No. 97-696-EL-AIS
Secured by a Pledge of First Mortgage. )

In the Matter of the Application of The )
Cleveland Electric Illuminating Company )
for Authority to Issue and Sell Pollution Control ) Case No. 97-697-EL-AIS
Bonds Secured by a Pledge of First Mortgage. )

FINDING AND ORDER

The Commission finds:

(1) Applicants, The Cleveland Electric Illuminating Company
(Cleveland Electric) and The Toledo Edison Company (Toledo
Edison), are Ohio corporations and public utilities, as defined
in Section 4905.02, Revised Code, subject to the jurisdiction of
this Commission.

(2) These Applications, as amended (hereinafter called the
"Application"), are filed under the provisions of Sections
4905.40 and 4905.41, Revised Code.

(3) Toledo Edison is requesting consent and authority (Case No.
97-696-EL-AIS) to issue one series of First Mortgage Bonds, in
an aggregate principal amount of not more than $10.1 million
(the "Toledo Bonds"), to the Ohio Water Development
Authority (the "Water Authority" or "OWDA"), pursuant to
which the Water Authority will issue its Collateralized
Pollution Control Revenue Refunding Bonds, 1997 Series A
(The Toledo Edison Company Project) consistent with the
terms and conditions as set forth in the Application and
Exhibits.

(4) Cleveland Electric is requesting consent and authority (Case
No. 97-697-EL-AIS) to issue First Mortgage Bonds, in not more
than one series each, in aggregate principal amounts of not
more than $54.6 million (the "Cleveland A Bonds") and $47.5
million (the "Cleveland D Bonds"), to the Water Authority,
pursuant to which the Water Authority will issue its
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Collateralized Pollution Control Revenue Refunding Bonds,
Series 1997-A and Series 1997-B (The Cleveland Electric
Illuminating Company Project) consistent with the terms and
conditions as set forth in the Application and Exhibits.

(5) Cleveland Electric is also requesting consent and authority to
issue up to $62.56 million of First Mortgage Bonds, in not
more than two series (the "Cleveland B Bonds"), and up to
$15.9 million of First Mortgage Bonds, in not more than one
series (the "Cleveland C Bonds") to the Ohio Air Quality
Development Authority (the "Air Authority"), pursuant to
which the Air Authority will issue its Collateralized Pollution
Control Revenue Refunding Bonds, Series 1997-A and Series
1997-B (the Cleveland Electric Illuminating Company Project)
consistent with the terms and conditions as set forth in the
Application and Exhibits.

(6) The terms of the Toledo Bonds and the Cleveland A, B, C and
D Bonds (hereinafter collectively called the "Company
Bonds") will  correspond to the terms of the respective
Collateralized Pollution Control Revenue Refunding Bonds
hereinafter issued by the Air Authority and the Water
Authority (collectively called the "Authority Bonds").

(7) Applicants propose to issue the Company Bonds to evidence
and secure their respective obligations to pay to the
Authorities and to enable the Authorities to pay the principal
and interest on the Authority Bonds, as described in their
respective Applications and Exhibits.

(8) Concurrently with the issuance of the Cleveland D Bonds, and
as a condition to the issuance of the OWDA Variable Rate
Bonds, Cleveland Electric will enter into a Reimbursement
Agreement and associated Letter of Credit with the First
National Bank of Chicago to secure the timely payment of
principal of and interest on, and the purchase price of, the
Water Authority Variable Rate Bonds, within the parameters
as described in the Application and Exhibits.

(9) Applicants propose to participate in negotiations to establish
the best terms and conditions available for the Authority
Bonds consistent with the parameters set forth in their
respective Applications.  These parameters are intended to
facilitate the issuance of the Authority Bonds on the best
terms possible and at lowest cost.  The authorization of the
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issuance of the Company Bonds to facilitate the issuance of
the Authority Bonds within the parameters in no way
relieves the Applicants of their responsibility to negotiate and
obtain the best terms available.

(10) The proceeds from the issuance of Authority Bonds will be
used to redeem certain pollution control bonds previously
issued on Applicants' behalf by the Authorities.

(11) Applicants have stated that they will not enter into any debt
refinancing which does not provide a net present value
benefit when consideration is made of the interest savings
and refinancing costs.

(12) Applicants have also agreed that the covenants relating to the
First Mortgage Bonds will be no more materially restrictive
than the existing covenants of the Bonds that will be
refinanced.

(13) The maximum principal amounts of the Company Bonds,
their probable costs to the Applicants and other terms thereof,
which are to be no less favorable than the parameters set forth
in their respective Applications, do not appear to be unjust or
unreasonable.

(14) The effect on Applicants' revenue requirements resulting
from the issuance of the Company Bonds can be determined
only in rate proceedings in which all factors affecting rates are
taken into account according to law.

(15) Based on the information contained in the respective
Applications, and the Exhibits and other documentary
information for which the Commission has access, the
purposes to which the proceeds from the issuance of the
Company Bonds shall be applied appear to be reasonably
required by Applicants to meet their respective present and
prospective obligations to provide utility service and the
Commission is satisfied that consent and authority should be
granted.
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It is, therefore,

ORDERED, That The Toledo Edison Company is authorized to issue in an
aggregate principal amount not more than $10.1 million of First Mortgage Bonds, in
not more than one series, to the Ohio Water Development Authority, pursuant to
which the Water Authority will issue its  Collateralized Pollution Control Revenue
Bonds, consistent with the terms and conditions as set forth in the Application and
Exhibits.  It is, further,

ORDERED, That The Cleveland Electric Illuminating Company is authorized to
issue in aggregate principal amounts not more than $54.6 million and $47.5 million of
First Mortgage Bonds, in not more than one series each, respectively, to the Water
Authority, pursuant to which the Water Authority will issue its Collateralized
Pollution Control Revenue Bonds, consistent with the terms and conditions as set
forth in the Application and Exhibits.  It is, further,

ORDERED, That The Cleveland Electric Illuminating Company is authorized to
issue First Mortgage Bonds in aggregate principal amounts not more than $62.56
million in not more than two series, and, not more than $15.9 million in one series,
respectively, to the Ohio Air Quality Development Authority, pursuant to which the
Air Authority will issue its Collateralized Pollution Control Revenue Bonds,
consistent with the terms and conditions as set forth in the Application and Exhibits.
It is, further,

ORDERED, That The Cleveland Electric Illuminating Company is also authorized
to enter into a Reimbursement Agreement and associated Letter of Credit in
connection with the issuance of OWDA Variable Rate Bonds, consistent with the
terms and conditions as described in the Application and Exhibits.  It is, further,

ORDERED, That the net proceeds from the issuance of the Company Bonds shall
be used by Applicants as set forth in this Order and otherwise pursuant to the
provisions of Section 4905.40, Revised Code.  It is, further,

ORDERED, That after the Company Bonds authorized by this Order are issued,
Applicants shall report to this Commission as soon as practicable, the terms and full
particulars regarding the issuance.  It is, further,

ORDERED, That Applicants shall account for the issuance of the Company Bonds
as prescribed in the Federal Energy Regulatory Commission Uniform System of
Accounts as currently in effect.  It is, further,

ORDERED, That nothing in this Order shall be construed to imply any guaranty
or obligation by this Commission as to the Company Bonds or the interest thereon on
the part of the State of Ohio.  It is, further,
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ORDERED, That nothing in this Order shall be construed to imply any guaranty
or obligation by this Commission to assure completion of any specific construction
project of the Applicants.  It is, further,

ORDERED, That nothing in this Order shall be deemed to be binding upon this
Commission in any future proceeding or investigation involving the justness or
reasonableness of any rate, charge, rule or regulation of the Applicants.  It is, further,

ORDERED,  That a copy of this Order be served upon all parties of record.

THE PUBLIC UTILITIES COMMISSION OF OHIO

                                                                        
Craig A. Glazer, Chairman

                                                                                                                                    
Jolynn Barry Butler Ronda Hartman Fergus

                                                                                                                                    
David W. Johnson Judith A. Jones
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