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Annual Report of _ New Knoxville Telephone Company Year Ended December 31, 20 06

GENERAL INSTRUCTIONS

Please read General Instructions carefully before filling out this form:

L.

1.
Il

12.

Class A -- Companies having annual revenues from regulated telecommunications operations of
$100,0600,000 or more.
Class B - Companies having annual revenues from regulated telecommumcatlons operations of
less than $100,000,000.

Class B companies may choose to use Class A accounts,

The ward "Respondent” in the following inquiries means the person, flI‘l’I’l association, or company
on whose behalf the report is made,

This annual report form was prepared in conformity with the Uniform System of Accounts
prescribed by the PUCO for local exchange telephone companies. All accounting words and
phrases are to be interpreted in accordance with said classification. :

The schedules and questions contained in this report were developed to be generally apblicable to
all local exchange telephone companies. All instructions shall be followed and each question
answered as fully and accurately as possible. Sufficient answers shall appear to show that no

schedule, guestion, or line itemn has been overlooked. lf a gartu:u}ar line item ar schgdule does
t 1 his b "non 0-" o

. Customary abbreviations may be used except that the exact name of the- respondent shall be shown

in full on the "cover page" and on the "Verification” page

Where the space provided is insufficient for the reqmred data or it is necessary or desirable to insert .
additional statements or schedules, the insert pages shall show the number and title of the schedule
to which it pertains, as well as the name of the respondent and the year covered, and shall be on
§1/2" x 11" durable paper.

The information required with respect to any statement furnished is the minimum requirement. The
respondent may add such further material information as is necessary t¢ ensure that the reguired
staternents are not misleading.

All copies filed with the Commission must be legible and permanent. All entries shall be made in
permanent ink or by a typewriter. Items of a reverse or contrary character shall be enclosed in -
parentheses, or indicated by a minus sign followed by the amount.

The annual report shall be signed by a duly elected officer of the respondent.

The information required in this report, unless otherwise indicated, is to be reported for the entire
company and not for the State of Ohio only.

Totals should be provided as indicated. The respondent shall ensure that schedule totals and
subtatais are mathematically correct.
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Annual Report of _New Enoxville Telephone Company  Year Ended December 31, 20_06

13.

14.

15,

If a line’itemn is supported by a detailed schedule elsewhere in this report, the respondent should
ensure that the detailed schedule is completed and that the amounts on both schedules match.

The word "affiliated companies” means companies that directly or indirectly through one or more
intermediaries control or are controlled by, or are under comrman contro] with, the utility filing this
repart. : :

Please list all accounts and totals in whole dollars only. Make sure the rounded numbers are equal
to the original totals, when the original totals are rounded to the nearest dollar amount.



The New Knoxville Telephone Company Pericd Ending: 12/31/2006

Identity of Respondent

1. Give the location {including street and number) of (a) the main Ohio husiness office of respondent at the
close of the year, and (b) if respondent is a foreign corporation, the main business office If not in this state.

{a) 301 West Street, New Knoxville, Ohio 45871 (b} N/A

2. State whether respondent is a corporation, a joint stock association, a firm or partnership, or an individual.
Indicate date of incorporation or date of formation of partnership.

Corporation, March 5, 1905

3. If a consolidated or merged company, name all constituant and all merged companies absorbed during tie
year. :

N/A

4. Dats and authority for each consolidation and for sach merger effected during the year.
N/A

5. If a reorganized company, give name of original corporation. State the occassion for any reorganization
effected during the year.

N/A

6. For new entrant carrier (NEC), give PUCO Certification approval date
and Case No. N/A

7. For NEC's only describe current serving area.
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The New Knoxville Telephone Company Period Ending 12/31/2006

Corporate Control Over Respondents

1. Did any corporation or corporaticns, telephone or other, hold contrel over the reépondent at the close of
N

If control was so held, state:

(a) The name and address of the controliing corporation or corporations:
MN/A,

(b} The form of control, whether sole or joint:
N/A

{c) The manner in which control was established:
N/A

(d) The extent of control:
N/A

(e} Whether control was direct or indirect:
N/A

{fi If indirect, the name and address of the intermediary through which control was est
N/A

2. Did any individual, association, or corporation hold control, as frustee over the respondent at the close of

No

If control was so held, state:
{a) The name and address of the trustee:
N/A

(b) The name and address of the beneficiary or beneficiaries for whom the trust was maintained, If available:

N/A
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The New Knoxville Telephone Company ‘ Period Eading 12/31/2006

RESPONDENTS' CONTROL OVER OTHER CORPORATIONS

3. Did the respondent hold control over other corporations at the close ofthe year?

Yes

If s0, state:

(a} The name and address of corporation or corporations ¢ontrolled:

a.1 NK Telco, Inc. 301 West Street, New Knoxville, Ohio 45871
a.2 Goldstar Communications, LLC. 301 West Street, New Knoxville, Ohio 45871

(b} The form of control, whether sola or joint:

b.1 Sole, b.2 Joint

{c} Other parties, if any, to joint agreement for control:

b.1 N/A, b.2 Individual Party

{d) The manner in which control was established:

d.1 Wholly-owned subsidiary
d.2 Formed LLC

(e) The extent of control:

a.1 100% stock ownership
.2 B8% stock ownership

(f} Whether control is direct or indirect:
f.1 Direct

{g) If indirect, the name and address of the intermediary through which control was established:
N/A
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The New Knoxville Telephone Company Period Ending: 12/31/2006

Important Changes During the Year

Hereunder give particulars concerning the matters indicated below. Except as otherwise indicated data furnished should
apply to the same period the report covers. Answers should be numbered in accordance with the inguiries and if "none"

states the fact, it should be used. If information which answers an inquiry is given elsewhere in the report, identification
of the other answer will be sufficient.

1. Purchase or sale fo entire property, or of a part of property when service teritory is included:
Give brief description of each transaction, name of party, date, consideration, and Commission

MNone

2. Lease of property (to or from another) of the kind covered by the preceding inquiry: To the extent
applicable give details corresponding te these required by the preceding inquiry.

None

3. Capital stock and debt issued during the year: Ydentify the securities, give purpose of issuance,
date, consideration received and Commission autherization.

None

4. Changes in articles of incorporation: Give brief particulars of each change and daie.

None

5. Other important changes: Give brief particulars of each other important change which is not
disclosed elsewhere in this report.

None
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The New Knoxville T¢lephone Company . Period Ending: 12/31/2006

Voting Powers and Elections

Other Vote

< Number of Number of Empowered
Name and Address of Stockholders Shares Held  VeotingShares Securities
Evangeline Kohler Davis, Naples, Florida 6 [ 0
Annabelle Kuck, New Knoxville, Ohio : 6 6 ‘ 0
Thomas H. Lagos, Springfild, Ghio 4 4 )
Casper Hoclscher, New K-.mxville, Chio ' 4 4 0
John Hoge, New Knoxyille, Ohio 4 4 o
Biliy E. Henschen, New Knoxville, Ohio A a 0
Sharen Leffel, New Knoxville, Chio 4 4 0
Gary Katterheinrich, New Knoxville, Ohio 6 6 0
Jack Hoge, New Knoxville, Ohio 4 4 0.
Amne Henkener, Colunibus, Ohio 10 10 0
Mary K. Henkener, Cincinnati, Ohio 10 10 0
Barbara J. Malson, Kalamazoo, Michigan 10 10 7 0
6 shareholders halding 1/2 share each 3 3 0
3 ghareholders holding 2/3 share each 2 p 0
35 shareholders holding 2 shares each 70 70 0
53 shareitolders holding | share each 53 53 - 0 -
Total Listed Above 7 200 200 0

Page 6.0




The New Knoxville Tefephone Company Period Ending: 12/31/2006

Board of Directors

1. Give the names of each person who was a member of the Board of Directors at any time during the year.
2. Columns {d) and (¢} relate to Board meetings only.

No. of

Term
Expired or Meetings
Served Current Aftended
Continuously ~ Verm Will During
Name Of Director Address of Director From Expire Year
Mark Henschen New Knoxville, Ohio 1/1/2000 12/31/2006 4
John Hoge New Knoxville, Ohio 1/1/1988 12/31/2006 4
Mark Wellman New Knoxville, Ohio 1/1/1988 71 2/31/2006 4
Thomas Fledderjohann St. Marys, Chio 1/1/1988 12/31/2006 4
Troy Arnett St. Marys, Chio 1/1/1988 12/31/2006 4
Gary Katterheinrich New Knoxville, Ohio 1/26/2002 12/31/2006 4
Anne Henkener Columbus, Ohio 1/29/2005 12/31/2006 4
Name Of Chairman: John Hoge
Name of Secretary: John Hoge
Number of Board Meetings: 4

Number of Directors by Charter: 7

Number of Directors Required:

Page 7.0
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The New Knoxvilie Telephone Company Peried Ending 12/3172006
Balance Sheet Report
Acet Inerease or
No. Account Title Beginning Balance Ending Balance Decrease
CURRENT ASSETS .
1120 Cash and Equivalents $0 $o 30
1130 Cash $396,378 $14,645 ($381,733)
1140 Special Cash Deposits $0 %0 50
1150 Working Cash Advances $500 $5b0 $0
1160 Temporary Investments 50 50 30
1180 Telecommunications Aceounts Receivable $20,298 $23,296 $2.998
1181 Acts. Receivable Allowance-Telecom. (Cr.) 30 $0 $0
1150 Other Accounts Receivable 317,136 $99,960 {§17,176)
1191 Accounts Receivable Allowance-Other(Cr.) ’ 30 50 $0
1200 Notes Receivable $0 $0 80
1201 Notes Receivable Altowance (Cr.) $0 $o 30
1210 Interest and Dividends Receivable 50 $o 80
1220 Material and Supplies $46,959 £36,149 (310,810)
1280 Prepayinents %0 50 $0
1290 Prepaid Rents %0 %0 30
1300 Prepaid Taxes $0 kit) $0
1310 Prepaid insurance $11,982 $24.150 $12,168
1320 Prepaid Directory Expenses 50 30 $0
1330 Other Prepayments §0 50 $0
1350 Other Current Assets §15,789 512,216 ($3.573)
TOTAL NONCURRENT ASSETS (1401-1500) $609,042 $210,916 {$398,126)
NONCURRENT ASSETS
1401 Investments in Affiliated Cos. $2,763,114 $3,323,142 $560,028
1402 Investments in Nenaffiliated Cos. $26,000 $26,000 $0
1406 Nonregulated Investments 30 50 £0
1407 Unamort. Debt issuance Exp. 50 30 $0
1408 Sinking Funds $0 30 $0
1410 Other Noncurrent Assets 30 30 50
1437 Deferred Tax Regulatory Assets 50 10 50
1438 Deferred Maintainance and Retirements 50 80 $0
1439 Deferred Charges 30 30 30
1500 Other Juris. Assets-Net $0 §0 30
TOTAL NONCURRENT ASSETS (14041-1500) $2,789,114 $3,349,142 $560,028
TOTAL PROPERTY, PLANT AND EQUIPMENT
2001 Telephone Plant in Service $3,670,577 $4,022,832 §352,255
2002  Prop. Held for Future Telecommunications Use $8.484 $8.484 $0

Page 9



The New Knaxville Telephone Company Period Ending 12/31/2006
Balance Sheet Report
Acct . Increase or
No. Account Title Beginning Balance Ending Balance Decrease
2003 Tele. Plant Under Construction-Short Term $0 %0 %0
2004 Tele. Plant Under Construction-Long Term %0 $0 50
2005 Tele. Plant Adjustment %0 50 50
2006 Nenoperating Plant 50 50 50
2007 Goodwill 50 50 50
TOTAL PROP., PLANT, EQUIP. {2001-2007}) $3,679,061 $4,031,316 $352,255
TOTAL DEPRECIATION AND AMORTIZATION
3100 Accom. Deprec. {$2,428,600) ($2,579,144) ($150,544)
3200 Aceurn. Deprec.-Held for Future Tele. Use $0 i0 $o
3300 Accum. Deprec.-Nonoper. ($71,356) $0 371,356
3400 Accum. Amott.-Tangible 50 %0 %0
3410 Accum. Amort.-Capit. Leases $0 $0 $0
3420 Accum. Amort.-Lsehid. Imprv, %0 $0 50
3500  Accum. Amort.-Intangible $0 %0 50
3600 Accum. Amort.-Other 50 50 50
TOTAL DEPREC. AND AMORT. (3100-3600) ($2,499,956) ($2,579,144) {$79,188)
NET PLANT (2001-2607) Less {3100-3600) $6,179,017 $6,610,460 $431,443
TOTAL ASSETS (1120-2007) Less (3100-3600) $4,577,261 $5,012,230 $434,969
TOTAL CURRENT LIABILITIES
4010 Accounis Payable $3,176 $29,545 $26,369
4020 Notes Payable 50 $0 30
4030 Advance Billing and Pay. 30 g0 50
4040 Customer Deposits 50 $0 30
4050 Cur. Maturities-Long Term Drelbt 50 5o 50
4060 Cur. Maturities-Cap. Leases 50 50 50
4070 Income Taxes-Accrued $116,300 $3,600 ($113,200;
4080 Other Taxes-Accrued $34,820 $48,470 $13,650
4100 Net Cur. Def. Oper. income Taxes 50 5o 0
4110 Met Cur. Def. Nonoper. Income Taxes 30 50 $0
4120 Other Accrued Liabilities $0 30 50
4130 Other Current Liabilities $0 $31,138 $31,138
TOTAL CURRENT LIABILITIES (4010-4130) $154,796 $112,753 {$42,043)
TOTAL LONG-TERM DEBT
4210 Funded Debt 30 50 50
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" The New Knoxville Telephone Company -

Period Ending 1213172006
Balance Sheet Report
Acct Increase or
No. Account Title Beginning Balance Ending Balance Decrease
4220 Premium on Long-Term Debt - 50 50 30
4230 Discount on Long-Term Debt 50 50 50
4240 Reacquired Debt $0 %0 %0
4250 Obligations Under Cap. Leases %0 %0 $0
4260 Advances from Affil. Cos. 50 50 $0
4270 Other Long-Term Debt $0 %0 50
TOTAL LONG TERM DEBT (4210-4270) $0 $0 $c
TOTAL OTHER LIABILITIE AND DEFFERED CREDITS
4310 Other Long-Term Liabilities $45,898 $0 (345,898
4320 Unamort. Oper. ITC-Net $0 %0 50 .
4330 Unamort. Nonoper. ITC-Net 30 $0 50
4340 MNet Noncur. Def. Oper. Income Taxes §162,140 $224,772 $62,632
4341 Net Deferred Tax Liability Adjustments $0 $0 $0
4350 Net Noncur. Def. Nonoper. Income Taxes $22,757 $27,249 $4,492
4360 Other Deferred Credits $0 %0 50
4361 Deferred Tax Regulat. Liability $0 30 %0
4370 Other Juris. Liab. & Def. Cr.-Net $0 $0 $0
TOTAL OTHER LIAB. & DEF. CREDIT {4310-4370) $230,795 $252,021 $21,226
TOTAL STOCKHOLDERS' EQUITY
4510 Capital Stock £20,000 $20,000 30
4520 Additional Paid-in Capital 30 50 $0
4530 Treasury Stock 30 %0 %0
4540 Other Capital $0 50 50
4530 Retained Eamings $4,171,670 $4,627,456 $455,786
TOTAL STOCKHOLDERS EQUITY {4510-4550) $4,191,670 $4.647,456 $455,783
TOTAL LIABILITIES AND $4,577,261 $5,012,230 $434,069

STOCKHOLDERS' EQUITY
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The New Knoxville Telephone Company Period Ending 12/31/06

Period Ending

Notes to Balance Sheet

Notes to Balance Sheet

None
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The New Knoxville Telephone Company Period Ending: 12/31/2006

Income Statement Report

Acct : . )
No. Account Title : Amopunt

Local Network Services Revenue

5001 Basic Area Revenue 7 ’ $97,155
5002 Optional Bxtended Area Revenue ) 30
5003 Cellular Mohile Revenue $0
5004 Other Mobile Services Revenue 30
5010 Public Telephone Revenue . %0
5040 Local Private Line Revenue $3,385
5050 Customer Premises Revenue 50
5060 Other Local Exchange Revenue $44.155
5069 Other Local Exchange Revenue ‘Seétlements $0
LOCAL NETWORK SERVICES REVENUES $144,695
Network Access Services Revenue .
5081 End User Revenue $110,810
3082 Switched Access Revenue . $328,395
5083 Special Access Revenue $63,123
5084 State Access Revenue $360,183
NETWOQRK ACCESS REVENUE : $862,511
Long Distance Network Services Revenue
5100 Long Distance Message Revenue $41,533
5110 Undirectional LD $0
5111 Long Distance lnward-Only Revenue $0
5112 Long Distance Outward-Only Revenue 50
5121 Subvoice Grade Long Distance Private Network Revenue $0
5122 Voice Grade Long Distance Private Network Revenue ) 50
5123 Audio Program Grade Long Distance Private Network $0
Revenue
5124 Video Program Grade Long Distance Private Network %0
Revenue
5125 Drigital Transmission Long Distance Private Network 50
Revenue
5126 Long Distance Private Network Switching Revenue $0
3128 Ofther Long Distance Private Network Revenue ’ 50
5129 Other Long Distance Private Network Revenue Settlements 50
5160 Other Long Distance Revenue 50
5169 Other Long Distance Revenue Settlements 50
LONG DISTANCE NETWORK SERVICES REVENU $41,533
Miscellaneous Revenue
5230 Directory Revenue $3,832
5240 Rent Revenue $6,900
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Page 14

The New Knoxville Telephone Company Period Ending: 12/31/2006
Income Statement Report
Acet
No. Account Title Amount
5250 Corporate Operations Revenue 30
5261 Special Billing Arrangements Revenue %0
5262 Customer Operations Revenue 50
5263 Plant Operations Revenue 325,327
5264 Other Incidental Regulated Revenue 112
5269 Other Revenue Settlements £1,964
5270 Carrier Billing and Collection Revenue $2.608
MISCELLANEQUS REVENUES $40,833
Non Regulated Revenue
5280 Non Regulated Operating Revenue $0
NON REGULATED REVENUE $0
Uncollectible Revenue -~
5301 Uncollectible Revetue - Telecommunications (32,229)
5302 Uncollectible Revenue - Other ($2,311)
UNCOLLECTIELE REVENUES ($4,540)
TOTAL OPERATING REVENUE (5001 -~ 5302) $1,085,032
PLANT SPECIFIC OPERATIONS EXPENSE
6112 Motor Vehicle Expense %0
6113 Aircraft Expense 50
6114 Spec. Purpose Vehicles Expense $0
6115 Garage Work Equipment Expense £0
6116 Other Work Equipment Expense $0
NETWORK SUPPORT EXPENSE 30
6121 Land and Building Expense $19,504
6122 Furniture and Artworks Expense $186
6123 Office Equipment Expense $5,158
6124 General Purpose Computers Expense $1,430
GENERAL SUPPORT EXPENSE $26,276
6211 Analog Electronic Expense %0
4212 Drigital Electronic Expense $27,180



The New Knoxville Telephone Company Period Ending: 1273172006
Income Statement Report
Acct
No. Account Title Amount
6215 Electro-Mechanical Expense 50
CENTRAL OFFICE SWITCH EXPENSE $27,180
6220 Operator Systems Expense $0
6231 Radio Facilities Expense 30
6232 Circuit Equipment Expense $3.374
GENTRAL OFFICE TRANSM. EXPENSE $3,374
6311 Station Apparatus Expense 50 .
6341 Large Private Branch Exchange Expense $0
6351 Public Telephone Terminal Equipment Expense 50
6362 Other Terminal Equipment Expense 50
INFO. ORIG./TERM EXPENSE $0
6411 Poles Expense $2,198
6421 Aerial Cable Expense $20,984
6432 Underground Cable Expense $9,004
6423 Buried Cable Expense 559,171
6424 Submarine Cable Expense $0
6425 Deep Sea Cable Expense 30
6426 Intrabuilding Network Cable Expense . 50
6431 Aerial Wire Expense ) $0
6441 . Conduit Systems Expense 516,713
CABLE AND WIRE FACIL. EXPENSE . $108,160
TOTAL PLANT SPECIFIC OPERATIONS EXPENSE (6110-6410) $164,99%0
PLANT NONSPECTIFIC OPERATIONS EXPENSE:
6511 Property Held for Future Telecommunications Use Ex 30
6512 Provisioning Expense $0
OTHER PROP., PLANT & EQUIP. EXPENSE 30
6531 Power Expense 514,824
6532 Network Administration Expense $2,302
6533 Testing Expense $6,533
6534 Plant Oper. Admin. Expense $36,544
6535 Engincering Expense $2,349
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The New Knoxville Telephone Company

Period Ending:

1213372006
Income Statement Report
Acct
No. Account Title Amount
NETWORK OPERATIONS EXPENSE $62,552
6540 Access Expense ) $18,705
6561 Depreciation Bxpense-Telecommunications Plant In Service $75,180
6362 Depreciation Expense-Froperty Held for Future Tele $0
6563 Amortization Expense-Tangibie $0
63564 Amartization Expense-Intangible $0
6565 Amortization Expense-Other $0
DEPRECIATION & AMORT. EXPENSE $93,885
TOTAL PLANT NONSPECIFIC OPERATIONS EXPENSE (6510-6560) $156,437
CUSTOMER OPERATIONS EXPENSE:
6611 Product Management $0
6612 Sales $470
6613 Product Advertising $370
MARKETING EXPENSE $840
6621 Call Completion Services $0
6622 Number Services $5,665
6623 Cusiomer Services $97,882
SERVICES EXPENSE $103,547
TOTAL CUSTOMER OPERATIONS EXPENSE (6610-6620) $104,387
CORPORATE OPERATIONS EXPENSE:
6711 Executive 571,533
6712 Planning $0
EXECUTIVE AND PLANNING EXPENSE - $71,533
6721 Accounting and Finance $63,768
6722 External Relations $1,690
6723 Human Resources 30
6724 Information Management 50
6725 Legal $12,507
6726 Procurcment $0
6727 Research and Development $0
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The New Knoxville Telephone Company ' Period Ending: 12/31/2006

Income Statement Report

Acct
No. Account Title Amount
6728 Other General and Administrative 536915
GENERAL AND ADMINISTRATIVE EXPENSE 7 ' $114,880
6790 Pravision for Uncollectible Notes Receivable $0-
PROVISION FOR UNCOLLECTIBLE NOTES REGC. EXPEN 50
TOTAL CORPORATE OPERATIONS EXPENSE (6721-6728) ‘ | $186,413
OPERATING TAXES:
7210 Operating Investment Tax Credits-Net $0
7220 Operating Federal Income Taxes $06,807
7230 Operating State and Local Income Taxes $10,677
7240 Operating Other Taxes - $45,837
7250 Provision for Deferred Operating Income Taxes-Net 566,205
OPERATING TAXES EXPENSE - $219,526
TOTAL OPERATING TAX EXPENSE $219,526
NET OPERATING INCOME = (5001-5302) LESS (6110-7200) $253,279

OTHER OPERATING INCOME AND EXPENSE:

7110 Income from Custorn Work $0 50
7130 Return from Nonreg. Use of Regulated Facilities $0 $o
7140 Gains and Losses from Foreign Exchange 50 $0
7150 Gains or Losses from Disposition of Land & Artwork 30 50
7160 Other Operating Gains & Losses $0 $0
TOTAL OTHER OPERATING INCOME AND EXPENSE 50 $o0
7310 Dividend Income §658 $0
7320 Interest Income $6.,570 30
7330 Income from Sinking and Other Funds $0 50
7340 Allowance for Funds Used During Construction. 50 $0
7350 Gains or Losses from Disposition of Certain Prop. 30 50
7360 Other Nonoperating Incorme $374 646 $0
7370 Special Charges ($2,630) $0
TOTAL NONOPERATING INCOME AND EXPENSE $379,244 ) $0
7410 Nonoperating Investment Tax Credits-MNet 30
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The New Knoxville Telephone Company ‘ ’ Period Ending: 12/31/2006

Income Statement Report

Acct
No. Account Title Amount
7420 Nonoperating Federal Income Taxes $112,245
7430 Menoperating State & Local Income Taxes 50
7440 Nongperating Other Taxes $0
7450 Provision for Deferred Nonoperating licome Taxes-IWN 54,492
TOTAL NONOPERATING TAXES ) $116,737
7510 Interest on Funded Debt 30
7520 Interest Expense-Capital Leases $0
7530 Amortization of Debt Issuance. Expense ‘ 30
7540 Other Interest Deductions 30
TOTAL INTEREST AND RELATED ITEMS $0
7610 Extraordinary Income Credits $0 30
7620 . Extraordinary Income Charges o $0 50
7630 Current Income Tax Effect of Extraord. Items-Net $0 - 30
7640 Prov. for Def. Inc. Tax Effect of Extraord. Items- $0 30
TOTAL EXTRAORDINARY ITEMS EXPENSE $0 $0
7910 Income Effect of Juris. Ratemaking Dif.-Net %0 $0
7990 Nonregulated Net Income 30 $0
JURISDICTIONAL DIFFERENCES AND
NONREGULATED INCOME ITEMS: 50 §0
NET INCOME $515,786
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The New Knoxville Telephone Company . o Period Ending: . . 12/31/2006

Notes to Income Statement

Page 19




The New Knoxville Telephone Company

Period Ending 12/31/2006

Statement of Retained Earnings-Acct 4550

*Notes:

Description Amount
Balance First of Year $4,171,670
Batance Transferred from lncome $515,786
Dividends Declared $60,000
Miscellaneous Debits to Retained Earnings 30
Miscellaneous Credits to Retained Earnings 30
Balance - End Of Year $4,627,456
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The New Knoxville Telephone Company Period Ending: 12/31/2006

Partnership Capital Statement - Acct 4540

AccountNo 4540
Description . : Amount
Partnership Capital (Beginning of Year) V 30
Net Income (Loss) for Year 7 ‘ . 50
Partners’ Capita) Contributions ‘ 30
Miscellaneous Credits b31]
Partners' Drawing _ 50
Prior Period Adjustment(s} $0
Miscellancous Debits $0
TOTAL PARTNERSHIP CAPITAL (END OF YEAR) 0
Note:
None

Page 21



Zz 98eg

0% 03 03 0% 03 , swasAs Jojeied (7T
08 : 03 : 03 0 0% Bumgams oS- BYO  SITT
0% 08 0§ 0% _ 0$ Bumonmg eqssar)  $12Z
8 1 S 0% 03 03 Fumimg das-Ag-dag ‘17z
08 _ 08 03 08 03 Buonmg [PoEgIsIN-0nceld 122
679°v98% C 08 08 0% 679'708% Buonmg omwonosyg pendla Z122
0% 0 038 03 03 , Suyamg alwonasg Sojery 172
810°Crs _ 0% STEES 0LE9% £L6'8€% ssopndurory aseding [eeuen  $T1E
£30°9% 0 0% 03 £80°08 dinbg w0y £71T
gLeeIs 0% 0% 03 STL'EIS ‘dinbg woddng 2050 '£21Z
06+°9§ 03 03 269°15 76L'vS amEng 2217
6P10PES 03 0§ 0% 6V 10FES sdupimg 1Z1C
GLLPES 0% 0% SE0'P1S 129°0v8 waadinby spog Q0 91T
03 0% 0% 03 0 wowdinbyg spom sfeseny  GLIZ
0% 0% 0% 0% 0% sajoryap asoding pepads  vIIEZ
05 08 o 08 os gmony €11z
PR6ETES 0% 0% 6SESES $8S"R8TS SI[OMPA IO Z11Z
165°5E% 0% 03 0% 166'5E8 puel  [!Z
0% 0% . 03 08 0% si0ssy poddng pue puer o112
0% 0 03 0% 03 SUONEINUNURUOIAL 2N Jo1 PI9H Avadord  Z0DZ
leap jo pug npan) 4O Haqagq N 1eax suln(g Jeax JBaX ANLINORY qng ON

aduejeqg sjnaunsn(py S)UIIRIIIY Surmg JO 18914 J0V
suomppy aduereq qng

1007 ON MOV

(STBJ[OP UI) IDIAIIG U] Jur[J JO SISA[euy

900T/IERLT dmpod pojad Ausdmoe)) auoydaja] apjaxowyy sap agL



£z adeg

0% . 0% o0 0$ 0% slquBuEIUl  069Z
0% C 08 0% 0% 0% SJusW2A0IA] POYRSEIT  ZR9T
03 o8 o 0% 0% sasey pendey 1897
0% B s 08 0% 13SSY TIHIONVL TIEVZUMONY 0897
108°E848 03 0% 0% 108°€8r$ WSS IMPUOD  14hE
0% 08 0% 0% 0% A LAY TEHE
0% 0% 0% 0% 0s$ aqBD omeN Suippnqei]  9ZrT
03 0% 03 038 0% , sqeD Bas dsad  STHT
0$ 0$ 08 0% _ 0§ , S[qF0 SUUEQAS  TFT
660°1S1°1% 03 8113 TELETS S16°CI0°1S | SED PRLME  ETHT
780°1EES 03 0% 05L°973 TEE'POLS  ojqe punosipun  774T
YELOETS 03 0% 0% PSEDETS : aqeD [BHSY  ITHT
PSL'ETS 03 0% 0% PSLELS : safod 1T
03 0% 0$ 0% . 08 awdinbg [euMLAL PO 79¢T
05 of - 03 0% o0$ wswdmby BURWISY, SPL AR [SET
0% 0% g 0% o saSumyoxy yousag sjeall] adre] 1PEe
0$ o8 0s 08 08 BULIAL S84 RUICND 1267
0% 03 0% s 0% styereddy uonuly 1152
068'52T$ . 03 0% PTIPETS 99.'16% ‘ juswdimbg sy ZETT
08 08 0% 03 03 swaskg oped 1672
Jea) jo pug P 10 MY Ieax Smang b1} o Ieax - ABLL UMY N ON]
dauereg syaunsnipy S1UAWAINIY furmg JO 15414 1Y
suomppv ueeqg qusg

100  ©ON Junoady

(SIE[[Op UI) IDIAIIG U] Jue[d JO SIsd[euy

S00T/TE/T1 Buipuy popag Aupdwo)y auoydapd I AFTAXOY MaN] Ay L




7 98eg

TERTTOYS 0% £05ES 8515518 LLSOLY'ES , LILILA

(STR[JOP UI) IIIAIIG UJ Jue]J JO SISA[euy

B00T/1ETT :Burpuy poyag Aneduto) anondaa], APAXOIY MIN Y],




cz 9Beq

0s 0% 0% 0% 08 08 0s %000 03 smeseddy voneg HEZ
03 0% 0% 0% 08 03 08 %00°0 03 SUINME [BITBYIIN-OLIAH L
889'05% 0 0% . 0% 0% 0% $95°518 %08'6 ECI'6ES “dinbg yrony TETT
0 0% 03 0% 08 03 03 %000 0§ swNEAg o1pey 1£22
0% 0% 03 0% 0% 08 0% %000 6% UOISSIISURL] -0 (SRR 0522
0% 0% 03 0% 0% 0 0% %000 o swsAs Joreado 0zzZ
0% 0% 03 0% 0% 03 08 %000 0% YIS YIS I PO €SIz
0% 0% . 0% 0% 03 03 0% %000 08 YAIME FBASS0L) zeize
0% 0§ 08 08 0% 03 03 %00°0 0% youmg daig-Ag-daig 16122
0% 0% 03 0% 0% 03 03 %000 o FUAIME [BOIBGIR -0 c1ze
(AR RS 03 0 0% 0% 0% 0% %00'0Z AR Koz amaggog - Yamg jendig A k4
S1L'p69% 0% 03 0% 0% 0% 03 %LT'S S11°069% SUBMPIRH - YILmG (el (4 b
0% 08 0% 0% 0% 03 0% %000 0% Sunponmg smonoary EHA [Ak#4
0% 03 03 0% 0% 03 03 %000 0% Sumojumg oo Sojeuy 1z
PIT'LES 0% 08 03 0% STE'ES 660°8% %0002 0TS simadiney ssodimg ‘uag vZ1z
9E1'p$ 0% 0% 0% 0% 0% 609% 20001 LTSS ‘dinbg e 03 7EZIT
TIPS 0% 0% 0% 0% 0% €218 %0001 63L°TS “denbg 1oddng sy L'EZIT
605% 03 0% 0% 0% o L55$ %EED 18 aumpung (£AF4
8IE°€91 03 0% 0% 0% 0% 000'01% UF6T BIE'E51S sanpjing 1Z1z
TLo'ers 0% 0% 0% 0% 0% 150°c8 %019 129°0v% dnbg oM PO 911z
05 03 0% 0% o 0% 0% %000 0 ‘dinby yropm sdeien stz
03 0% 0% 0% 03 0% 08 %000 0% sajoIa A asoding [eroadg 14114
03 08 0% 0% 03 0% 0% %000 0% eIy 31 ¢4
obTTIZS 0% 08 03 0% 0% THETES %0501 868°6L1% SIPNIA 01O Tz
03 0% 0% 0% 0% 0$ 0$ %000 08 pue nic
(Hu)+B)+0) ® () (@) 1) @) (m ©) (@) (® oN
.mwmﬁwuawﬂ_umn_o STOTIAPIT adesfes [eAoway pamay qeax pas)) ABIX JO JSAIT apLL gns JUneIIY oy
souejeq 10 SGONIPPY PWO Joise) eld Supang o ey asueeg qng
Jo 1500 S[ENIIY nonendadag
[emsg PRI Y
001€ ON JUnody

200Z/TE/TT

uonBAIdI( 10,4 UOISTAOL] PIIE[NUINIY

Suipuy porng

. Auedwio?) snoyda@ L, (AN MmN 34 ],




OB174L%
_ . ozafed (SE€°T1L) WVY-dl-g%-91-20 # °s®D 03 '[py
(805D paleTn3daaucy 03 UCTIBIOTTV
PrI6LSTS 08 0% 0% 0% £0S'€$ LPO'FSTS 009°87°78 [EjoLqng
L68'PSTS 03 0 0% 0% 0 CLTNIS AEE'T FTOERIS SIS HOPUDT) §a4
0% 03 H 0% 03 0% 0% 240070 03 M [RLIY 8374
sjjesuuoN
0% o3 03 0% 03 © 0% 0% %00°0 0% - 3[e;) PN “Bpigenuy [AT4
0% 0% 0% 03 _ 0% 0% 0% %000 0% SAMERA - 31987 19N “Eplqenu 9T
0% 08 0 0% 0% 0§ 0 20070 0% alqe) 19N “Splqenu] 9T
0% o3 03 0% 0% 0$ 0% %000 03 a1qeD eag daag STHT
0% 0% 03 0% 03 08 0 %000 0§ 31q8) AuMBLGNE 7474
L96'VS 0% 0% 0% 0% 0% 501§ %LLY ZI6'ES dou( - 91qe)) paLmng £ETre
916°crs 08 03 0% 03 08 - 6I8'0$ %OT b ms.,mmm JI[RISWILON, - 3{qE.) paLmy et
FIE°SEDS 03 0% 0% 03 8L1S LEO'SPE WLL'Y £6£°0658 SR - JGED PoLng 1'ET¥
0% 03 03 0f 03 0% 0% 2%00°0 03 2qe) peung £
: ]| [ZERth
7088 0% 03 0% IE 0 T05% USL'E a3 ~ 3|qeD) puncidsepun T
vSE3b1g 03 03 0% 03 0 TBL'TIS %0T Y TLL'SELS BRIl - 2q8y puncifispur) 1Tre
0% 08 03 0% 0 0% 03 2%00°0 03 219,y punciBrapury T
el 03 03 0% 03 0% TETS 2%00°8 O1L1S douc] - 9jqeD Jeuay £ITre
Lors 0% 0% (12 03 0% 45 %0T'F 6Fes SI[INULAN] - 3[qe]) [ELAY Tt
106°611% 03 o 0% 0% 0% FAERS %0FS YTOETIS [N - QLD [eHY 1'1Z¥e
0% 0§ 0% 0% 03 0% 0% %000 (F aqe) [eHY 1474
TEODIS 0% 0g 0% 0% 0% 0% %098 ZE0'91S sajod 1i¥e
08 08 03 03 03 08 08 %000 08 wowsdpabg WISL, 1510 95T
0 0% 03 o 03 08 o3 %000 0% -dinbg peunia], ‘331, qnd I8¢
03 0% 03 0s. 03 0% 0% %000 0% "YOXH YR AL 281eT €L
03 0% 03 03 08 0% 03 %000 08 Suuy sasnuaLd 180 1262
(-(U)+B)+ () ® (w @) @) ) ») () (@ (x) oN
.mwwwwwﬁwﬂu SIS IBEA[RS [EADUIY paaney Ieax pas() JEIX JO ISaL ML QNS JUNCDY oy
couees T0 SUODIPPY /N0 101500 JaEeld Summgg a; ey daereg qng
Jo 1507) S[ENIDY uonenatdag
Tewdo POYRINUINIIY
001¢ ON] JUNnoIIY
Hcmuﬂmueh&@Q J0,] UOISTAGLJ PIJENUINY
200T/1ETT Bmpuy porsag Auedwory suoydap L JIAxowy map gL,




The New Knoxville Telephone Company Period Ending 12/31/2006

Uncollectible Account 1181

1. Balance at Beginning of the Year $0
2. Accruals Charged 50
3. Collection of Amounts Previously Written OF - ‘ $0
4. Other Credits ' $0
5. TOTAL CREDITS $0
6. Uncollectibles Written Off During the Year $0
7. Other Debits (Explain in a Note): $0
B. TOTAL DERBITS $0
9. Balance ai End of the Year 50
10. Net Write Offs During the Year $0
11. TOTAL OPERATING REVENUE FOR THE YEAR $1,089,572

Ratio of Net Write OFf During the Year to Total Operating Revenue for the Year ' o

Ratio of Accruats Charged To Line Total Operating Revenue for the Year 0

Note: Other Debit represents amount transferred to CBTS (1.2MM} and removing allowance refated to late payment
fee receivalbes (2.3MM).

N/A
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The New Knoxville Telephone Compzny Period Ending 12/31/2006
Uncollectible Account 1191
1. Balance at Beginning of the Year $0
2. Accruals Charged $0
3. Collection of Amounis Previousty Written OF $0
4. Ofher Credits $0
5. TOTAL CREDITS 50
6. Uncolliectibles Written Off During the Year 0
7. Other Debits (Explain in a Note): $0
. 8. TOTAL DEBITS $0
9. Batance at End of the Year 50
10. Net Write Offs During the Year $0
11. TOTAL OPERATING REVENUE FOR THE YEAR $1,089,572
Ratio of Net Write Off During the Year to Total Operating Ravenue for the Year 0
Ratio of Accruals Charged To Line Total Operating Revenue for the Year 0

Note: Other Debit reprasents amount transferred to CBTS (1.2MM) and removing allowance related to late payment

fee receivalbes (2.3MM).
N/A
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The New Knoxville Telephone Company . : *  Period Ending 12/31/2006

Account 1160 Tempory Investments

Account No 1160

Name of Affiliate Amount
(a) (b)

N/A 50
Total Affiliated: 50
Total Nonaffiliated: , £0

Total Balance 0
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The New Knoxville Telephone Company Period Eading 12/31/2006
Account 1180 Telecom. Accounts Receivable
Acecount No 1180
Name of Affiliate Amount
(2) (b)
30
50
Total Affiliated: $0
Total Nonaffiliated: - $23,296
Total Balance $23,296
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The New Knoxville Telephone Company . Period Ending 12/31/2006

Accounts Receivable Telecom Allowance Account 1181

Account No 1181
Name of Affiliate Amount
(2) (b)
N/A

Total Affiliateg:
Total Nonaffiliated:

Total Balance
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The New Knoxville Telephone Company Period Ending 12/31/20806

Account 1190 Other Accounts Receivable

Account No 1190

Name of Affiliate : Amount
(a) (b)

50
%0
$0
$0
%0
$0
50
%0

$0

Total Affiliated: 50
Total Nonaffiliated: $99,960

Total Balance $99,960
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The New Knoxville Telephone Company

Period Ending

12/31/2006

Account 1191 Accounts Receivable Allowance - Other

Account No 1191

Name of Affiliate Amount
(a) {b)

N/A $0
Total Affiliated: 50
Total Nonaffiliated: 50

Total Balance 50
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The New Knoxville Telephone Company Period Ending 12/31/2006
Account 1200 Notes Receivable

Account No 1200

Name of Affiliate Amount
(a) (b)

N/A $0
Total Affiliated: 50
Total Nonaffiliated: 30

Total Balance 50
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The New Knoxville Telephone Company Period Ending 12/3172006
Account 1201 Notes Receivable Allowance

Account No 1201

Name of Affiliate - Amount
(a) (b)

N/A $0
Total Affiliated: £0
Total Nonaffiliated: $0

Total Balance $0
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The New Knoxville Telephone Company Period Ending 12/31/2006
Account 1210 Interest and Dividends Receivable

Account No 1210

Name of Afﬁ.liate Amount
(a) (b)

N/A $0
Total Affiliated: $0
Total Nonaffiliated: $0°

Total Balance 50
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The New Knoxville Telephone Company Period Ending 12/31/2006
Account 1401 Investments in Affiliated Companies
Account Ne 1401
Name of Affiliate Amount
(@ (b)
MK Telco $2,937,915
GoldStar $385,227
30
30
Total Affiliated: $3,323,142
Total Nonaffiliated: 30
Total Balance $3,323,142

Page 37



The New Knoxville Telephone Company Period Ending 12/31/2006
Account 1402 Investments in Affiliated Companies
Account No 1402
Name of Affiliate Amount
(a) (b)
50
$0
30
Total Affiliated: 30
Total Nonaffiliated: $26,000
Total Balance $26,000
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The New Knoxville Teiephtone Company Period Ending 1263172006

Account 1438 Deferred Charges
(Include data for each item in excess of $1,000,000)

Account No 1438
Description of Item : : : Amount
(2) ' ' (b)
N/A
Total
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Fhe New Knoxville Telephone Company : Period Ending 12/31/2006

Account 1439 Deferred Charges

(Include data for each item in excess of $1,000,000)

Account No 1439
Description of Item - Amount
(2) (b)
N/A 50
Total 30
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The New Knoxville Telephone Company Period Ending 12/31/2086
Other Jurisdictional Asset Net - Account 1500
Account No 1500
. Balance
Description Beginning Balance Debits Credits End of Year
(a) () ©) ' (Q) {e} = (b) - (c) +(d)
N/A 0 0 50 $0
Total 50 30 50 50
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The New Knoxville Telephone Company PeriodEnding 12/31/2006

Net Current Deferred Operating Income Tax - Account 4100

Account No 4100

Balance
peogion Bt v oG,
(a) (» (© (d)
N/A 50 $0 0 $0
Total 50 $0 £0 $0

Page 42




The New Knoxvilie Telephone Company PeriedEnding 12/31/2006

Net Noncur. Def. Operating Income Taxes - Account 4340

Account No 4340

Balance
Description BeginningBalance Debits Credits (e}lf‘__"(':; f 1::;‘: @
(a) (b (©) (d)
Deferred Operating lncome Tax $162,140 50 $62,632 $224,772

Total $162,148 50 $62,632 $224,772
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The New Knoxvilie Telephone Company PeriodEnding 12/31/2006

Net Deferred Tax Liability Adjustments - Account 4341

Account No 4341

Balance
Description BeginningBalance Debits Credits (e)F;ng) ;){ 22?1: @
(a) : )] ' (¢) (d)
N/A 50 30 hi() 50
Total %0 50 50 30
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The New Knoxville Telephone Company PeriodEnding 12/31/2006

Other Juris. Liability And Def. Cr. - Net - Account 4370

Account No 4370

Balance
Description BeginningBalance Debits Credits (e)]_'ing,; fzi;a: @
(a) ' {(b) () N C)
N/A $o 50 50 30
Total 50 0 50 so
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The New Knoxville Telephone Company Period Ending: 12/31/2006

Other Deferred Credits (Acct 4360)

Account No 4360

Description Of Obligation Amount
N/A 30
Tuotal 50
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The New Knoxville Telephone Company Period Ending: 12/31/2006

Deferred Tax Regulatory Liability (Acct 4361)

Account No 4361

Description Of Obligation - ' ) Amount
N/A $0
Total $0
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The New Knoxville Telephone Company Period Ending: 12/31/2006
General Services and Licenses
Amount
Name(s) of Affiliate Service Provided (in dollars)
(2) (b}. ©
None 50
Total $0
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The New Knoxville Telephione Company

Period Ending:

12/3172006

Taxes Other Than Income Taxes - Operating Account 7240

Account No 7240

Type of Tax (Specify) Amount
Ohio Property Tax $41,804
Ohio Commercial Activities Tax $1,505
Real Estate Taxes $2,528

$0
Total Account 7240 $45.837
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12/31/2006

The New Knoxville Telephone Company Period Ending
Analysis of Extraordinary Items (Accounts 7610)
(in dollars)
1. In column {a) provide the particulars with respect to Accounts 7610, with totals for each account.
Account No 7610
Tax Effect Tax Effect
Included in Included in
Particulars Dehits Credits Account 7630  Account 7640
(a) (b) () )] (e)
N/A 30 %0
TOTALS 50 $0
Total For Acct 7610 50
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The New Knoxville Telephone Company Period Ending 12/31/2006

Analysis of Extraordinary Items (Accounts 7620)
(in dollars)

1. In column (a} provide the particulars with respect to Accounts 7620, with totals for each account.

Account No 7620
Tax Effect Tax Effect
. Included in " Inciuded in
. Particulars Debits Credits Account 7630 Account 7640
{a) (b) (© {d} (e)
N/A $0 50 50 50
TOTALS S0 $0 50 $0
Total For Acct 7620 $0
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The New Knoxville Telephone Company

Period Ending

12/31/2006
Employee Compensation
Total

. Compensation
Operation  Construetion for Year Ending

Male Female Total and Maint. Wages Other Wages  December 31

Full-time ’ 13 4 $203,835 $10,525 $380,968 $595,328
Part-time 1 0 $0 50 515814 516,814
Totals 14 4 18 $203,835 $10,525 $397,782 $612,142
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The New Knoxville Telephone Company Period Ending 12/31/2006

Other Employee Compensation

Description: . Amount
N/A : o . %0
Totals ‘ ‘ 50
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The New Knoxville Telephone Company

Period Ending: 12/31/2006

QOutside Plant Statistics (Poles)

|1 . Report the milsage at the end of the year for alf solely owned plant and the respondent's share of any jointly owned plant.

|2. In column (r), provide the number of poles that company owns, and shares & joints use with other company.

|3. Column (p} and () are not included in column () Miles of Asrial Wire.

State or Territory Number of Poles Miles of Tube CONDUIT SYSTEM
(b} ) In Coaxial :
Cable
Company Company {s)
Owned sharas & Joint
Poles | |use with other Trench Miles Duct Miles
company {tn Ground) (Aerial) t u)

Ohio T 0 0 0

Page 62
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The New Knoxville Telephone Company Period Ending: 12/31/2006

Ohio Central Offices Scheduled To Be Upgraded

Capable of
Date Expected Independeant
to be Piaced In . Operation?
Service Manufacturer & Type of Equipment {Yes) or (No)
None ' ’
Nate: This form is only applicable to lgcal exchange companies with iess than 15,000 access lines.

Date: Date new switch was placed or will he placad in service.
Manufacturer Type of Equipment: List the type of switch and its manufacturer.
(Yes) or (No): Is the switch a HOST or REMOTE, i.e. does it have stand-alonz capabhility.
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The New Knoxville Telephone Company Period Ending: 12/31/2006

Projection of New or Changed Ohio Central Office Prefixes (NXX) To Be
Placed In Service

Date Expected to
be Opsrational
Prefixes (NXX) Number (s}

None

Note: This form is only applicable to local exchange companies with less than 15,000 access lines.
Prefixes (NXX) Number(s): Where any new MNXXs placed in service or will any be placed in servica in tha
upcoming year.
Date: Give date new NXX was or will bz operational.
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The New Knoxville Telephone Company Period Ending: 12/31/2006

AFUDC Rate Used During Year

and Calculation of Rate
AFUDC Rate(s) Used During Year: None
Caleulation AFUDC Rate Used:

N/A
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The New Knoxville Telephone Company

Period Ending:

12/31/2006

Contact Pérsons

Name, Title, Address, and Phone Number of the Company's Contact Persons to Receive Entries and ]

Orders from the Docketing Division

Name: [;I_ohn Hoge

Title: Secretary/ Treasurer

Address: [310 West Street, New Knoxville, Ohio 45871 &
Phone: (419) 753-2457 |

Name, Title, Address, and Phone Number of Person to whom Invoice

shouit be Directed
Name: !J_o-hn Hoge J
Title: ‘Secretary/ Treasurer ?
Address: 301 West Street, New Knoxville, Ohio 435871 i
Phone: (419) 753-2457 ’

Name and Address of the President

President Name:

Mark Wellman -

President Address: 30! West Street, New Knoxville, Ohic 4587t

Papge 78




VERIFICATION

The foregoing report must be verified by the President or Chief Officer of the company. The oath reguired may be
taken before any person authorized to administer an oath by the laws of the State in which the same s taken.

OATH

State of __Ohio

County of __Auglaize

John Hoge . makes oath and says that
{Insert here the name of the affiant.)

heig Secretary/Treasurer
(Insert here the name of the deponent.)

of The New Knoxville Telephone Company
(Insert here the exact legal title or name of the respondent.)

that he has examined the foregoing report; that to the best of his knowledge, information, and belief, all statements
of fact contained in the said report are true and the said report is a comrect statement of the business and affairs of
the above-named respondent in re%)ect to each and every matter set forth therein during the pericd from and
including January 1 20 06 toandinduding_December 31 2006 .

T

(Signanie of a t,

State of Q/LLO

contyor (L treryt)

The foregoing was swom to and subscribed before me, Notary Public, M
In his capacity as the Secretary/Trepasurer of The New Knoxville
Telephone Company this h day of Q@_‘L_, ZOm

Susan Quellhorst
Notary Public, State of Ohio
My Commission Expires Nov. 22, 2009



The New Knoxville Telephone Company Period Ending 12/31/2006

Other Notes and Reconciliations

None

Page



Pry 551 Lake Coscades Parkway

P.0. Box 1106

M Findlay, Ohio 45839-1106
Professional e I
rou p Fox (419) 423-4865

Solutions For Your Financial Future WWW.Prygroup.com

The New Knoxville Telephone Company
New Knoxville, Olio

We have compiled the accompanying balance sheets of The New Knoxville Telephone
Company as of December 31, 2006 and 2003, and the related statements of income and
retained earmnings and the supplementary information for the year ended December 31,
2006 included in the accompanying prescribed form in accordance with Statements on
Standards for Accounting and Review Services issued by the American Institute of
Certified Public Accountants. -

Our compilation was limited to presenting in the form prescribed by the Public Utilities
Commission of Ohio information that is the representation of management. We have not
audited or reviewed the financial statements and supplementary information referred to
above and, accordingly, do not express an opinion or any other form of assurance on
them.

These financial statements and supplementary information are presented in accordance
with the requirements of the Public Utilities Commission of Ohio, which differ from
generally accepted accounting principles. Accordingly, these financial statements and

supplementary information are not designed for those who are not informed about such
differences.

"Ry lnfpodiomal o

Findlay, Ohio
April 20, 2007



