
BEFORE

THE PUBLIC UTILITIES COMMISSION OF OHIO

In the Matter of the Application of )
Oxford Natural Gas Company for approval )
of a reasonable arrangement with Miami )
University involving the transportation ) Case No. 96-10-GA-AEC
of gas pursuant to Revised Code Section )
4905.31. )

FINDING AND ORDER

The Commission finds:

(1) Section 4905.31, Revised Code, authorizes reasonable
arrangements between a gas utility and its customers,
conditioned upon approval by the Public Utilities Commission
of Ohio.

(2) By Order dated November 2, 1995, in Case No. 85-800-GA-COI,
the Commission established guidelines for arrangements such
as the one set out in this Application.

(3) The arrangement submitted by Oxford Natural Gas Company
(Oxford) and Miami University (Miami) on January 5, 1996,
basically provides that, on an interruptible basis, Oxford will
deliver 100% of the volumes delivered to Oxford for Miami's
account, less system average unaccounted-for gas, not to exceed
5%, for use in Miami's Boiler plant, as boiler fuel and potentially
for cogeneration.  The arrangement contains a pricing provision
with annual increases tied to an index.  The arrangement also
calls for the repayment of approximately $300,000 for the
upgrading of the Millville city gate (interconnection with
Oxford's interstate pipeline supplier Texas Eastern Transmission
Corporation) and a line from Oxford's system city gate to
Miami's facilities, through a volumetric charge.  Miami has the
ability to utilize coal and fuel oil as alternate fuels at this facility.
The term of this agreement is through November 2008.

(4) Oxford states that this agreement replaces the agreement
previously approved by the Commission between Oxford and
Miami in Case No. 88-1669-GA-AEC, by Order dated January 31,
1989.
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(5) This arrangement is categorized as a competitive response
arrangement.  Any delta revenue resulting from the
arrangement shall be borne exclusively by Oxford.

(6) The Commission puts Oxford on notice that, should certain
regulatory or legislative changes occur in Ohio such that
customers have substantially more choices as to the provider of
their natural gas service in the future, the Commission may
consider allowing customers to take a "fresh look" at long term
commitments.

(7) The application establishes the term through November 2008.
However, at the end of the six year period ending January 2002,
the Commission finds that Oxford must refile another
application to continue/extend this contractual agreement.

(8) Our approval of this contract does not constitute state action for
the purposes of the antitrust laws.  It is not our intent to insulate
the applicant or any party to a contract approved by this Finding
and Order from the provisions of any state or federal law which
prohibit the restraint of trade.

(9) The Application conforms to the Commission's guidelines
established in Case No. 85-800-GA-COI for arrangements for
transporting gas and should be approved.

It is, therefore,

ORDERED, That subject to Finding (7), the arrangement submitted by Oxford on
January 5, 1996, is approved.  It is, further,

ORDERED, That the arrangement previously approved in Case No.
88-1669-GA-AEC between Oxford and Miami is canceled.  It is, further,

ORDERED, That any amendment, modification, assignment or termination of
this arrangement must receive Commission approval.  It is, further,

ORDERED, That nothing in this Finding and Order shall be binding upon this
Commission in any subsequent investigation or proceeding involving the justness or
reasonableness of any rate, charge, rule or regulation.  It is, further,

ORDERED, That the Commission's approval of this contract does not constitute
state action for the purpose of the antitrust laws.  It is, further,
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ORDERED, That a copy of this Order be served on each of the parties to the
arrangement.
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