NATURAL GAS COMPANIES

ANNUAL REPORT

KNG Energy, Inc.
{Exactlegal name of respondent)

If name was changed during year. show also the
previous name and date of change,

1700 Westfield Drive, Findlay, OH 45840
{Aodress of principal  business office at end of year)

TO THE
PUBLIC UTILITIES COMMISSION OF OHIO

FORTHE

YEARENDED

12/31/2008

Neme, title, address and telephone number (including ar ea code) of the pe rson to be contacted concerning this report

Sandra L. Roiler President 419-424-3427
1700 Wesftfield Drive, Findlay, Ohio 45840
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History

KNG Energy, Inc. Period Ending: 12/31/2008
L. Date of Orpanization. 07/25/18%0
2. Date when operations began. 10/15/1891

3. Under the laws of what Gevernment, State of Territory organized? If more than one, name ail.
Ohic

4. If a consolidated or merged company, name ail constituent and all merged companies.

KNG Energy Resources

5. Date and anthority for each conselidation and each merger,

2131994

6. State whether respondent is a corperation, a jeint stock asseciation, a firm or partnership, or an individual.

Corporation

7. If'a reerganized company, given name of original corporation, refer to laws under which it was organized, and
state the occasion for the reorganization.

N/A

8. Where are the books and records of the company kept?
1700 Westield Drive, Findlay, Ohic 45840

9. General description of territory served by respondent.
Putnam, Hancock, Seneca, Henry, and Wood Counties

16, Number of locations within Ohig.

1
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Facts Pertaining To Control Of Respondents

KNG Energy, Inc.
12/31/2008

1. Did any individual, association, corporation or corporations, control the respondent at close of year?

No
{a) The form of contrel, whether sole or jeint:

N/A

(b} The name of the controiling corporation or corporations:

N/A
(¢) The manner in which control was established

N/A

(d) The extent of contrel.
N/A
(e} Whether control was direct or indirect:

N/A

(f} The name of the intermediary through which control, if indirect, was established
N/A

2, 1¥d any individual, association, or corporation hold control, as trustee over the respondent at the close of the year?

No

{a) The name of the trustee:
N/A

(b} The name of the beneficiary or beneficiaries for whom the frust was maintained:

N/A
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Important Changes During the Year

KNG Energy, Inc.

12/31/2008

1. Purchase or sale of entire property, or of a part of property when service territory is included: Give brief
descrintion of each transaction. name of party. date. consideration, and Commission authorization.

None

2. Lease of property (to or from another) of the kind covered by the preceding inquiry: To the extent
anplicable give details corresponding to those required by the preceding inguiry.

None

3. Capital stock and debt issued during the year: ldentify the securities, give purpose of issuance, date,
consideration received and Commission authorization.

None

4. Changes in articles of incorporaticn: Give brief particulars of each change and date,

None

§. Other important changes: Give brief particulars of each other important change which is not disciosed
elsewhere in this report.
None
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Voting Powers and Elections

KNG Energy, Inc.

12/31/2008
Cther Vote
Number of Number of Empowered
Name And Address Of Stockholders Shares Held Voting Securities

Ronald Kahle 40 40 0
Charles M. Yaagle 547 547 0
Lynn Tatiak 752 752 o
Sandra Dale 298 298 0
Christine Zawisza 47 47 0
John Dale 60 60 0
Charles Dale 737 737 0
Terrence M. Cornor 568 568 0
M. Joellen Mechenbier 58 58 0
Dr. Glenn W. Golst 280 249 0
Edward & Joann Ingold 173 173 0
Joann Ingold 40 40 0
Edward Ingold 337 85 0
James Hart 180 180 0
Jeffery Hart 85 85 0
Paul Aguilia 132 132 0
Jared & Tracy Aquilla TG 70 0
lan Cameron 84 64 G
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Kalida Telephone Company

Patricia J. Hemmelgarn

Agas, LTD.

Betsy L. Klein

Andrew L. Klein

Knstina Kosch

A. Scott & Martha Rothey

Employees Shares

Rothey, Bell, & Taub

Ken R. Dasher

Sylvia Alexander Living Trust

Michael Snider

Gary D. Sirak

James H. Hovsepian

Barry & Michelle Adelman

Charles F. & Karen J. Koch

Karen Koch

Charles F. Koch

Marion V. Arbogast

Charles & Carolyn Schneider

Sentry & Co.
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Ralph Miller 28 28

Joseph A, & Kathleen S. Herz 472 472
Thomas L. Kiein 514 514
Country Club Acres 300 300
Richard Kapian 50 50
Steve & Ahigail Barnes 50 50
Patrick H. Boggs 50 50
Robert H. Moyer 40 40
L. Don Manley 100 100
Ohio Logistics, LTD. 20 20
Richard D. Steams 50 50
Allison Klein 24 24
Joseph P, Klein 21 21
Julie A, Kiein 32 32
Steven T. Klgin 32 32
Wesiminister 1355 Partnership 30 0
Rebecca Weasel 45 0
Total Listed Above: 9,013 8,591
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Board of Directors

KNG Energy. Inc.

12/31/2008 - ]
Ferm No.of
Expired or Meetings
Served Current Attended
Continuously Term Wil During
Name Of Divector [ 1 Address Of Director From Expire Year
Charles L. Dale 507 Bright Road, Findlay, April 11, 1992 October 01, 2010 8
Ohio 45840
Terrence M. Connor 1688 Powell Road, Poweil, Aprit 25, 1998 October 01, 2016 8
Ohio 43065
Thomas L. Klein 200 Glendale Ave., Findlay, April 25, 1998 October G1, 2010 8
Ohio 45840
Ken Dasher 8361 Liberty Union Road, June 05, 2003 October 01, 2010 8
Van Wert, Ohio 45891
James Koehler 855 Fox Run Road, Findlay, July 10, 2007 October 01, 2010 8

Ohio 45840

Name Of Chairman:

Name Of Secretary:

Number Of Board Meetings:

Name Of Director by Chartar:

Number Of Directors Required:

Thomas L. Klein
Thomas L. Klein
8
5
3
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PRINCIPAL GENERAL OFFICERS

KNG Energy, Inc.
1213172008

Title of General Officer

President

Vice President, Treasurer,
Secretary

Vice President

Department Over Which
Jurisdiction is

Name Of Person Holding
The Office at End of Year

Office Address (City and State)

N/A

N/A

N/A

Sandra L. Roiler

Thomas L. Klein

Terrence M. Connor

Page &

1700 Westfield Drive, Findlay, Ohio
45840

1700 Westfield Drive, Findlay, Ohic
45840

1700 Wesitfield Drive, Findlay, Ohio
45840




KNG Energy, Inc.

Period Ending

12/31/2008

Balance Sheet Report

Acet Increase or
Account Title Beginning Balance Ending Balance BPecrease

TOTAL ASSETS AND OTHER DEBITS

UTILITY PLANT
101 Cias Plant in Service $6,422,261 $7,346,627 £924,306
1011 Property Under Capital Leases 50 56 50
102 as Plant Purchased or Sold 0 50 S0
103 Experimental Gas Plant Unclassifted (Major) $0 50 30
1031 Gas Plant in Process of Reclassification (nonmajor) $0 50 $0
104 Gas Plant Leased to Others $0 50 80
105 Gas Plant Held for Future Use $0 50 S0
105.1 Production Prop, Held for Fumure Use {Major} $0 50 50
106 Completed Constr, Not Classified-Gas (Major) 50 kg 50
7 Ceonstruction Wonk ir Progress-Gas 50 $0 $0
188 Accum. Prov. For Deprec. Of Gas Util. Plaat 50 50 50
1o Accati. Prov. For Deprec., Depletion & Amort. OF G ($884,587) (81,078,536} ($193,949)
138! Aceum. Prov, For Amort. & Depletion of Gas Uil P $0 50 50
114 Gas Plant Acquisition Adjustments 50 5o 50
115 Accarm. Prov. For Amort. Of Gas Plant Acguisition 4 30 50 $0
116 Gther Gas Plant Adjustments 0 0 50
117 Gas Stored Underground-Noreurrent (major) 50 $0 56
118 Other Utility Plant §0 ] 50
119 Accam, Prov. For Deprec. & Amort, Of Other UGL P 50 il 50

TOTAE NET UTILITY PLANT (101-119) 53,537,674 $6,268,091 730,417

OTHER PROPERTY AND INVESTMENTS
121 Nonutility Property 50 50 1]
122 Accumulated Prov. For Deprec. & Amort. Of Nonuti’ 50 50 $0
123 Investiment in Assoc. Companies {thajor) $0 S0 $0
1231 Investment in Subsidisry Companies {major) §300 $500 $0
124 Gther Investiments 30 50 ko
125 Sienking Funds {major) S0 $0 50
126 Depreciation Funds (major) S0 30 0
128 Other Special Fuads (najor) 50 30 ]
129 Special Funds (nonmajor} Se 30 30

TOTAL OTHER PROPERTY AND

INVESTMENTS (121-12%) 5300 5506 50
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KNG Energy, Inc.

Period Ending

1213172008

Balance Sheet Report

Acct Increase or
No. Account Title Beginning Balance Ending Balance Pecrease
CURRENT AND ACCRUED ASSETS
130 Cash & Working Funds (normajor only) $0 50 S0
131 Cash {major) $749,400 $1.861,654 1,112,245
132 Interest Special Deposits {major) 50 S0 30
133 Dividend Special Deposits SO 50 $0
134 Other Special Deposits £3.662 $3,662 $0
[35 Waorking Fonds S0 0 $0
136 Temporary Cash [nvestments $0 50 $0
141 Notes Receivable 50 50 50
142 Customer Accounts Receivable $808.388 $1,184 016 £380.628
143 Other Accounts Receivable $61,793 $2.095 {559,658}
144 Accum Prov for Uneollectible Accounts {Cr) 50 S0 $0
145 Notes Receivable from Associated Cos. 50 50 50
146 Accts Receivable from Associated Cos, $0 50 50
151 Fuel Stock 30 ko 58
152 Fuel Stock Expense Undistributed {major only) 3¢ b S0
153 Residuals and Extracted Products hizt 50 50
154 Plant Materials and Supplies $46,139 544,344 (5$1,795)
155 Merchandise 50 50 §0
156 Other Materials and Supplies 50 50 50
157 Nuclear Materials and Supplies $0 56 50
158 Allowances 56 So ]
163 Store Expense 50 &0 $0
164.1 Gas Stored Underground-Current 50 £0 50
1642 Ligoified Nawral Gas Stored $0 30 50
1643 Ligusfied Natural Gas Held for Process 50 50 30
164 4 Gas Stored Underground-Cuarrent 30 $0 50
165 Prepayments $334,432 $22,550 (£311,882)
166 Qther Advances for Gas 50 50 0
167 Other Advances for Gas (major only) 50 $0 $0
1 Interest and Dividends Receivable 0 50 50
172 Rents Receivable 50 30 50
173 Accrued Utility Revenues 30 $0 50
174 Misc. Current and Aceried Assets 50 30 56
TOTAL CURRENT ACCRUED ASSETS {130-174) $2,003,823 $3,123,321 $1,119,498
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KNG Energy, Inc.

Period Ending

12/31/2008

Balance Sheet Report

Increase or

.\c;i]. Account Title Beginning Balanece Ending Balance Decrease
DEFERRED DEBITS
181 Unamortized Debt Discount and Expense 2407 $127 (5280)
1821 Extrzordinary Froperty Losses 50 3¢ 50
182.2 Linrecovered Plant & Repulatory Smdy Cost $0 0 50
1823 Gther Regulatory Assets 50 50 50
183 Prefim Nat Cas Survey and Invest Charges 50 $o S0
1832 Other Predim Survey and Tnvest Charpes $0 30 $0
184 Clearing Accounts 50 $0 $0
183 Temporary Facilities 50 $o $0
186 MisceHaneous Defevred Debits 50 50 %0
187 Deferred |.osses from Disp of Util Plant 80 50 50
188 Research, Devel and Demon Expeaditires 0 S0 50
189 Unamorr Loss on Reacquired Debt S0 $0 10
%0 Accumulated Deferred Income Taxes ] 80 30
191 Unrecovered Purchased Gas Costs £0 80 50
192.1 Unrecovered Incremental Gas Costs S0 S0 30
1922 Unrecovered Incremental Surcharpes £0 S0 50
TOTAL DEFERRED DEBITS (181-192.2) 3447 5117 {5281
TOTAL ASSETS AND OTHER DEBITS $7,542,404 $9,392,039 $1,849,635
TOTAL LIABILITIES, CAPITAL AND OTHER CREDITS
PROPRIETORY CAFPITAL
201 CTommon Stock Issned $2,783,800 $2,787 460 $3,660
202 Comumon Stock Subscribed $0 50 50
203 Carmmoen Stock Liability for Conversion 50 s0 S0
204 Prefemed Stoek Issued 5255400 $255 400 50
205 Prefarred Stock Subscribed $0 8o 50
206 Preferved Stock Liability for Conversion 30 ¢ 0
207 Premium on Capital Stock 50 b1 50
208 Donations Received from Sharcholders 50 50 56
209 Reduction in Par or Stated Value of Stock 50 50 53
210 Gain on Resale/Canceilation of Reacq. Stock 50 $0 %0
211 Miscellaneous Paid-in Capital S0 50 50
212 Iistallments Received on Capital Stock 50 0 30
213 Discount on Capital Stock $0 50 $0
214 Capital Stock Expense ($87.900} ($87,900) 50
215 Appropriated Retained Earnings 50 5o 50
216 Unappropriated Retained Eamings $274,997 $i,278,172 $1,003,175
2i6.1 Unappropriated Undisuibuted Subsid Earnings 50 $0 50
217 Rencquired Capital Stock. (£2,888) (52,888) 6
218 Non-Corporate Proprietorship 50 $0 50
219 Accumulated Other Comprehensive Income §0 $0 ¢
TOTAL PROPRIETORY CAPITAL (201-218) $3,223,409 34,230,244 51,006,835
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KNG Energy, inc.

Period Ending

12/31/2008

Balance Sheet Report

Acet Increase or
Ne. Account Title Beginning Balance Ending Balance Decrease
LONG-TERM DERT
221 Bonds 50 $0 $a
2 Reacquired Bonds $0 1] 1]
223 Advances from Associated Companies 50 80 E]
224 Other Long Term Debt $154,535 $2,621,227 $2,466,692
225 Unamot Premivm on Long Term Debt 0 50 50
226 Unamort Discount on Long Tenm Debt-Dr 30 50 50
TOTAL LONG TERM DEBT {221-226) $1584,535 52,621,227 32,466,692
OTHER NONCURRENT LIABILITIES
227 Oblig Under Capital 1eases-Noncurrent $0 50 50
2281 Accun Provision for Property Insurance 30 %0 $0
2282 Acewm Provision for Injuries and Damages 50 $0 $0
1283 Accum Provision for Pensions and Benefits 50 30 $o
2284 Accom Miscellaneous Opesating Provisions 50 30 80
129 Accum Provision for Raie Refunds 50 50 $0
230 Asset Retirement Costs 56 30 30
TOTAL OTHER NONCURRENT LIABILITIES
{227-229) S0 50 0
CURRENT ACCRUED LIABILITIES
23t Notes Payable $2,6R5.497 L0 (52,685,497
232 Accounts Payable $394.426 $717.136 $322,710
233 Notes Payabls to Associated Companies 50 30 30
234 Accounts Payable to Assoctaled Companics 58 30 50
235 Customer Deposits $15,848 517,549 $1,700
236 Taxes Accrued $157.242 $316,755 159,513
237 Interest Accrucd 80 $4,455 4,455
238 Dividends Declared $6 50 30
239 Mutured Long Term Debt $52,731 $423,178 $370,447
240 Matured Interest 50 50 50
241 Tax Collections Pavable 50 50 50
242 Miscelianeons Current and Acomed Liabilities $39,215 $5,495 {833,720
243 Obligations Under Capital Leases-Current $0 50 50
TOTAL CURRENT ACCRUED
LIABILITIES (231-243) $3,344,960 $1,484,568 {$1,868,352)
DEFERRED CREDITS
252 Customer Advances for Construction $500,000 $500,000 $0
233 Gther Deferred Credins 10 $0 $0
254 Other Regulatory Liabilities $0 50 $0
255 Accumulated Deferved Investmient Tax Credits 50 $0 1o
256 Beferred Gains from Disposal of Utility Plant B0 $6 80
257 Unamortized Gain on Reacquisition of Debt $0 50 $0
28] Accum. Deferred Incomne Taxes-Accel Amort 50 $o $0
282 Accum. Deferved Income Taxes-Liby Depr $0 50 $0
283 Accum, Deferred Income Taxes-Other $319,500 556,000 $236,300
TOTAL DEFERRED CREDITS (252-283) $819,500 $1,056,680 $236,506
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KNG Energy, Inc. Period Ending 1213412008

Balance Sheet Report

Acct Increase or
No. Account Title Beginning Balance Ending Balance Decrease
TOTAL LIABRLITIES PLUS $7,542,404 $9,392,039 $1,849,635
PROPRIETORY CAPITAL AND OTHER
CREDITS
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Notes to Balance Sheet

Acct

No Notes To Balance Sheet
KNG Energy, Inc.
41213112008

101 None
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KRG Energy, Inc.

Period Ending: 12/31/2008

Income Statement Report

Acet

No.

Account Fide

Revenue Amount

Expense Amount

UTILITY OPERATING INCOME

400 Operating Revenues 88,067,509
TOTAL OPERATING REVENUE {4003 £8,067,50%
OPERATING EXPENSES
451 Operating Expense $5,571,639
402 Mamntenance Expense 30
4603 Depreciation Expense £0
4031 Depreciation & Depletion Expense $196.567
404 Amortization of Limited Term Utility Plant $0
4041 Amort. and Depl. of Prod. Nat, Gas Land and Land Rights (inajor) 50
464 2 Amort. Of Undergr. Storage Land and Land Rights (major) 50
404.3 Amort. Of Other Limited-Term Gas Plant (major) 50
405 Amortization of Other Utility Plant 50
406 Amortization of Utility Plant - Acq Adj 50
407.1 Amort. Of Extruordinary Prop. Losses. Urrecov. Plant and Reg. Study - $0
407.2 Amaort, OF Conversion Exp. bl
408.1 Taxes Other Than Income - Ut} Op Income $£207.876
4091 Encomie Taxes - Utility Operating Income 8426000
410.1 Provision for Def income Tax - Util Op Inc $236,500
4111 Income Taxes Deferred in Prior Years - Cr. 50
411.10 Accretion Expense to Operating Expenses ]
411.4 ITC Adjustments - Util Operations 50
TOTAL OPERATING EXPENSES (401-411.4) 86,728,582
NET OPERATING INCOME (400} Less (401-411.4) $1,338,927
OTHER OPERATING INCOME
4116 Gains from DHsposition of Utility Property $0
413 Income from Utitity Plant Leased to Others $0
414 Gains{Losses} from Disposinon of Utility Plant $0
TOTAL QTHER OPERATING INCOME (411.6-414) hiJ
OTHER OPERATING DEDUCTIONS
4117 Losses from Disposition Of Utility Plant 50
411.8 (Less) Gains from Disposition of Allowances $0
411.9 Losses from Disposition of Allowances $0
TOTAL OTHER OFERATING DEDUCTIONS (415L.6-414) 50
OTHER INCOME
413 Revenues from Merchandising, Jobbing, Other $6,317
417 Income from Nonutility Operations 50
418 Nonoperating Rental Income 30
418.1 Eq. In Earnings of Sub Co. (major) $0
419 interest and Dividend Income $33,754
421 Miscellaneous Nonoperating Income $76,348
421.4 Gatns from Disposition of Property 50
TOTAL OTHER INCOME $186,489
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KNG Energy, Inc.

Period Ending:

12/31/2008

Income Statement Report

u_:ai_ Account Title Revenue Amount Expense Amount
OTHER DEDBUCTIONS
416 Costs of Merchandising, Jobbing. Other S0
417.1 Expenses Of Nonutibty Operations 30
4191 Allowance for Funds Used During Construction 0
421.2 Loss on Disp. Of Prop. 30
425 Misceltancous Amostization $0
$26.1 Donations $3,055
4262 Life Insuranzce 510,000
426.3 Penalties 50
4264 Expend. For Certaan Civic, Pelitical and Related Activities $0
4£26.5 Other Ded . Total Other Inc. Deduc,, Total Other Income and Deduc. $0
TOTAL OTHER DEDUCTIONS $13,055
TAXES ON OTHER INCOME AND DEDUCTIONS
408.2 Taxes Other Than Income - Oth Inc and Ded 50
4092 Inceme Taxes - Oth Ine and Ded 50
4182 Provision for Def income Tax - Oth Inc 50
411.2 Income Taxes Deferred in Prior Years - Cr. 50
4115 Investment Tax Crecits Adjustments, Nonutility Operations S0
428 Investment Tax Credits 50
TOTAL TAXES ON OTHER INCOME AND DEDUCTIONS (408.2-420) 50
NET OTHER INCOME AND DEDUCTIONS $103,364
INTEREST CHARGES
427 Interest on Long-Term Debt $169,290
428 Amortization: of Debt Discount and Expense $280
4281 Amertization of Loss on Reacg, Debt 30
429 Amortization of Premuim on Debt - Cr. 50
429.1 Amortization of Gain on Reacq. Debt - Cr. 50
430 Intevest on Debt to Associated Companies 50
431 Other Intorest Expense 50
432 AFUDC - Cr. 50
NET INTEREST CHARGES (427-432) S169,570
INCOME BEFORE EXTRAORDINARY ITEMS $1,272,721
EXTRAORDINARY ITEMS
4093 Ingome Taxes - Extraordinary Items 30 50
434 Extraordinary Income $0 $0
435 Extraordinary Deductions 50 50
TOTAL EXTRAORDINARY ITEMS (433-409.3) 36 30
NET INCOME $1,272,721
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Notes fo Income Statement

Acct
Ne Notes To Income Statement

KNG Energy, Inc.
1213112008

400 Nonhe
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Statement of Retained Earnings - Account 216

KNG Energy, Inc.

12/31/2008

Sub

Agcount SubAccountTitle Amount
218 Unappropriated Retained Earnings at the Beginning of the period $274,997
433 Balance Transferred from Income $1,272,721

434 Extraordinary Income %0
435 Extraordirary Deductions $0
436 Appropriations of Retained Earnings $0
437 Dividends Declared - Preferred Stock $11,816

438 Dividends Declared - Commaon Stock $257.730

439 Adiustments to Retained Eamings $0

§1,278,172
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Partnership Capital Statement - Account 218

KNG Energy, inc.

12{31/2008

Account No. 218

Description Amount
Miscelfaneous Credits 0
Miscellaneous Debits $0
Net income (Loss for Year) $0
Partners’ Capital Contributions $0
Partners’ Drawings $0
Parthership Capital (Beginning of Year) $0

Total Partnership Capital (End Of Year): $0
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Utility Plant In Service - Account 101

Account No 101

Sub Balance Addtitions Refirements

Account First Of During During Adjustments Balance

No Sub Account Title Year Year Year Debit Or Credit End of Year
KNG Energy, Inc.

1213112008

301 Organization 50 %0 $0 $0 $0
3oz Franchise and Consents $0 30 $0 $0 %0
303 Miscellaneous Intangible Plant 30 30 $C 30 $0
304 Land and Land Rights $0 $0 $C $0 30
305 Structures and improvements $G $0 $6 $0 $C
308 Boiler Plant Equipment $o $0 $0 30 $0
307 Cther Power Equipment $0 $0 $0 %0 $0
308 Coke Ovens $0 $0 $0 30 30
309 Producer Gas Equipment $0 50 $0 $0 $0
310 Water Gas Generaling Equipment $0 $0 $0 30 3G
311 Liguefied Petroleum Gas Equipment $0 $0 %0 %0 $0
312 Cil Gas Generating Equipment %0 30 %0 $0 $0
313 Generating Equipment-Other Processeas %0 $C 50 %0 $0
314 Coal, Coke, And Ash Handling Equipment 50 30 $0 30 $0
315 Catalytic Cracking Equipment $0 $0 $0 $0 $0
316 Cther Reforming Equipment $0 $0 30 30 $0
317 Purification Equipment 0 30 $0 $0 $0
318 Residual Refining Equipment 30 $0 $0 $0 $0
319 Gas Mixing Equipment $0 $0 $0 $0 $0
320 Other Equipment 50 $0 $0 $C $0
3251 Producing Lands 30 $0 %0 $C $0
325.2 Producing Leaseholds 30 $0 50 $C %0
325.3 Gas Rights $0 50 30 $0 30
3256.4 Rights-of-Way $0 $0 50 $0 30
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Utility Plant In Service - Account 101

Account No 101
Sub Balance Additions Retirements
Account First OF During During Adjusiments Balance
No Sub Account Title Year Year Year Debit Or Credit End of Year
3255 Other Land and Land Righis $0 $0 %0 30 30
328 Gas Well Structures $0 $C 50 %0 $0
327 Field Compressor Station Structures $0 $0 %0 $0 $0
328 Field Meas. & Reg. Station Structures 30 3C 30 $0 30
329 Cther Structures $0 $C $0 50 $0
330 Producting Gas Wells-Weli Construction 50 30 $0 $0 $0
331 Producing Gas Welis-Well Equipment 30 $0 $0 $0 $0
332 Field Lines 30 $0 30 50 30
333 Field Compressor Station Equipment $0 $0 $0 $0 50
334 Field Meas. & Reg. Station Equipment $0 $0 %0 $0 $0
335 Driliing and Cleaning Equipment 30 $6 $0 $0 %0
336 Purification Equipment g0 $0 $0 $0 %0
337 Other Equipment 30 $0 %0 30 g0
338 Unsuccessful Exploration & Development 30 $0 50 $C $0
Costs
339 Asset Retfirement Costs - Production and 30 $0 $0 3G %0
Gathering
340 Land and Land Rights $0 $0 $0 $0 30
341 Structures and Improvements 50 $0 $0 $0 &0
342 Extraction and Refining Equipment $0 %0 $0 $0 %0
343 Pipe Lines $0 $0 30 $0 $0
344 Extracted Products Stoerage Equipment $0 50 $0 %0 $0
345 Compressor Equipment 50 $0 $G $0 $6
346 Gas Meas. & Reg. Equipment 30 30 $C 30 $0
347 Other Eguipment 30 $0 $G $0 $0
348 Asset Retirement Costs - Exfraction $C $0 $0 %0 $0
350.1 tand $0 $0 $0 %0 $0
350.2 Rights-of-Way $0 %0 $0 $0 $G
351 Structures and Improvements %0 %0 $0 30 $0
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Utility Plant In Service - Account 1061

Acecount No 101

Sab Balance Additions Retirements

Account First Of During During Adjustments Balance

Neo Sub Account Title Year Year Year Debit Or Credit End of Year

352 Wells 30 $0 $0 30 $0
3521 Storage Leaseholds and Rights $0 $0 $0 $0 %0
352.2 Reservoirs 30 30 $0 30 30
352.3 Non-recoverable Natural Gas 50 30 $0 30 50
353 Lines $0 30 $0 $0 $0
354 Compressar Station Equipment 50 $0 $0 $0 $0
355 Measuring and Regulating Equipment 50 $0 $0 $0 $0
355 Purification Equipment $0 $0 $0 $0 $0
357 Cther Equipment $0 $0 $C $0 $0
358 Asset Refirement Costs - Underground Storage $6 $0 $C $0 $0
360 Land and Land Rights $0 $0 %0 30 $0
361 Structures and Improvements $C %0 $0 $0 30
362 Gas Holders $C $0 $0 50 %o
363 Purification Equipment $0 %0 30 30 $0
363.1 Liguefication Equipment $0 30 0 30 50
363.2 Vapaorizing Equipment $0 $0 $0 $0 3G
363.3 Compressor Equipment $0 $0 %0 30 30
353.4 Meas. and Reg. Equipment $0 $0 %0 50 $0
363.5 Other Equipment %0 $0 %0 £0 30
363.6 Asset Retirement Costs - Other Storage $0 30 30 50 $0
364.1 Land and Land Rights %0 $C 30 $0 $0
364.2 Structures and Improvements $0 $0 %0 $0 50
364.3 LNG Processing Terminal Equipment $0 $0 $0 $0 50
364.4 LNG Transportation Equipment 30 30 %0 $0 $0
364.5 Measuring and Regulating Equipment g0 %0 30 $0 $0
364.5 Compressor Station Equipment 30 $0 30 30 $0
364.7 Communications Equipment $0 $0 $0 $0 $0
364.8 Other Equipment 30 $0 30 $C $0
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Utility Plant In Service - Account 101

Accomnt No 101
Sub Balance Additions Retirements
Account First Of During During Adjustments Balance
No Sub Account Title Year Year Year Dehit Or Credit End of Year
3684.9 Asset Retirement Costs - LNG Terminaling and $0 %0 $0 30 $0
Processing
365.1 Land and Land Rights $0 %0 $0 %0 $0
3852 Rights-of-\Way $0 30 %0 $0 $0
366 Stryctures and Improvements $0 $0 $0 ‘ $0 30
367 Mains 30 $0 $C 30 $0
368 Compressor Station Equipment $0 $0 30 30 50
369 Measuring and Reg. Sta. Equipment $0 %0 $0 %0 $0
370 Communication Equipment $0 $0 30 $0 $0
371 Other Equipment $0 $0 $0 $0 $0
372 Asset Retirement Costs - Transmission 30 $0 30 $0 $0
374 Land and Land Rights $158,663 $5,000 $0 $0 $163,663
375 Structures and Improvement $0 $0 %0 $0 3G
376 Mains $4,169,571 $152,757 $0 %0 $4,322,328
377 Comprassor Station Equipment $0 30 50 50 $C
378 Meas. and Reg. Sta. Equip.-General $199,476 $1,6865 30 30 $201,141
379 Meas. and Reg. Sta. Equip.-City Gate $500,338 $144,216 50 $0 $644,555
380 Services $462,245 $16,624 30 30 $478,869
381 Meters $363,097 $25,360 $1,173 $0 $387,284
382 Meter Installations $0 $0 $0 $0 $0
383 House Regulators 319,157 $0 30 30 319,157
384 House Regulator Installations 30 $0 $0 $o $0
385 Industrial Meas. and Req. Sta. Equip. 50 $0 $0 $C 30
386 Other Prop. on Customers' Premises $£0 %0 $0 %0 %0
387 Other Equip. 30 $0 30 3C 30
388 Asset Retirement Costs - Distribution $0 %0 %0 $o $0
389 Land and Land Rights 30 $0 $0 $0 $0
380 Stuctures and Improvements $258,387 $258,580 $0 $0 $516,977
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Utility Plant In Service - Account 101

Account No 101

Sub Balance Additiens Retirements

Account First Of During During Adjustments Balance

No Sub Account Title Year Year Year Debit Or Credit End of Year

391 Office Fumiture and Equipment 519,426 $8,326 $883 50 326,859

392 Transportation Equipment $166,779 $112,957 $21,705 30 $258,031

393 Stores Equipment 30 $0 50 30 30

394 Tools, Shop and Garage Equipment $38,825 342,876 %2,555 30 $79,146

385 Laboratory Equipment 50 $0 $0 $0 $0

366 Power Operated Equipment $57 845 $183, 1114 $0 $0 $240,956

397 Communication Equipment $8,451 %0 $790 $0 $7,661

398 Miscellaneous Equipment $0 %0 50 $0 30

399 Other Tangible Property $0 $0 %0 %0 $0

399.1 Asset Retirement Costs - General $C $0 %0 $0 $0
$6,422,261 $951,482 $27,116 $0 $7,346,627
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Accumuliated Provision For Depreciation - Account 108

Name of Other ltem

KNG Energy, Inc.
412131/2008

301
302
303
304
306
306
307
308
300
310
N
312
313
314
318
316
317
318
318
320
3251
326.2
325.3
3264
3285
326
327
328
329

Organization

Franchise and Consents
Miscellaneous Intangible Plant

Land and Land Rights

Structures and Improvements

Boller Plant Equipment

Other Power Equipment

Coke Ovens

Producer Gas Equipment

Water Gas Generating Equipment
Liguefied Petrcleum Gas Equipment
Gil Gas Generatling Eguipment
Generating Equipment—Other Processes
Caoal, Coke, And Ash Handling Equipmes
Catalytic Cracking Equipment

Gther Reforming Equipment
Purificalion Equipment

Residual Refining Equipment

Gas Mixing Equipment

QOther Eguipment

Producing Lands

Producing Leaseholds

Gas Righis

Righis-of-Way

Other Land and Land Rights

Gas Well Structures

Field Compressor Station Structures
Field Meas. & Reg. Station Structures

Other Structures

Accumumulated Other Additions ox
Depreciation Rate Accruals Original Cost Deductions Balance
Balance % During Cast Of Plant of End of Year
First of Year Used Year Retired Removal Salvage Added Subtracted (D=(b)Hd)-(e)-(1)
(b} (c) {(d) (€) It (z} (h) ] gyt (h){i)
30 0.00% $0 30 30 $0 $0 30 $0
$0 0.00% $0 30 30 $0 $0 $0 50
30 0.00% $0 $0 %0 $0 %0 30 30
0 0.00% 50 $0 50 50 30 $0 $0
50 0.00% $0 $0 30 30 $0 $0 30
30 0,00% 50 30 30 $0 30 30 8¢
50 0.00% 30 30 30 $0 50 $0 50
$0 8.00% $0 $0 30 $0 50 30 30
3G 0.00% 30 30 30 $0 %0 $0 $0
50 0.00% $0 $o 30 30 $0 $0 3¢
%0 0.00% $0 30 50 50 $0 $0 $0
30 0.00% $0 30 $0 50 30 30 30
$0 0.00% $0 50 $0 50 30 30 $0
30 0.060% $6 $0 50 50 50 54 %0
50 0.00% 30 50 30 30 $0 0 30
$0 6.00% $0 $0 $0 $0 $0 $0 $0
50 0.06% 30 $0 $0 $0 30 50 50
$0 0.00% $0 $0 $0 $0 $0 $0 $0
$0 0.00% 30 $0 30 $0 $0 $0 $0
$0 0.00% $0 $0 $0 $0 $0 50 $0
50 0,00% 30 50 $0 $0 30 50 $0
$0 0.00% $0 $0 $0 $0 $0 30 $0
50 0.00% $0 30 30 30 30 50 30
$0 0.00% $0 30 50 30 $0 30 $0
50 0.00% 30 30 30 30 50 30 50
$0 0.00% 50 30 $0 $0 $0 30 50
$0 0.00% 30 30 30 $0 30 30 $0
30 0.00% $0 30 50 30 80 $0 50
$0 0.00% $0 30 $0 $0 $0 $0 50
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Accumumutated Other Additions or

Depreciation Rate Accruals COriginal Cost Deductions Balanc_e
Balance % During Cost Of Plant of T End of Year

First of Year Used Year Retired Removal Salvage Added Subtracted G=(hyHd)-(e)-()
Name of Other Item (b (c) (@) (e) U] (2) () W e hy-()
330 Producting Gas Wells-We# Construction 50 0.00% 3C 30 30 $0 $0 $0 $0
331 Producing Gas Wells-Well Equipment 50 0.00% $0 $0 $0 $0 30 $0 30
332 Field Lines $0 . 0.00% 50 $0 30 3¢ 30 30 30
333 Field Compressor Station Equipment 30 0.00% 50 30 30 $0 %0 $0 $0
334 Fiefd Meas. & Reg. Station Equipment 0 0.00% $0 $0 $0 30 $0 30 30
335 Driting and Cleaning Equipment 30 0.80% 50 $0 30 $0 30 30 30
336 Purification Equipment $0 0.00% $0 $0 30 50 30 %0 30
337 Other Egquipment $0 0.00% $0 30 50 $0 $0 $0 56
338 Unsuccessful Exploration & Developmer 30 0.00% $0 $0 $0 $0 $0 30 30
339 Asset Refirement Costs - Production anc 30 0.00% $0 30 50 $0 30 $0 $0
340 Land and Land Rights 3G 0.00% 30 40 50 30 30 $0 30
341 Structures and Improvements $0 0.00% $0 3¢ 50 30 50 50 30
342 Exiraction and Refining Equipment ¢ 0.00% $0 S0 30 30 $0 30 30
343 Pipe Lines $0 0.00% $0 3C 30 $0 $0 $¢ $0
344 Extracted Products Storage Equipment $0 0.00% 30 50 $0 £0 30 $0 $0
345 Compressor Equipment $0 0.00% 30 50 50 $0 $0 $0 30
34e Gas Meas. & Reg. Equipment $0 0.00% $0 $0 30 30 30 S0 $0
347 Other Equipment $0 0.00% $C 30 $0 $9 30 30 30
348 Asset Retirement Costs - Extraction %0 0.00% 50 50 $0 $e %0 30 50
350.1 Land $0 0.00% 50 50 $0 3¢ 56 30 50
350.2 Rights-of-Way $0 0.00% 50 50 0 $0 $0 50 50
351 Structures and Improvements $0 0.00% 50 $0 $0 80 50 %0 50
352 Wells $0 0.00% 50 30 30 30 $0 $0 30
352.1 Storage Leaseholds and Rights 30 0.00% 50 36 3G 50 30 $0 30
3522 Reservoirs $0 9.00% $0 30 30 $0 30 $0 30
352.3  Non-recoverable Natural Gas 30 0.00% 30 $0 30 $0 $0 30 $0
353 Lines $0 0.00% $0 30 30 30 50 $0 0
354 Campressor Statien Equipment 30 0.00% 30 30 30 50 $0 $0 30
355 Measuring and Regulating Equipment 30 0.00% 30 30 50 30 $0 50 30
356 Purification Equipment %0 0.00% 3¢ 50 $0 $0 $0 $0 50
357 Other Equipment %0 0.00% 30 0 0 30 30 50 50
358 Asset Retirement Cosis - Underground & $0 0.00% 30 $0 50 30 $0 $0 50
360 Land and Land Rights $0 0.00% 50 30 $0 $0 $0 50 50
361 Structures and Improvements 50 0.00% 50 50 50 $0 50 50 S0
362 (Gas Hoiders %0 0.00% 50 30 0 30 $C 30 $0
363 Purification Equipment $0 0.00% 30 $0 $0 $0 50 30 50
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Accumumulated Other Additions or

Depreciation Rate Accraals Ovriginal Cost Deductions Balanc'e
Balance % During Cost Of Plant of End of Year

First of Year Used Year Retired Removal Salvage Added Subtracted (N=(b)+Hd)-(e)-(1)
Name of Other ltem {b} {c} (d) (e) ) ) () (i) gyt~
363.1 Liquefication Equipment $0 0.00% §0 30 30 30 50 30 30
363.2 Vaporizing Equipment $0 0.00% $0 $0 §0 $0 50 $0 50
363.3  Compressor Equipment $0 0.00% 80 30 $C 50 30 $0 $0
353.4 Meas. and Reg, Equipmendt 0 0.00% 0 30 $0 30 $0 30 30
363.5  Other Equipment $0 0.00% 30 $0 $0 80 $0 $0 $0
3638  Asset Retirement Costs - Qther Storage S0 9.00% 30 36 30 30 30 $6 30
384,1 Land and Land Rights 30 0.00% $0 $0 30 $0 $0 $0 $0
3842  Structures and Improvements $0 0.00% $0 $0 $0 30 50 $0 30
364.3 LNG Processing Terminal Equipment 0 0.00% $0 50 $0 30 $0 30 30
3844  LNG Transportation Equiprment $0 0.00% $0 50 $0 30 50 $0 $0
384.5 Measuring and Regulating Equipment $0 0.00% $0 $0 $0 30 $0 $0 30
364.6 Compressor Station Equipment 30 0.00% 58 30 30 $0 $0 $0 30
364.7 Communications Equipment $0 0.00% 30 50 50 $0 $0 50 30
364.8  Other Equipment 30 0.00% $0 0 0 %0 $6 0 $0
364.9 Asset Retirement Costs - LNG Terminali 30 0.00% 50 50 §0 $0 . $0 30 50
365.1 Land ard Land Rights %0 0.00% $C 30 $0 $0 $0 $0 50
365.2 Rights-of-Way $0 0.00% $0 50 50 30 $0 50 0
366 Structures and Improvements 50 0.00% 30 $0 S0 30 $0 $0 $0
367 Mains 30 0.00% 30 $0 $0 30 50 30 $0
368 Compressor Station Equipment 30 0.00% $0 $0 $0 30 $C 30 30
369 Measuring and Reg, Sta. Equipment $0 0.00% 50 50 $¢ 3¢ $0 30 30
370 Communication Equipment $0 0.00% $0 30 $0 30 $0 $0 50
371 Other Equipment $0 0.00% 50 $0 30 $0 $0 $0 30
372 Asset Retirement Costs - Transmission $0 0.00% $0 $0 50 50 0 30 $0
374 Land and Land Rights 30 0.00% %0 30 ¢ 30 30 $0 $0
375 Structures and Improvement 30 0.00% 30 $0 30 $0 30 30 $0
378 Mains 30 8.00% $0 $0 30 30 $0 $0 $0
77 Compressor Station Equipment $0 0.00% $0 $0 $0 30 30 $0 $0
378 Meas. and Reg. Sta. Equip.-General 50 0.00% 30 50 30 30 30 $0 $0
379 Meas. and Reg. Sta. Equip.-City Gate $0 0.00% $0 30 $0 50 $0 $0 30
380 Services 30 0.00% $0 50 30 80 30 30 30
381 Meters 30 0.00% 80 30 30 50 30 $0 $0
382 Meter Installations 30 0.00% 50 50 50 30 $0 50 30
383 House Regulators $Q 0.00% §0 50 0 $0 $0 30 30
384 House Regulator Installations 50 0.00% $0 $0 30 $0 %0 50 50
385 Industrial Meas. and Reg. Sta. Equip. $0 0.00% $0 30 $0 $0 30 30 30
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Accumumulated

Qther Addilions or

Depreciation Rate Accruals Original Cost Deductions i Balance
Balance %% During Cost Of Plant of End of Year

First of Year Used Year Retired Removal Salvage Added Subtracted (y=(brHd)-(e}-1)
Name of Other item (b) (©) () (e) (H g) (h) ) Her+h)-)
386 Other Prop. on Customers' Premises %0 £.00% 50 50 $0 50 30 50 S0
387 Other Fquip. %0 0.00% 30 $0 $0 $0 30 $0 $0
388 Asset Retirement Costs - Distribution 30 0.00% 50 $0 30 $0 $C 30 30
389 Land and Land Rights $0 0.00% 30 $0 $0 $6 50 $0 50
390 Structures and improvements 30 0.00% $0 30 $0 36 S0 $0 $0
391 Office Furniture and Equipment $0 0.00% 50 30 30 50 $0 $0 $0
392 Transportation Equipment 30 0.00% 50 30 it $0 %0 50 30
393 Stores Equipment $0 0.00% 30 $0 30 50 30 50 30
394 Tools, Shop and Garage Equipment $0 0.00% $0 30 $0 $0 50 $0 $0
395 Laboratory Equipment $0 0.00% 30 $0 50 30 $0 30 30
396 Fower Operated Equipment $0 0.60% $0 30 50 30 $0 %0 $0
297 Communication Equipment 50 0.00% 0 3C 30 $0 50 30 iy
398 Miscellaneous Equipment %G 0.00% $0 30 30 30 30 $0 30
398 Other Tangible Property 50 0.00% 0 %0 $0 $0 $0 $0 30
3989 Asset Retirement Costs - General $0 0.00% 50 $0 50 30 30 50 $0

Total T 50 $0 50 $0 $0 $0 50
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Accumumulated Other Additions or

Depreciation Rate Accruals Original Cost Deductions Balance
Balance % During Cost Of Plant of T End of Year
First of Year Used Year Retired Removal Salvage Added Subtracted (j)=tbyHd)-{e}-(1
Mame of Other ltem (1) {c) (@) ) n (® () (i) HgyH(h)-(i)

Accumulated Provision For Depreciation - Reserve [tems - Account 108

Aceount No

Sub Total

Grand Total $0
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Accumulated Provision For Depreciation - Account 110

Name of Other ltem

KNG Energy, Inc.
123172008

301
302
303
304
305
306
307
308
300
310
311
312
313
314
315
318
317
318
31¢
320
3251
323.2
3253
325.4
3265
326
327
328
328

Organization

Franchise and Consents
Miscellaneous Intangible Plant

Land and Land Rights

Structures and Improvements

Boller Plant Equipment

Other Power Equipment

Coke Qvens

Producer Gas Equipment

Waler Gas Generating Equipment
Liquefied Petroleum Gas Equipment
Cil Gas Generating Equipment
Generating Equipment—-Other Processes
Coal, Coke, And Ash Handiing Equipmel
Catalytic Cracking Equipment

CGther Reforming Equipment
Purification Eguipment

Residual Refining Equipment

Gas Mixing Equipment

Gilher Eguipment

Producing Lands

Producing Leaseholds

Gas Rights

Rights-af-Way

Other Land and Land Rights

Gas Well Structures

Field Compressor Station Structures
Fiezld Meas. & Reg. Station Structures

Other Structures

Accumumulated Other Additions or
Depreciation Rate Accruals Original Ceost Deductions
Balance % During Cost Of Plant of
First of Year Used Year Retired Removal Salvage Added Subtracted
(b) (c) @ () ® ) h) (i
50 0.00% 30 30 30 0 $0 3¢
$0 0.00% $0 $0 30 $0 50 30
50 0.00% 30 50 %0 $0 30 30
$0 0.00% $0 $0 50 $0 $0 $0¢
0 0.00% $3 S0 50 $0 $0 $0
$0 0.00% 0 50 30 $0 $0 $0
$0 0.00% $0 50 50 $0 30 $0
50 0.00% 30 50 50 30 30 30
$0 0.00% $0 $0 50 $0 30 30
$0 0.00% $0 $0 50 $0 $0 $0
$0 0.00% $0 $0 30 $0 0 iy
$0 0.00% $0 $0 $0 30 20 30
$0 0.00% $0 50 $0 $0 $0 0
$0 0.00% $0 $0 50 $0 30 50
50 0.00% $0 $0 50 $0 B0 $0
$0 0.00% $0 $0 50 $0 $0 30
$0 0.00% $0 $0 $0 $0 $0 80
$0 0.00% $0 $0 $0 $0 $0 $0¢
$0 0.00% $0 $0 30 30 50 6
$0 0.00% $0 $0 $0 %2 30 50
$0 0,00% $0 $0 30 30 50 50
50 0.00% 50 $0 30 $0 $0 30
80 0.00% $0 $0 $0 30 30 0
50 0.00% $0 $0 30 0 30 20
50 0.00% 50 $0 $0 $0 30 30
$0 0,00% $0 $0 30 20 30 $0
$0 0.60% $0 $0 $0 $0 50 50
S0 0.00% 50 50 50 50 $0 $0
50 0.00% 50 30 3G 50 30 50

Page 16.1

Balance
End of Year
Ep=thyt(d)-{e)-(H
+Hgyt{h)-(i}

%0
30
30
$0
$0
$0
$0
80
50
$0
30
30
30
30
30
$0
§0
S0
50
50
$0
30
30
50
50
$0
$0
$0
30




Accumumulated Other Additions or

Depreciation Rate Accruals Original Cost Deductions E B;‘Eaf“:'e‘
Balance % During Cost Gf Plant of fond of Year

Firstof Year  Used Year Retired Removal Salvage Added Subtracted ‘-”“"}‘*_‘(")"“'_}'“}
Name of Other liem (b) (©) (d} (© n (g (h) (i) Feyr(h)-(1)
330 Producting Gas Weils-Well Construction %0 0.00% $0 50 $0 $0 $0 30 %0
331 Producing Gas Wells-Well Equipment %0 0.00% %0 %0 30 50 30 $0 30
33z Field Lines 30 0.00% 30 50 %0 0 $0 50 $0
332 Field Compressor Station Equipment $0 0.00% 50 $0 $0 50 20 30 50
334 Field Meas. & Reg. Station Equipment $0 0.00% $0 %0 30 50 50 50 50
335 Drilling and Cleaning Equipment $0 0.60% 50 50 $0 s 50 %0 50
336 Purification Eqguipment %0 0.00% 50 $0 36 50 50 50 50
337 Other Equipment 80 0.00% 50 50 %0 50 $0 $0 50
338 Unsuccessful Exploration & Developmer $0 0.00% 50 $0 $0 50 50 $0 %0
339 Asset Retirameni{ Costs - Production anc 30 0.00% 80 %0 50 $0 30 0 5o
340 Land and Land Righis $0 0.00% 30 30 50 0 50 $0 50
341 Structures and Improvements 30 0.00% 30 $0 50 50 50 50 s0
342 Extraction and Refining Equipment $0 0.00% 30 %0 50 0 $0 50 0
343 Pipe Lines 30 0.00% $0 $0 50 $0 $0 0 50
344 Extracted Products Storage Eauipment 30 0.00% 30 30 0 s0 50 50 s0
345 Campresser Equipment %0 0.00% $0 $0 $0 %0 50 $0 50
348 Gas Meas. & Rey. Equipment 30 6.00% $0 30 50 £0 50 0 0
347 Other Equipment 30 0.00% $0 $0 $0 $0 $0 0 50
348 Asset Retirement Costs - Exfraction 30 0.00% 0 50 %0 50 50 30 50
0.1 tand $0 0.00% $0 50 0 $0 : 50 $0 $0
350.2 Rights-of-Way 30 0.00% 50 50 50 20 $0 %0 -
351 Structures and Improvements 30 0.00% $0 30 50 50 30 %0 $0
g2 Wells $0 0.00% $0 50 50 $0 $0 $0 56
3521 Storage Leaseholds and Rights £0 0.00% 50 50 $0 $0 %0 30 50
3522 Reserveirs 30 0.00% 30 50 30 $0 0 30 %0
3523 Non-recoverable Natural Gas $0 0.00% 50 $0 50 $0 $0 %0 s0
353 Lines $0 0.00% 0 50 $0 $0 %0 $0 50
354 Campressor Station Equipment 50 0.00% 50 50 6 %0 30 s0 so
385 Measuring and Regulating Equipment 50 0.00% 0 $0 $0 $0 $0 50 50
356 Purification Equipment $0 0.00% 0 50 $0 40 4 50 50
357 Other Equipment %0 0.60% $0 $0 $0 50 s0 %0 s0
358 Asset Retirement Costs - Underground § $0 0.00% 0 80 0 30 50 50 50
360 Land and Land Rights 0 0.00% %0 $0 50 50 50 0 50
361 Structuras and improvements $0 0.00% 30 50 50 0 $0 0 50
362 Gas Helders %0 0.00% 50 $0 20 $0 40 50 50
363 Purification Equipment $0 8.00% $0 30 $0 $0 50 50 s0
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Accumumulated
Depreciation Rate Accruals Original
Balance % Buring Cost Of Plant
First of Year Used Year Retired

Name of Other Hem {b) (e} (d) (€)
3831 Linuefication Equipment $0 0.00% $0 $0
3832 Vaporizing Eguipment 30 0.00% 30 30
3833 Compressor Equipment 30 0.00% $0 30
363.4 Meas. and Reg. Equipment $0 0.00% $0 30
383.5 Cther Equipment 30 0.00% 50 50
3636 Asset Retirement Costs - Other Storage $0 0.00% 0 $0
364.1 tand and Land Rights $0 0.00% $0 $0
384.2 Structures and improvemenis 50 0.00% $0 30
384.3 LNG Processing Terminal Equipment %0 0.00% $0 $0
364.4 LNG Transportation Equipment $0 0.00% 30 50
364.5 Measuring and Regulating Equipment $0 0.00% $0 50
3646 Compressor Station Equipment %0 0.00% $0 $0
3847 Communications Equipment $0 0.00% 50 50
364.8 Other Equipment $0 0.00% 50 30
364.9 Assel Retirement Costs - LNG Terminadi 0 0.000%, %0 50
365.1 Land and Land Rights 30 0.00% 30 50
365.2 Rights-of-Way $0 0.00% 30 30
366 Structures and Improvements $0 0.00% $0 50
367 Mains $0 0.00% 30 $0
368 Compressor Station Equipment $0 0.00% $0 B0
369 Measuring and Reg. Sta. Equipment $0 0.00% $0 30
370 Communication Equipment $0 3.00% %0 $0
371 Other Equipment 30 0.00% 30 3¢
372 Asset Retirement Costs -~ Transmission %0 ¢.00% $0 $0
374 Land ard Land Rights 50 0.00% kv $0
375 Structures and Improvement 30 0.00% $0 30
376 Maing ($377,784) 2.18% (592.562) 30
377 Coempresser Station Equipment {4} 0.00% $0 36
378 Meas. and Reg. Sta. Equip.-General ($41,937) 3.33% ($6.670) 30
379 Meas. and Reg. Sta, Equip.-City Gate (843,642) 3.05% (317.460) 50
380 Services (3185,733) 4.58% ($21,551) $0
381 Meters (354,037} 2.09% (87.841) (31,173}
382 Meter Installations 30 0.00% $0 $0
383 House Regulators ($3,5083 3.33% {$637) 30
384 House Regulater Instaliations 30 0.00% 50 30
38s Industrial Meas. and Req. Sta. Equip, 50 0.00% %0 30

Tage 16.3

Cost
of
Removal

®

%0
0
$0
$0
50
$0
$0
50
$0
0
$0
$0
30
i)
30
0
$0
$0
30
50
$0
$0
30
30
$0
$0
30
50
50
$0
30
$0
$0
30
$0
0

Salvage
®
$0
$0
$0
30
30
$0
$0
30
30
30
$0
$0
30
50
$0
$0
30
$0
50
$0
$0
30
$0
0
$0
$0
80
$0
30
$0
$0
30
$0
50
30
34

Other Additions or

Deductions
Added Subtracted
(h) ()
0 30
0 0
6 $0
30 3G
3G $0
$0 30
0 kY
30 3¢
30 30
30 50
50 $0
0 $0
$0 $0
50 30
$0 $0
$0 $0
50 50
50 50
$0 30
50 $0
50 50
30 30
30 30
0 $0
0 88
$0 $0
30 30
0 50
$0 $0
30 30
0 $0
$0 50
$0 %0
$0 $0
30 0
$0 50

Balance

End of Year

C=EbyH(d)-(e)-(f
He)tHhy-(i}

50

30

SC

30

0

30

50

50

50

$0

50

s0

50

50

0

50

30

30

30

30

$0

$0

30

$0

$0

30

{3470,346)

30

(348 B07)

($61,102)

($207,284)

(560,705}

50

(%4.142)

$0

$0



Name of Other Hem

386
387
388
388
390
381
382
393
394
385

397
398
359
359.1

Other Prop. on Cuslomers’ Premises
Other Equip.

Asset Retirement Costs - Distribution
Land and tand Rights

Struciures and Improvements

Office Furniture and Equipment
Transportation Equipment

Stores Eguipment

Tools, Shop and Garage Equipment
Laboratory Equipment

FPower Qperated Equipment
Communication Equipment
Miscellansous Equipment

Gther Tangible Properfy

Asset Retirement Costs - General

Fotal

Accumumulated
Depreciation
Balance
First of Year
{b)
30
0
0
3¢
($63,289)
($4,821)
($85,848)
$0
($18,365)
30
($2,144)
($4,472)
$0
$0
$0

($824,587)

Rate
%o

Used

{e)
0.00%
G.00%
0.00%
0.00%
2.43%
4.75%
11.88%
0.00%
5.28%
0.00%
5.92%
7.92%
0.00%
0.00%
0.00%

Other Additions or

Accruals Original Cost Deductions Ba!ﬂﬂiﬁ
During Cost OF Plant of ‘ End of Year
Year Retired Removal Salvage Added Subtracted {J)=(h)+(r})—{c‘3-(ﬂ
{d) (® i (g (h} (i) gy {h)-i)
$0 30 50 50 $0 0 30
0 i 50 50 %0 0 0
36 30 50 $0 $0 $0 30
50 50 50 $0 $0 $0 $0
($9,420) 30 50 30 $0 0 (372,718}
($1,089) (5893) &0 0 30 30 {85,027}
($25,236) ($21,705) $0 {89,498) $0 $0 (39,877}
30 30 30 $0 $0 $0 $0
($3,114) ($2,555) 50 30 30 $0 (516,924}
50 $0 $0 $0 30 $0 S0
($10,339) $0 $0 ($15,000) 0 ¢ (527,483}
(3638) (5790) $0 $0 $0 30 (34,320}
$0 50 $0 $0 iz 50 $0
50 $0 $0 30 $C $0 $0
50 50 30 30 0 50 50
{$196,567) (527,118} $0 {$24,488) 30 30 ($1,078,536}
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Name of Other ltem

Accumumautated

Depreciation Rate
Balance %

First of Year Uised
(b} (©)

Accruals
During
Year

(d)

Original
Cost Of Plant
Retired

(€}

Other Additions or

Cost Deductions
of
Removal Salvage Added Subtracted
& (g} (h) (i}

Balance
End of Year
(Ji=(hy+{d)-te)-(F)
g yH(hy-(i)

Accumulated Provision For Depreciation - Reserve Items - Account 110

Account No

Name of Other Hem

Accumumulated
Depreciation
Balance Rate %
First of Year Used
(b} (c)

Accruals
During
Year

)

Original
Cost of
Plant Retired

(¢}

Other Additions or

Cost Deductions

of L=
Removal Salvage Addided Subtracted

It} () ¢h) (iy

Balance
End of Year
(P==(byH{d)-te)-(Tp+
fgi+th)-(i)

Sub Total

Grand Total

36
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Special Funds - Account 125

Account No. 125

Balance Principal Principal
{irst Additions Additions Balance End
Name of Fund of Year Principle Income Deductions of Year
() (b) () ) (©) (Ay=(by+(cYHd)-(e)
KNG Energy, Inc.
12/31/2008
N/A $0 $0 $0 3G $0
Totals $0 $0 $0 $0 $0
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Special Funds - Account 126

Account No: 126

Balance Principal Principal
N £ Fand First Additions Additions Balance End
! amt{:} Hn of Year Principle Fncome Deductions of Year
(b (3] () {e} (B=(byH{e)H(d)-(e)
KNG Energy, Inc.
12/31/2008
N/A $6 $0 %0 $0 50
Fotals 50 S0 $0 50 $0
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Special Funds - Account 128

Account No. 128

Balance Principal Printcipal
First Additions Additions Baktance End
Name of Fund of Year Principle Income PDeductions of Year
(2) (1) (c) (d} {e) (fr=(b)+ () Hd)e)
KNG Ernergy, Inc.
12/31/2008
N/A $0 $0 30 $0 $0
$0 $0 $0 $0 $0
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Special Funds - Account 129

Account No. 129

Balaace Principal Principal
First Additions Additions Ralance End
Name of Fund of Year Principle income Deductions of Year
(a) (1) (c) {d) {e) {O=(byr (o) +{d)-(e)
KNG Energy, Inc.
12/31/2008
N/A $0 $0 $0 $0 $0
30 $0 $0 $0 $0
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Prepayments - Account 165

Accgunt No: 165
Beginning Debits Credits Balance End
Prescription Balance () (d) of Year
{a) b (ey=(b)+{c)-(d)

KNG Energy, Inc.
12/31/2008
Pregaid Insurance $19,113 $3,437 $0 $22.550
Prepaid Taxes $315,319 50 $315,319 %0

Totals $334,432 $3,437 5315,319 $22,550
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Misc. Current and Acerued Assefs - Account 174

Account No: 174
Beginning Debits Balance End
Prescription Balance (c) Credits of Year
(a) {h {H (ey={byHc}-(d)

KNG Energy, Inc.
12/31/2008
NAA $0 $0 $0 $0

Totals %0 50 $0 S0
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Extraordinary Property Losses - Account 182.1

Account No: 182.1

BPescription

(m

Beginning
Balance Debits Credits
{h) (¢} {d)

Balance End
of Year

(ey=(byHc)-(d)

KNG Energy, Inc.
12/31/2008

N/A

Totals

$0 50 $0

$0

$0 $0 $0
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Unrecovered Plant and Regulatory Study Costs - Account 182.2

Account No:

182.2

Beginning
Balance

(b)

Debits
(c)

Credits
(d)

Balance End
of Year

{e)=(b)*+(c)-(d)

KNG Energy, Inc.

12/31/2008

N/A
Totals

$0
$0

Page 24

$0
$0

$0
$0

$0
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Miscellaneous Deferred Debits - Account 186

Aceount No: 186
Beginning Balance End
Description Balance Debits Credits of Year
(a) {b) {c) (@) {e)=(by+{c)-(d)

KNG Energy, Inc.
12/31/2008

N/A
Totals

$0 30 $0

50

$0 $0 $0

Pape 25

$0



Research Development and
Demeonstration Expense (major) - Account 188

Account No: 188

Description

(2)

Beginning
Balance Debits Credits
(D} (e) (d)

Balance End
of Year

(ey=(byH(c)-(d}

KNG Energy, inc.
12/31/2008

N/A
Totals

30 $0 $0

50

50 50 $0
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Capital Stock - Account 201

Acct No. 201
Par Or Stated Dividends
Class Description Of Capital Stock Value Per Shares Shares [ssued Tofal Par Declared Per
(Common) Share Authorized Outstanding V alue of Stack Share For Year Total Beclared
(a) {Common) {(Common) {Commen) Issues (Common) Dividends
KNG Energy, Inc,
12/31/2008
Common Stock $0.00 0 8,591 $2,787,460 $0.00 $257.730
$0.00 9 8,591 $2,787,460 $0.00 $257,730
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Capital Stock - Account 204

Acct No. 204 Par Or Stated Dividends
Value Per Shares Shares Issued Total Par Declaved I;cr
Class Description Of Capital Stock Share Authorized Outstanding ¥ alue of Stock Share For Year Total Peclared
(Common) (Preferred) {Preferred) (Preferred) Issues (Common) Dividends
(@) (b) © (@) © =) x(@ 0 ©

KNG Energy, Inc.

1213172008

Preferred Stock $0.00 $6.00 255,400 $255,400 $0.00 $11.816
$0.00 %0.00 255,400 $255,400 $0.00 $11,8186
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KNG Fnergy,Inc. 12/31/2008
Long Term Debt - Account 221
AccountNo Nominal Face Unamertized Long-
Beginning Date of Pate of Amount Premium or Stated Yield Short Term Term
Balance Issue Maturity Outstanding Discount Rate Rate Portion Portion
Description of Obligation fa) (b} © () fe} (f () {h) (i}
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KNG Energy, Inc. 12/31/2008
L.ong Term Debt - Account 222
Account No Nominal Face Unamertized Long-
Beginning Date of Date of Amount Premium or Stated Yield Short Term Term
Balance Issue Matarity Ouistanding Discount Rate Rate Portion Portion
Deseription of obligation (a) (b} {c) (d} (e) M {g) (h) ®
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KNG Energy,Inc. 12/31/2008
Long Term Debt - Account 223
Account No: Nominal Face Unameortized Long-
Beginning Date of Date of Amount Premium or Stated Yield Short Term Term
Balance Issue Maturity Outstanding Biscount Rate Rate Partion Portion
Description of obligation {a) {b) {e) {d (e} N (g) (h) i}
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Long Term Debt - Account 224

Account No: 224 Nominal Face Unamortized Long-
Beginning Date of Date of Ameount Premiuzm or Stated Yield Short Term TFerm
Balance Issue Maturity Cutstanding Discount Rate Rate Portion Portion
Deseription of Obligation {a} (b} (c) {d) {e) 4] {z) (h} {i)

KNG Energy, Inc.

1213172008

Mortgage $68,808 11/1/1888 2012 $0 5.25% 30 30
Daimler-Chrysler Loan $25,727 5M1/2007 2011 $25,727 $10,290 $15,436
Pipeline Mortgage $60,000 4/1/2007 2011 $60,000 $20.00C $40,000
Loan DLP8 $0 8/21/08 2013 $2,883,279 5.75% $366.860 $2,516,418
Morigage $0 12/22/2008 2018 $75,340 5.75% $26.028 $49,372

$154,535 $3,044,346 $423,178 $2,621,227
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KNG Energy,Inc.

12/31/2008

Long Term Debt - Account 225

Acconnt No:

DBescription of Obligation

Beginning
Balance

(a)

Nominal
Date of
Issue

(7

Date of
Maturity
(c)

Face
Amount
Qutstanding

(d)

Unamertized
Premium or
Discount

(&)

Stated
Rate
iy

Yield
Rate
{L

Short Term
Portion

()

Long-
Term
Portion

(@
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KNG Energy, INC.

12/31/2008

Long Term Debt - Account 226

Ageount No:

Description of Obligation

Beginning
Balance

(a)

Nominal
Date of
Issue

(b)

Date of
Maturity
(c)

Face
Amount
Qutstanding
g}

Unameortized
Premium or
Discount
(e}

Stated
Rate
(h

Yiekd
Rate

g

Short Term
Portion

(h}

Long-
Ferm
Portion

()
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Deferred Income Tax - Account 190

Account No 190
Description
(2)
KNG Energy, Inc.
12/31/2008
N/A
Total

Balunce
End of Year
Beginning Balance Debits Credits (e)=(h) - {c}+
(b} 3] (d} (d)
$6 %0 $0 $0
$0 $0 $0 $0
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Deferred Income Tax - Account 281

Account No 281
Balance
Description Beginning Balance Debits Credits End of Year
® (k) {c) (@) (e}={b)- (e} + ()

KNG Energy, Inc.
12/31/2008
NIA 30 30 50 $0

Total $0 $0 $0 50
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Deferred Income Tax - Account 282

Account No 282

Description

(=)

KNG Energy, Inc.
12/31/2008

N/A
Total

Balanee
Beginning Balance Debits Credits End of Year
{b) (] (d} e} =1(b) - {c) + (d}
50 $0 $C 30
$0 $0 $0 $0
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Deferred Income Tax - Account 283

Account No 283

Balance
Deseription Beginning Balance Debits Credits End of Year
(a) (b) te) (d) tey={(b) - (c) + {d)
KNG Energy, Inc.
12/31/2008
Deferred Income Tax $319,500 $0 $236,500 $656.,000
Total $319,500 $0 $236,500 $556,000
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Mise. Current and Accrued Liabilities - Account 242

Account No. 242

Balance
Description Beginning Batance Bebits Credigs End of Year
() {b) {c) () {e) = (b} - (¢} +(d)
KNG Energy, Inc.
12/31/2008
Deferred Revenue $12.348 $9.146 $C $3.,202
Gas $26.887 $25,159 $0 $1,708
Accrued 401K 30 $0 $585 585
Total $39,215 $34,305 $585 $5,495
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Gas Operating Revenues

Accounnt No 460

Sub

Account Cubic Feet Cubic Feet Revenues Revenues

No SubAccountTitle Seld Ohio Entire System CGhio Entire System

KNG Energy, Inc.

12/31/2008

480 Residential Sales 76,216 76,216 1,111,701 1,111,701

481 Commercial & industriai Sales 0 G G G

481.1 Commercial Sales (Small} 77,546 77,546 1,077,137 1,077,137

481.2 Industrial Sales (large) 272,458 272,458 3,224 578 3,224,578

482 Other Sales to Public Authorities 0 0 C 0

483 Sales for Resale 60,006 60,006 706,308 706,308

484 Interdeparimental Sales 0 G G o

485 Intracompany Transfers 0 a G G

487 Forfeited Discounts 8} 0 G G

488 Miscellanscus Service Revenues o 0 24,000 24,000

489 Revenue from Trans of Gas of Others 1,836,618 1,836,618 1,923,785 1,823,785

489.1 Revenues from Transporiation of Gas of Others 0 0 0 G
through Gathering Facifities

485.2 Revenues frem Transportation of Gas of Cthers 0 0 Q 0
through Transmission Facilities

489.3 Revenues from Transportation of Gas of Cthers 0 0 0 G
through Distribution Facilities

489.4 Revenues from Storing Gas of Others 0 0 0 0

490 Sales of Prod. Extracted from Nat. Gas 0 0 0 o

491 Rev. from Nat. Gas Processed by Others 0 0 0 o

492 Incidental Gasoline and Cil Sales 0 0 0 0

493 Rent from Gas Property 0 0 G 0

494 Interdeparimental Rents 0 o 0 0

485 Other Gas Revenues G 0 0 0

486 Pravision for Rale Refunds G 0 0 0

Tetal Gas Operating Revenunes Net of Provision 2,422,844 2,422,844 8,067,509 8,067,509

for Refunds (480-496)
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Gas Operating Expense Accounts

Account No 401

Sub

Acct

No SubAccountTitle Chio Lntire System

KNG Energy, inc.

12/31/2008

700 Ogperation supervision and engineering $0 50
701 Operation labor $0 30
702 Boiler fuel 30 30
703 Miscellaneous steam expenses $0 30
704 Steam transferred-Credit 30 30
710 Operation supervision and engingering g0 30
711 Steam expenses $0 $0
712 Other power expenses $0 30
713 Coke oven expenses $0 50
714 Producer gas expenses $0 $0
715 Water gas generating expenses $0 $0
7186 Oil gas generating expenses $0 30
717 Liguefied petroleum gas expenses $6 30
718 Other process production expenses $C $0
719 Fuel under coke ovens 5C 3C
720 Producer gas fuel $0 $0
721 Water gas generator fuel $0 $0
722 Fuel for oil gas $0 30
723 Fuei for liquefied petroleum gas process $0 30
724 Other gas fuels $0 $0
7241 Fuel 30 30
725 Coal carbonized in coke ovens $C 3G
726 Oil for water gas 3G 3G
727 Oil for cil gas $C 3¢
728 Liquefied petroleum gas 30 $0
729 Raw materials for other gas processes 30 $0
7291 Raw material $0 50
730 Residuals expenses $0 30
731 Residuals produced-Credit. 30 0
732 Purification expenses $0 $0
733 Gas mixing expenses $0 50
734 Buplicate charges--Credit $0 30
735 Miscellaneous production expenses $0 %0
736 Rents $0 $0
737 Operation supplies and expenses $0 %0
750 Operation Supv and Eng $0 50
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Gas Operating Expense Accounts

Acceunt No

401

Sub

Acct

Ne SubAccountTitle Ohio Entire System
751 Production Maps and Records $0 $0
752 Gas Welis Exp 50 30
753 Field Lines Exp 30 30
754 Field Compress Sta Exp 30 30
755 Field Compress Sta Fuel and Pwr $0 30
756 Field Meas and Reg Sta Exp 50 %0
757 Purification Exp %0 $0
758 Gas Well Royalties 50 $0
759 Other Expenses 30 %0
760 Rents 30 50
770 Oper Supv and Eng $0 $0
771 Cper Labor 50 80
772 Gas Shrinkage 30 $0
773 Fuel $0 $0
774 Power $0 $0
775 Materials $0 30
776 Oper Supplies and Exp $12,572 $12,572
777 Gas Process by Others 30 30
778 Royalties on Products Extracted 50 $0
779 Marketing Ex %0 30
780 Products Purchased for Reszale $0 $0
781 Variation in Products Inventory 30 $0
782 Extracted Prod Used by the Utility-Cr 30 $0
783 Rents %0 $0
795 Delay Rents 30 30
796 Nonprod Well Drilling $0 $0
797 Abandoned Leases $0 30
798 Other Exploration %0 $0
789 Natural Gas Purchases $4,500,576 $4,500,576
800 Nat Gas Well Head Purchases $0 $0
800.1 Nat Gas Well Head Purchases, Intracompany Trans $0 30
801 Nat Gas Field Line Purchases $0 $0
802 Nat Gas Gasoline Plant Outlet Purchases $0 $0
803 Nat Gas Transmission Line Purchases $0 $0
804 Nat Gas City Gate Purchases $0 $C
804 .1 Liguefied Nat Gas Purchases $0 $0
805 Other Gas Purchases %0 3G
805.1 Purchased Gas Cost Adjust 50 $0
805.2 Incremental Gas Cost Adjust $0 50
806 Exchange Gas $0 50
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Gas Operating Expense Accounts

Account Neo 401

Sub

Acct

No SubAccountTitle Ofiio Entire System
8071 Well Exp -Purchased Gas $0 30
807.2 Oper of Purchased Gas Meas Sta 50 30
807.3 Maint of Purchased Gas Meas Sta $6 30
807.4 Purchased Gas Calculations Ex $0 30
807.5 Other Purchased Gas Exp 30 $0
8081 Gas Withdrawn from Storage-Debit $C $0
8082 Gas Delivered to Storage-Cr $C 30
8091 Withdrawals of Liqu Nat Gas for Process -Debit $0 30
809.2 Deliveries of Nat Gas for Process -Cr $C 30
810 Gas Used for Compress Sta Fuelr $0 $0
811 Gas Used for Prod Extract -Cr $c $0
812 Gas Used for Other Utility Oper -Cr 30 $0
812.1 Gas Used in Utit Oper -Cr $0 $0
813 Other Gas Supply Expenses $0 $0
814 Oper Supv and Eng $0 $0
815 Maps and Records $0 $0
816 Wells Exp $0 $0
817 Lines Exp 30 S0
818 Compress Sta Exp §0 80
819 Compress Sta Fuel and Power 50 50
820 Meas and Reg Sta Exp $0 50
821 Purification Exp $0 $0
82z Exploration and Develop $0 $0
823 Gas Losses 30 30
824 Other Exp 30 $0
825 Storage Weli Royalties $0 $C
826 Rents 50 $G
827 Operation supplies and expenses %0 $C
840 Oper Supv and Eng %0 $0
841 Oper Labor and Exp s 30
842 Rents %0 30
8421 Fuel $0 30
842.2 Power 50 30
8423 Gas Losses %0 %0
844.1 Oper Super and Eng 50 $0
8442 LNG Process Terminal Labor and Exp %0 30
8443 Liquefaction Process Labor and Exp $0 $0
844 .4 Liguefach Trans Labor and Exp 50 $a
844.5 Meas and Reg Labor and Exp $0 80
844 6 Compress Station Labor and %0 $0
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Gas Operating Expense Accounts

Account No 401

Sub

Acct

No SubAccountTite Ohio Entire System
844.7 Communication System Exp 3 $0
844.8 System Contrel and Load Dispatch $C $0
8451 Fuel %0 30
8452 Power $0 30
8453 Renis $0 80
8455 Wharfage Recsipts-Cr $0 $0
8456 Process Liguefied or Vapor Gas by Others 0 $0
846.1 Gas Losses $0 $0
846.2 Other Exp $0 $0
850 Oper Supv and Eng $0 $0
851 System Controf and Load Dispatch $0 $0
852 Comm System Exp $0 30
853 Compress Sta Labor and Exp $0 0
8531 Compressor stataion fuet and power $0 %0
854 Gas for Compress Sta Fuel 50 30
855 Other Fuel and Power for Compress Sta $0 30
856 Mains Exp $53,126 $53.126
867 Meas and Reg Sta Exp 50 $0
857.1 Operation supplies and expenses $0 $0
858 Trans and Compress Of Gas by Others $335 498 $335,499
859 Other Exp $Q 30
860 Rents $0 50
870 Oper and Supv and Eng $0 $0
871 Dist Load Dispatch $0 $0
872 Comprass Station Labor and Exp $0 $C
873 Compress Sta Fuel and Power $0 $0
874 Mains and Services Exp $2,085 $2,085
875 Meas and Reg Sta Exp -General $0 $0
876 Meas and Reg Sta Exp -industrial $0 $0
877 Meas and Reg Sta Exp -City Gas Check Sta $0 50
878 Meter and House Reg Exp $3,096 33,086
879 Customer Install Exp 0 $0
880 Other Exp $0 $0
881 Rents 30 $0
801 Supervision %0 $0
s02 Meter Reading Exp $2,928 $2,928
903 Customer Records and Collection Exp $0 $0
@04 Uncollectible Accts $0 g0
05 Misc Customer Accounts EXP 30 30

o906 Customer service and informational expenses 50 30

Page 41.4



Gas Operating Expense Accounts

Account No 401

Sub

Acct

No SubAccountTitle Ohio Entire System
907 Supervision $0 $0
908 Customer Assist Exp 30 $0
809 Information and instructional Exp 50 $0
910 Misc Cust Serv and Infe Exp $0 $0
911 Supervision 30 $0
912 Demonstrating and Selling Exp $0 $0
913 Advertising Exp %0 $0
916 Misc Sales Exp $0 $0
917 Sales Expense 30 $0
920 Admin and Gen Salaries $347.441 $347 441
21 Cffice Supplies and Other Exp $38,454 $38,454
822 Admin Exp Trans - Cr 30 $C
923 Outside Services Employed $87.655 §87,655
924 Property Insurance $49,135 $48,135
9285 Injuries and Damages 30 $0
a28 Employee Pensions and Benefits $27,835 $27.835
927 Franchise Requirements $0 30
928 Reg Comm Exp 30 3¢
929 Duplicate Charges-Cr %G 30
9301 General Advertising Exp $8,624 $8,624
930.2 Misc Cenerad Exp $102,613 $102,613
931 Rents $0 $0
Total OperatingExpenses (730-935) $5,571,63% $5,571,639
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Gas Maintenance Expense Accounts

Account No 402

Sub

Acet

No SubAccountTitle Ohio EntireSystem
KNG Energy, Inc.

12/31/2008

705 Maintenance supervision and engingering 30 %0
708 Maintenance of sfructures and improvements 30 80
707 Maintenance of boiter plant equipment $0 %0
708 Maintenance of ather steam production plant $0 $0
740 Maintenance supervisicn and engineering $0 $0
741 Maintenance of structures and improvements %0 &0
742 Maintenance of production equipment $0 $0
743 Maintenance of production piant %0 $0
761 Maint Supv and Eng $0 30
762 Maint of Struct and Improvmnt 30 %0
763 Maint of Prod Gas Wells $0 50
764 Maint of Field Lines $0 $0
765 Maint of Field Compress Sta Equip $0 $0
766 Maint of Field Meas and Reg Station Equip %0 $0
767 Maint of Purification Equip $0 $0
768 Maint of Drilling and Cleaning Equip $0 $0
769 Maint of Other Equip %0 $0
7681 Maintenance of other plant $0 $0
784 Maintenance Supervisor and £ng %0 $0
785 Maint of Structures and Improvemnts $0 $0
786 Maint of Extracticn and Refining Equip $0 $0
787 Maint of Pipe Lines 50 $0
788 Maint of Extracted Products Storage Equip %0 $C
789 Maint of Compress Equip 30 $C
790 Maint of Gas Meas and Reg Equip %0 $0
791 Maint of Other Equip 50 $0
792 Maintenance of product extraction plant 30 30
830 Maint Supv and Eng %0 30
831 Maint of Structures and Improvmnt $0 50
832 Maint of Reserveirs and Wells $0 30
833 Maint of Lines 50 $0
834 Maint of Compress Station Equip $C 30
835 Maint of Meas and Reg Equip $C $0
836 Maint of Purification Equip 30 $0
837 Maint of Other Equip 30 $0
839 Maint of Local Storge Plant+ 30 $0
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Gas Maintenance Expense Accounts

Aceount No 402

Sub

Acct

No SubAccountTitle Ohio EntireSystem

8431 Maint Supv and Eng 30 %0
843.2 Maint of Structures and Improve 30 $0
8433 Maint of Gas Hoiders $0 $0
8434 Maint Of Purification Equip 30 30
8435 Maint of Liquefaction Equip $0 %0
8438 Maint of Vaporizing Equip 30 $0
843.7 Maint of Compress Equip $0 $0
843.8 Maint of Meas and Reg Equip $0 $0
8439 Maint of Other Equip 30 $0
8471 Maint Supv and Eng $0 $0
8472 Maint of Structures and improvmnt %0 $0
847.3 Maint of LNG Process Terminal Equip $0 $0
847 .4 Maint of LNG Trans Equip $0 %0
B47.5 Maint of Meas and Reg Equip $0 $0
847.6 Maint of Compress Sta Equip %0 50
847.7 Maint of Communication Equip $0 50
847.8 Maint of Other Equip $0 0
861 Maint Supv and Eng %0 $6
862 Maint of Structures and Improve 50 80
863 Maint of Mains 5C $0
864 Maint of Compressor Station Equip $0 $0
865 Maint of Meas and Reg Station Equip $0 $0
866 Maint of Commun Equip $0 %0
BG7 Maint of Other Equip $0 $0
868 Maint of other plant $0 $0
885 Maint Supv and Eng $0 $0
866 Maint of Structures and Improvemnts $0 30
887 Mairt of Mains %0 $0
888 Maint of Compress Station Equip 30 %0
889 Maint of Meas and Reg Sta Ecuip - Gen 30 $0
890 Maint of Meas and Reg Sta Equip -Indus 30 $0
891 Maint of Meas and Reg Sta Equip -City Gate C $0 $0
B892 Maint of Services 30 $0
892.1 Maintenance of Lines $0 30
893 Maint of Meters and House Reg 30 $0
894 Maint of Cther Equip $0 30
933 Transportation expenses 30 30
935 Maint of General Plant 30 $0
Total Mainienance Expense $0 $0
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Gas Maintenance Expense Accounts

Accouni No

Sub
Acct
Ne

402

SubAccountTide

Ohio

EnfireSystem
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Taxes Other Than Income Taxes 408.1

Account No. 408.1
Type of Tax (Specify) Amount
KNG Energy, Inc.
12/31/2008
FICA $24,075
FUTA 355
Gross Receipts Tax 206,726
MCF Tax 13,378
Payroll Tax Clearing 0
Property Tax 49 860
State Unemployment Tax 380
Workers Compensation 3,102
Totatl: $297,876
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Account 142-xx

PIP Customer Acounts Receivable

Month

Beginaing
Balance

Fransfers
From

Acet 142 and

Acet 144

Payment
From
Customers

Transfers
To Acct 186
and 182.3

Other
Adjustments

Ending
Balance

KNG Energy, Inc.

1213172008

January
February
March
April

May

June

July
August
September
Octcber
November
December

o OO0 O O O CcC O o0 oo o

cloo o0 o0 OO0 o0 00O

o|lo ©O O O C O O CcC o O O
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PIP Customer Deferred Accounts Receivable

KNG Energy, Inc.

12/31/2008
1. What time period are PIP Accounts 2. Do the transfers include Pre-PIP 3. What Account do you record aged
Receivabie balances aged prior to baiances? PiP in?
transfers to the PIP Deferred account?
N/A N/A N/A
Ending
Balance At Balance
End Of Previous Transfer From Recover Thru PIP Deferred
Month Year PIP Deferred Acct 142_xx Tariff Rider Other ltems D={btc+d+e
January 0 0 0 0 §0
February ¢ 0 0 0 $0
March o 0 0 0 B0
April o | 0 0 §0
May o 0 0 0 %0
June o 0 0 0 30
July ¢ 0 0 0 $0
August 0 0 0 0 30
September 0 0 0 Q &0
October 4] 0 0 0 $0
November o o 0 0 $0
December o 0 0 0 30
0 0 0
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General Information - Natural Gas

KNG Energy, Inc.
12/3112008

1. Dees the respondent use any process for mixing, reforming or stabilizing the heat content of natural gas?

No

2. Give location and capacity of mixing, reforming or stabilizing plants.

N/A

3. Give a brief description of the process{es) used.

N/A

4. Volume of gas mixed, reformed or stabilized, by separate plants

Plant Number

Natural Gas Input MCFE

Highest Avg BTU of Input Nat Gas

LowestAvgBTUofinputNatGas
MixingorStabilGasinputMCF

HighestAvgBTUofMixorStabiiGas

LowestAvgRTUoiMixorStabiiGas
HighestAvaBT UofMixdorStabildGas

LowestAvaBTUoiMixdorStabildGas
AnnualQutputoiMixdorStabildGasMCFE

5.a. Number of acres at beginning of the year.
5.b. Leases taken {acres).

5.c. Leases abandoned (acres).

5.d. Acres purchased,

5.e. Acres sold

51 Acres transferred from non-producing.
5.g. Number of acres at end of year.

5.h.1. Number of Producing wells drilled during year:

5.h.2. Number of non-productive wells drilled during vear.

5.i. Number of wells drilled deeper during year.

54 Number of wells purchased during vear.

Pape 46.1

<o O O

o

QO o o O



5k
5.1

Number of welis abandoned during year.

Number of wells sold during year.

6. Non-Producing Gas Lands and {easehoids

6.a.

6.b.

8.c.

6.d.
G.e.

6.f1.

Number of acres at beginning of year.

Number of acres at beginning of year.

Number of acres abandoned during year.

Number of acres transferred to producing during year
Number of acres at close of year.

Number of producing wells drilled during year

6.f.2. Number of non-productive welis drilled during year.

7.a.1. Number of gas wells owned in Ohio:

7.b.1. Number of gas wells owned for the entire company

8. Number of gas wells leased and names of lessors.

N

9. Number of acres under lease in Ohio as of the date of this report.

ame Of Lessor

Number Of Gas Wells Leased

10. Wygas is purchased from other companies during year, state: {attach rider if necessary)

Name Of Company

11.a.

11.b.

12.a
12.h

Number of cubic feet produced during the year in Ohio

Number Cubic Feet Price Per MCF

Number of cubic feet produced during the year for the entire company.

. Total number of customers as of close of businass in December for Ohio:

. Total number of customers as of close of husines in December for entire company:

13. If gas is sold to other gas utility companies during year, state: (attach rider if necessary)

14.

15.
18.

17.

Name Of Company

Number of cubic feet gas brought into Ohio.

Number of cubic feet gas sold cutside of Ohio.

Number of gallons of gascline produced during the year.

Number of new wells drilled during year:

Enter Ohig and Entire Company Productive
Entire Company ]
Chio 0

Number Cubic Feet Price Per MCF

Non Productive
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Amount Paid

1,142

1,142

Amount Paid

452,584,000.00

-
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Employee Compensation

KNG Energy, inc.

12131120608
Total
Compensation for
Operation and Construction Year Ending
Employee P or F Male Female Total Maintenance Wages Other Wages December 31
full-time 4 2 5] $288.812 $33,620 30 $322 441
part-time 0 0 0 $C $0 $0 30
4 2 3] 288,812 33,628 0 322, 441

Totals
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AFUDC Rate Used During Year
and Calculation of Rate

KNG Energy, Inc.
12/31/2008

AFUDC Rate Used During Year: N/A

Calculation AFUDC Rate Used:
N/A
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Number of Customers

KNG Energy, Inc.

12/31/2008
Type of Customers Number of Customers
Commercial 132
industrial 5
Interdepartmental 0
Miscellaneous 0]
Other 0
Public Authorities 0
Residentiat 1,001
Sales for Resale 0
Special Contract 1
Transportation 3
Ultimate Consumers 0
Total 1,142
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Revenue, Customers, Consumption, and Gas Transportation

KNG Energy, Inc.

123172008
Number of MCF / Revenue/ Average
Deseription Revenue Sales MCF Customers Month MC¥ GCR/MCF
Commercial Sales $1.077 137 77,546 132 6,462 $13.89 $0.00
Commercial Transportation 30 0 0 0 $0.00 $0.00
Industrial Saies $3,930,886 332,464 5 27,705 $11.82 $0.00
Industrial Transportation $1,823,785 1,936,618 3 161,385 $0.99 $0.00
Other Sales $24,000 0 1 0 30.00 $0.00
Other Transportation 50 0 0 0 $0.00 $0.00
Residential Sales $1,111,701 76,216 1,001 6,351 $14.59 $0.00
Residential Transportation 30 0 0 0 $0.00 $0.00
$8,067,509 2,422,844 1,142 201,903
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Statement of Intrastate Gross Earnings

KNG Energy, Inc.

12/31/2008
Total Interstate

Acct Daollars Dollars Fatrastate Dollars
No Account Title (2) (b} (3)= (-

400 Operating Revenues 8,087,509 0 8,067,509
411.6 Gains from Disposition of Utility Property y; ¢ 0
412 Revenue from Gas Plant Leased to Others ¢ 0 0
414 Gaing(Losses) from Disposition of Utility Plant 0 o] 0
415 Revenues from Marchandising, Jobbing, Other 8,317 G 6,317
417 Income from Nonutility Operations ] 0 0
418 Noncperating Rental Income 0 0 0
418.1 Eq. In Earnings of Sub Co. {major) 0 0 0
419 Interest and Dividend Income 33,754 0 33,754
421 Misceliangous Nenoperating Income 76,348 0 76,348
421 1 Gains from Disposition of Property o 0 0
434 Extraordinary Income 0 0 0
483 Sales for Resale (706,308) 0 (706,308)

TOTAL 7477620 0 7,477,620
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Contact Persons

KNG Energy, Inc.
12/31/2068

Name, Title, Address, and Phone Number of the Company's Contact Persons to Receive Entries and
Orders from the Docketing Division

Name:

Sandra L. Roller

Title:

President

Address:

1700 Westfieid Drive, Findiay, Chio
45840

Phone:
419-424-3427

Name, Title, Address, and Phone Number of Person to Whom Invoice
Should be Directed

Name:;
Sandra L. Roller

Title:;
President

Address:
1700 Westfield Drive, Findiay, Ohio
45840

Phone:
419-424-3427

Name and Address of the President

President Name
Sandra L. Roller
President Address

1700 Westfieid Drive, Findlay, Ohio
45840
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VERIFICATION

The foregoing report must be verified by the President or Chief Officer of the company. The ocath required may be
taken before any person authorized fo administer an oath by the laws of the State in which the same is taken.

OATH

State of __Ohio

County of Hancock

Sandra L. Raoller makes cath and says that
(Insert here the name of the affiant.)

siheis President
{nsert here the name of the deponent.)

of KNG Energy, Inc.
(Insert here the exact legal tite or name of the respondent.)

that s/he has examined the foregoing report; that to the best of his/her knowledge, information, and beiigf, ail
statements of fact contained in the said repori are true and the said report is a correct statement of the business
and affairs of the above-named respondent in respact o each and every matter set forth therein during the period
from and including __Januarv 1 .20 08 toandincluding _Degcember 31 , 2008 .

(Signature of affiant.)

State of

County of

The foregoing was sworn to and subscribed before me, Notary Public, by

in his/her capacity as the {(circle one) President/CEQ of

KNG Energy, Inc.

this day of 20
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551 Lake Cascades Parkway
P O. Box 1106

Findlay, Ohic 45839-1106  WWW.RrYGroup.comn
Phone: {419} 423-4481

Fax: [(419] 423-4865

KNG Energy, Inc.
Findlay, Ohio

We have compiled the accompanying balance sheets of KNG Energy, Inc. as of

December 31, 2008 and 2007, and the related statements of income and retained earnings
~ for the years then ended in accordance with Statements on Standards for Accounting and

Review Services issued by the American Institute of Certified Public Accountants.

Our compilation was limited to presenting in the form prescribed by the Public Utilities
Commussion of Ohio information that is the representation of management. We have not
audited or reviewed the financial statements and, accordingly, do not express an opinion
or any other form of assurance on them.

These financial statements are presented in accordance with the requirements of the

Public Utilities Commission of Ohio, which differ from generally accepted accounting

principles. Accordingly, these financial statements are not designed for those who are
- not informed about such matters.

Findlay, Ohio
April 27, 2009
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