LOCAL EXCHANGE TELEPHONE COMPANIES

ANNUAL REPORT

Far the provision of {check all that apply):
INCUMBENT LOCAL EXCHANGE CARRIER (ILEC) 60 7/(0
db-

JClass A
V| Class B

The McClure Telephone Company

(Exact legai name of respondent)

If name was changed during year, show also the
previous name and date of change.

P.O. Box 26, 311 S. East Street, McClure, OH 43534

{Address of principal business office al end of year)

TO THE
PUBLIC UTILITIES COMMISSION OF OHIO

FOR THE

YEAR ENDED

12/31/2006

LIl 02 iuytans

03Nd

.

WU L Gal LUl

A0 BMI13M0CC-03Ai303Y

i



The McClure Telephone Company

TABLE OF CONTENTS

Title

General TRSTICHOMS. .. ...ttt et st e e e s e e s e et e s s e aanaenrena e enen s
Additional Filing Requirements................coooiiiiiiii e,
Identity of Respondent............. et ee ettt teet et eeeeeeeeeretieaerenen it eareaanraeraanan
Corporate Control Over Respondent..........oo.iiiiiiiiiiiiiiie e e sne e reeenenns
Respondent’s Conirol Over Other Corporations..........ceevuvinietiiiininenrirn e rninreieeesians
Important Changes During the Year...........cooiiiiiiiiiii e
Voting Powers and Elections.........o.ooo i,
Board of DireCtOrS. . ..o e e ra e e e e
Principal General Officers.........ooiviiiii i e
Balance Sheet. .. ... e e e
Notes 1o Balance Sheet.. .. ... e e
Income StateIENnL. ... ... e e e e e n e e et enaans
Notes to Income Statement.................ocone. et e e e e e
Statement of Retained Barmings. .. ...cocuveiiiiiiiii i e e bea e e e ene e
Partnership Capital Statement........c.ocoiiiiiii e e e
Analysis 0f Plant in Service. ....ocovii it e e e e e e e an
Accumulated Depreciation. .......ociiii it ittt e et e e e e e e e aaans
Uncollectible Accounts...........c.oc.eeenes et ettt tet it n et e taseaen s aanaas
Receivables and Investments — Affiliated and Nenaffiliated Companies........ccevveceeveneenn.,
Deferred CRarges. . ...t e e -
Other Jurisdictional Asset NEt. ...t et v vt
Net Cur. Def. Operating Income TaX.....ociviireiininiini et iiiiecenn e rce e eaaneaeeeas
Net Noncur. Def. Operating Tncome Taxes. ......ooviiiiiiiiiorniiiiiir e ene e
Net Deferred Tax Liability Adjustment...........ooiiiiiiiiiiiir e e e
Other Juris. Liability & Def. Cr. — Net.. ..ottt ee e e e tsrarea e eeeans
Long-Term DEbL. ..ot er e e e e e e e e e e re e et e aans
Other Deferred Credits. . .......oooor i e reeere e aaen e
Deferred Tax Repulatory Liability.....cc.cooe i s e e
Capital StOCK. .o e e et et
General Services and LICEISes. .. ..o inii i e e e e e e
Taxes Other Than Income TaXes. ... ..ot rr e e ree e e e e
Analysis of Extraordinary Hemis. . .......coooiiiiiiiii e e e e e e
Distribution of Salaries and Wages. ..ot e
Outside Plant Statistics (Wirg)......oii i e e e e e e e s s e e e e e
Outside Plant Statistics (POIES)......viiniii it e e
Outside Plant Statistics (FIber Optic). ... oveiiiri it et et e e e re s e aaraaaas
Detail of Ohio Exchange Access Lines in Service by Customer Class...........ooovvvviniiennnne..
Plant in Service Data — Ohio Class A and B Telephone Companies................ccoceevvniinenns
Ohio Central Offices Scheduled to be Upgraded.........coooviiiiiiiiiiiiiii i
Projection of New or Changed Ohio Central Office Prefixes (NXX) to be placed in Service....
Service Connection Assistance (SCA) Annual Reporting Form............ooveiviiiiniiiiinnnnn
AFUDC Rate Used QUIINE Year........ooiinieiineiiieien it s rerennen s e
Statement of Intrastate Gross Earnings (Revenue) of the Year...........ooveiiiiiiiiiiinnn,
Name, Address, and Phone Number of the Company’s Contact Persons and to Whom

Invoice Should Be Directed.........ooviniiiii et
R+ 1 Te 10 PPN

Year Ended December 31, 2006

22-24
25-26
27-28
29-38
39-40
41
42
43
44
45
46-51
52
53
54
55
56
57-58
59-60
61
62
63
64
65
66
67
70-71
72
73-76



Annual Repart of _McClure Telephone Company Year Ended December 31, 2006

GENERAL INSTRUCTIONS

Please read General Instructions carefully before filling out this form:

1.

10.
11.

12,

Class A -- Companies having annual revenues from regulated telecommunications operations of
$100,000,000 or more.
Class B -- Companies having annual revenues from regulated telecommumcatlons operations of
less than $100,000,000.

Class B companies may choose to use Class A accounts.

The word "Respondent” in the following inquiries means the person, fmn association, or company
on whaose behalf the report is made.

This annual report form was prepared in conformity with the Uniform System of Accounts
prescribed by the PUCO for local exchange telephone companies. All accounting words and
phrases are to be interpreted in accordance with said classification. :

The schedules and questions contained in this report were developed to be generally applicable to
all local exchange telephone companies. All instructions shall be followed and each question
answered as fully and accurately as possible. Sufficient answers shall appear to show that no

schedule, question, or line item has been overlooked. If a pamcular line 1tem or_schedule_does

not_apply to the respondent. 1nd1cate this by answering none" "-0-". ar_"not_applicable” as
appropriate.

Customary abbreviations may be used except that the exact name of the respondent shall be shown
in full an the "cover page” and on the "Verification" page. ' o

Where the space provided is insufficient for the required data or it is necessary or desirable to insert
additional statements or schedules, the insert pages shall show the number and title of the schedule
to which it pertains, as well as the name of the respondent and the year covered, and shall be on
81/2" x 11" durable paper.

The information required with respect to any statement furnished is the minimum requirement. The
respondent may add such further material information as is necessary to ensure that the required
statements are not misleading.

All copies filed with the Commission must be legible and permanent. All ‘entries shall be made in
permanent ink or by a typewriter. Items of a reverse or contrary character shall be enclosed in
parentheses, or indicated by a minus sign followed by the amount.

The annual report shall be signed by a duly elected officer of the respondent.

The information required in this report. unless otherwise indicated. is to be reparted for the entire
company and not for the State of Ohio only.

Totals should be provided as indicated. The respondent shall ensure that schedule totals and
subtotals are mathematically correct.



Annual Report of McClure Telephone Companv Year Ended December 31, 2006

13.

14.

15.

If a line'item is supported by a detailed schedule elsewhere in this report, the respondent should
ensure that the detailed schedule is completed and that the amounts on both schedules match.

The word "affiliated companies” means companies that directly or indirectly through cne or more
intermediaries control ar are controlled by, or are under common control with, the utility filing this
report. : .

Please list all accounts and totals in whole dallars only. Make sure the rounded numbers are equal
to the original totals, when the original totals are rounded to the nearest dollar amount.



Annual Report of _McClure Telephone Company Year Ended December 31, 20 06

ADDITIONAL FILING REQUIREMENTS

The following list is intended only as a reminder to local exchange companies with less than 15,000
access lines of additional information required to be filed with the Commission and when such
information is due. ' )

(1} Major Outage Reports (Rule 4901:1-5-03, O.A.C) - when a major outage occurs, the local area
news media and the Commission's Emerpency CQutage Coordinator must be notified within two
hours. If such outage affects 9-1-1 service, the 9-1-1 PSAP for each affected county must also be
notified immediately with an estimate of when 9-1-1 service will be restored.

(2) Emergency Services Coordinator Names and Telephone Numbers {Rule 4901:1-5-22, O.AC) -
the list of a company's Emergency Services Coordinator and appropriate phone numbers shall
be updated as necessary and submitted to the Commission's Emergency Services Coordinator in
the Consumer Services Department.

(3) Directories (Rule 4801:1-5-06 {C), O.A.C.) - three copies of each directory shall be provided to
the Commission's Library.



The McClure Telephone Company Period Ending: 12/3172006

Identity of Respondent

1. Give the location {including sireet and number) of (a) the main Ohio business office of respondent at the
close of the year, and {b) If respondent is a foreign corporation, the main business office if not in this state.

(a) P. O. Box 26, 311 S. East St. McClure, OH 43534 (b) N/A

2. State whether respondent is a corporation, a joint stock association, a firm or partnership, or an individual.
Indicate date of incorporation or date of formation of partnership.

Corporation Formed January 2, 1970

3. If a consolidated or merged company, name all constituent and all merged companies absorbed during the
year,

N/A

4. Date and authority for each consclidation and for each merger effected during the year.

N/A

5. If a reorganized company, give name of original corporation. State the occassion for any reorganization
effected during the year.

N/A

6. For new entrant carrier (NEC); give PUCO Certification approval date
and Case No. N/A

7. For NEC's only describe current serving area.

N/A

Page 3.0



The McClure Telephone Company Period Ending 12/3172006

Corporate Control Over Respondents

1. Did any corporation or corporations, telephone or other, hold control over the respondent at the close of
No

If contral was so held, state:

(a) The name and address of the controlling corporation or corporations:

{b) The form of control, whether sole or joint:

{c) The-manner in which control was established:

{d} The extent of contro):

{e) Whether control was direct or indirect:

(f) If indirect, the name and address of the intermediary through which control was est

2. Did any individual, association, or corporation hold control, as trustee over the respondent at the close of
No

if control was so held, state:

{(a) The name and address of the trustee:

(b) The name and address of the beneficiary or beneficiaries for whom the trust was maintained, if available:

Page 4.0



The McClure Telephone Company Period Ending 12/31/2006

RESPONDENTS' CONTROL OVER OTHER CORPORATIONS

3. Did the respondent hold control over other corporations at the close ofthe year?

Yes

If so, state:

{a) The name and address of corporation or corporations controlied:

McClure Communications Corporation

(b) The form of control, whether sole or joint:

Sole

{c) Other parties, if any, to joint agreement for controi:

N/A

{d) The manner in which control was established:
| Wholly-owned subsidiary

(¢} The extent of control:
100% stock ownership

{f) Whether control is direct or indirect:
Direct

(9) If indirect, the name and addrass of the intermediary through which control was established:

Page 4.1



The McClure Telephone Company Period Ending: 12/31/2006

Important Changes During the Year

Hereunder give particulars concerning the matters indicated below. Except as otherwise indicated data furnished should
| apply to the same period the report covers. Answers should be numbered in accordance with the inquiries and if "none”
states the fact, it should be used. If information which answers an inquiry is given elsewhere in the report, identification
of the other answer will be sufficient.

1. Purchase or sale fo entire property, or of a part of property when service teritory is included:
Give brief description of each transaction, name of party, date, consideration, and Commission

NONE

‘ 2. Lease of property (to or from another) of the kind covered by the preceding inquiry: To the extent
‘ applicable give details corresponding to those required by the preceding inquiry.

NONE

3. Capital stock and debt issued during the year: Identify the securities, give purpose of issuance,
date, consideration received and Commission authorization.

NONE

4. Changes in articles of incorporation: Give brief particulars of each change and date.

NONE
5. Other important changes: Give brief particulars of each other important change which is not

disclosed elsewhere in this report.

NONE
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The McClure Telephone Company Period Ending: 12/31/2006

Voting Powers and Elections

Other Vote

: Number of Number of Empowered
Name and Address of Stockholders Shares Held _ VotingShares Securities
Hugo Miller 3,000 500 0
Coldwater, Michigan
Nona Miller 3,000 500 0
Coldwater, Michigan
Lance Miller 2,000 0 0
Monclova, Ohio
Andrea Miller - Intravia 2,000 0 0
Westerville, Ohio
Total Listed Above 10,000 1,000 ]
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The McClure Telephone Compan Period Erding: 12/31/2006
pany 14

Board of Directors

1. Give the names of each person who was a member of the Board of Directors at any time during the year.
2. Columns (d) and (e) relate to Board mectings only.

Term " No.of

Expired or Meetings

Served Current Attended

Continuously ~ Term Will During

Name Of Director Address of Director From Expire Year
| Hugo Miller Coldwater, Michigan 1/1/1970  12/31/2006 12
i Nona Miller Coldwater, Michigan 1/1/1980 12/3 1/2006 12
Andrea Miller - Intravia Westerville, Ohio 1/1/2001 12/31/2006 12
Lance Miller Monclova, Ohice 1/1/2001 12/31/2006 12
Duane Schroeder Ottawa, Chio 1/1/2002  12/31/2006 12

Name Of Chairman: Hugo Miller
Name of Secretary: Nona Miller
Number of Board Meetings: 12

Number of Directors by Charter: 3

Number of Directors Required: 2

Page 7.0
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The McClure Telephone Company Period Ending 12/31/2006
Balance Sheet Report
Acct Increase or
No.  Account Title Beginning Balance Ending Balance Decrease

CURRENT ASSETS
i120 Cash and Equivalents 50 $0 50
1130 Cash $407,541 $481,954 $74,413
1140 Special Cash Deposits $0 $0 50
1150 Working Cash Advances $200 $200 $0
1160 Temporary Investments $548,693 $734,473 $185,780
1180 Telecommunications Accounts Receivable $50,267 $33,951 ($16,316)
1181 Acts. Receivable Allowance-Telecom. (Cr.) 50 $0 S0
1190 Other Accounts Receivable $552,302 $601,640 $49,344
1191 Accounts Receivable Allowance-Other(Cr.) $0 ($28,83%) (528,839
1200 Notes Receivable $80,070 $80,000 3710
1201 Notes Receivable Allowance (Cr.) %0 50 30
1210 Interest and Dividends Receivable $1,325 $1,325 $0
1220 Material and Supplies $7,030 $10,079 $3,049
1280  Prepayments $29,031 $19,265 ($9,766)
1290  Prepaid Rents $0 30 §0
1300 Prepaid Taxes 50 $0 30
1310 Prepaid Insurance $0 §0 30
1320 Prepaid Directory Expenses $0 30 %0
1330 Dther Prepayments £0 30 $0
1350 Other Current Assets 50 80 50

TOTAL NONCURRENT ASSETS (1401-1500) $1,676,459 $1,934,054 $257,595

NONCURRENT ASSETS

" 1401 Investments in Affiliated Cos. $135,036 $178,425 $43,380
1402 Investments in Nonaffiliated Cos. $179,086 $175,304 (33,782)
1406 Nonregulated Investments $0 $0 $0
1467 Unamort. Debt Issuance Exp. 50 $0 $0
1408 Sinking Funds 50 30 $0
1410 Other Noncurrent Assets $1,000 $1,000 30
1437 Deferred Tax Regulatory Assets %0 $0 $0
1438 Deferred Maintainance and Retirements 50 30 $0
i439 Deferred Charges $104,208 $124,375 $20,167
1500 Other Juris. Assets-Net 50 $0 $0

TOTAL NONCURRENT ASSETS (1401-1500) $419,330 $479,104 $59,774

TOTAL PROPERTY, PLANT AND EQUIPMENT
2001 Telephone Plant in Service $3,733,776 34,165,500 $431,724
2002 Prop. Held for Future Telecommunications Use $0 30 30
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Period Ending

The McClure Telephone Company 12/31/2006
Balance Sheet Report
Acct Increase or
No. Account Title Beginning Balance Ending Balance Decrease
2003 Tele. Plant Under Construction-Short Term $40,872 $44,429 $3.557
2004 Tele. Plant Under Construction-Long Term $0 $0 30
2005 Tele. Plant Adjustment $0 $0 $0
2006 Nonoperating Plant 30 50 50
2007 Goodwill $0 50 $0
TOTAL PROP., PLANT, EQUIP. (2001-2007) $3,774,648 $4,209,929 $435,281
TOTAL DEPRECIATION AND AMORTIZATION
3100  Accum. Deprec. ($1,582,006) (81,779,935) (5197,929)
3200 Accum. Deprec.-Held for Future Tele. Use $0 $0 $0
3300 Accum. Deprec.-Nonoper. 50 30 30
3400 Accum. Amort.-Tangibie $0 $0 30
3410°  Accum. Amort.-Capit. Leases $0 $0 $0
3420 Accum. Amort.-Lsehld. Imprv. $¢ $0 $0
3500 Accum. Amort.-Intangible $o %0 $0
3600  Accum. Amort.-Other $0 $0 3¢
TOTAL DEPREC. AND AMORT. (3160-3600) ($1,582,008) ($1,779,935) ($197,929)
NET PLANT (2001-28607) Less (3100-3600) $5,356,654 $5,989,864 $633,210
TOTAL ASSETS (1120-2007) Less (3100-3600) $4,288,431 $4,843,152 $554,721
TOTAL CURRENT LIABILITIES
4010 Accounts Payable $159,588 $194,946 $35,358
4020 Notes Payable $0 $0 $0
4030 Advance Billing and Pay. $0 $0 50
4040 Custormer Deposits $1,450 $950 (8500
4050 Cur. Maturities-Long Term Debt $46,338 $48,717 $2,379
4060 Cur. Maturities-Cap. Leases $0 50 50
4070 Income Taxes-Accrued $0 $0 5o
4080 Other Taxes-Accrued $73,279 $104,546 $31,267
4100 Net Cur. Def. Oper. Income Taxes $0 $0 S0
4110 Net Cur. Def. Nonoper. Income Taxes 50 $0 $0
4120 Other Accrued Liabilities 50 $0 %0
4130 Other Current Liabilities $0 $0 50
TOTAL CURRENT LIABILITIES {4010-4130) $280,655 $349,159 $68,504
TOTAL LONG-TERM DEBT
4210 Funded Debt $732,997 $684,227 (348,770
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The McChare Telephone Company

Period Ending

12/31/2006

Balance Sheet Report
Acct Increase or
No.  Account Title Beginning Balance Ending Balance Decrease
4220 Premium on Long-Term Debt 30 50 50
4230 Discount on Long-Term Debt 30 30 $0
4240 Reacquired Debt 50 30 30
4250 Obligations Under Cap. Leases 50 50 50
4260  Advances from Affil. Cos. $0 " 80 $0
4270 Other Long-Term Debt 50 50 50
TOTAL LONG TERM DEBT (4210-4270) $732,997 $684,227 {$48,770)
TOTAL OTHER LIABILITIE AND DEFFERED CREDITS
4310 Other Long-Term Liabilities $17.918 fo ($17.918
4320 Unamort. Oper. ITC-Net 50 50 30
4330 Unamort. Nonoper. ITC-Net $0 $0 $0
4340 Net Noncur. Def, Oper. Income Taxes $0 $0 50
4341 Net Deferred Tax Liability Adjustments %0 $0 $0
4350 Net Noncur. Def. Nonoper. Income Taxes $0 $0 $0
4360 Other Deferred Credits $o $0 $0
4361 Deferred Tax Regulat. Liability 30 $0 30
4370 Other Juris. Liab. & Def. Cr.-Net 30 $0 $0
TOTAL OTHER LIAB. & DEF. CREDIT (4310-4370) $17,918 $0 {$17,913)
TOTAL STOCKHOLDERS' EQUITY
4510 Capital Stock $90,000 $90,000 $0
4520 Additional Paid~in Capital $0 50 $0
4530 Treasury Stock 30 %0 30
4540 Other Capital 80 $2,203,783 $2,203,783
4550 Retained Earnings $3,166,861 $1,515,983 ($1,650,878;
TOTAL STOCKHOLDERS EQUITY (4510-4550) $3,256,861 $3,809,766 $552,905
TOTAL LIABILITIES AND $4,288,431 $4,843,152 $554,721
STOCKHOLDERS® EQUITY
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The McClure Telephone Company Period Ending 12/31/2006

Period Ending

Notes to Balance Sheet

Notes to Balance Sheet

None
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The McClure Telephone Campany

Period Ending:

12/31/2006

Income Statement Report

Page 13

Acct
No. Account Title Amount
Lacal Network Services Revenue
5001 Basic Area Revenue $146,218
5002 Optional Extended Area Revenue $0
5003 Cellular Mobile Revenue 50
5004 Other Mobile Services Revenue $0
5010 Public Telephone Revenue $0
5040 Local Private Line Revenue $0
5050 Customer Premises Revenue $0
5060 Other Local Exchange Revenue $27,085
5069 Other Local Exchange Revenue Settlements 30
LOCAL NETWORK SERVIGES REVENUES $173,303
Network Access Services Revenue
5081 End User Revenue $55,074
5082 Switched Access Revenue $1,103,140
5083 Special Access Revenue $23,160
50384 State Access Revenue $1,525,443
NETWORK ACCESS REVENUE $2,706,817
Long Distance Network Services Revenue
5100 Long Distance Message Revenue $87,817
5110 Undirectional LD $0
5111 - Long Distance Inward-Only Revenue 50
5112 Long Distance Outward-Onily Revenue $0
5121 Subvoice Grade Long Distance Private Network Revenue fo
5122 Voice Grade Long Distance Private Network Revenue 50
" 5123 Audio Program Grade Long Distance Private Network %0
Revenue
5124 Video Program Grade Long Distance Private Network $0
Revenue
5125 Digital Transmission Long Distance Private Network $0
Revenue
5126 Long Distance Private Network Switching Revenue 50
5128 Other Long Distance Private Network Revenue 30
5129 Other Long Distance Private Network Revenue Settlements $0
5160 Other Long Distance Revenue $0
5169 Other inng Distance Revenue Settlements 50
LONG DISTANCE NETWORK SERVICES REVENU $87,817
Miscellaneous Revenne
5230 Directory Revenue $1,687
5240 Rent Revenue $1,000



The McClure Telephone Company Period Ending: 12/31/2006

Income Statement Report

Acct
No. Account Title Amount
5250 Corporate Operations Revenue $0
5261 Special Billing Arrangements Revenue $0
5262 Customer Operations Revenue $34
5263 Plant Operations Revenue . $0
5204 Other Incidental Regulated Revenue $3,386
5269 Other Revenue Settlements %0
5270 Carrier Billing and Collection Revenue $6.478
MISCELLANEOUS REVENUES $12,585

Non Regulated Revenue

5280 Non Regulated Operating Revenue %0
NON REGULATED REVENUE $0
Uncollectible Revenue
5301 Uncollectible Revenue - Telecommunications ($19,888)
5302 Uncoltectible Revenue - Other 30
UNCOLLECTIBLE REVENUES {$19,888)
TOTAL OPERATING REVENUE (5001 - 5302) $2,960,634

PLANT SPECIFIC OPERATIONS EXPENSE

6112 Motor Vehicle Expense $0
6113 Aircraft Expense 50
6114 Spec. Purpose Vehicles Expense $0
6115 Garage Work Equipment Expense $0
6116 Other Work Equipment Expense ‘ $0
NETWORK SUPPORT EXPENSE $0
6121 Land and Building Expense $20,331
6122 Furniture and Artworks Expense $936
6123 Office Equipment Expense §751
6124 General Purpose Computers Expense $4,813
GENERAL SUPPORT EXPENSE $26,831
6211 Analog Electronic Expense $0
6212 Digital Electronic Expense $161,334
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The McChure Telephone Company Period Ending: 12/31/2006
Income Statement Report
Acct
No. . Account Title Amount
6215 Electro-Mechanical Expense $0
CENTRAL OFFICE SWITCH EXPENSE $161,334
6220 Operator Systems Expense 50
6231 Radio Facilities Expense $0
6232 Circuit Equipment Expense $4,786
CENTRAL OFFICE TRANSM. EXPENSE $4,786
6311 Station Apparatus Expense $0
6341 Large Private Branch Exchange Expense $0
6351 Public Telephone Terminal Equipment Expense 50
6362 Other Terminal Equipment Expense %0
INFO. ORIG./TERM EXPENSE $0
6411 Poles Expense $526
6421 Aerial Cable Expense $416
6422 Underground Cable Expense $0
6423 Buried Cable Expense $122,634
6424 Submarine Cable Expense $0
6425 Deep Sea Cable Expense 30
6426 Intrabuilding Network Cable Expense $0
6431 Aerial Wire Expense $0
6441 Conduit Systems Expense $0
CABLE AND WIRE FACIL. EXPENSE $123,576
TOTAL PLANT SPECIFIC OPERATIONS EXPENSE (6110-6410) $316,527
PLANT NONSPECIFIC OPERATIONS EXPENSE:
6511 Property Held for Future Telecommunications Use Ex $0
6512 Provisioning Expense $0
OTHER PROP., PLANT & EQUIP. EXPENSE $0
6531 Power Expense $3,419
6532 Network Administration Expense $93,721
6533 Testing Expense $0
6534 Plant Oper. Admin. Expense $0
6535 Engineering Expensc $3,249
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The MeClure Telephone Company Period Ending: 12/31/2006
Income Statement Report
Acct
No. Account Title Amount
NETWORK OPERATIONS EXPENSE $100,389
6540 Access Expense $70,972
6561 Depreciation Expense-Telecommunications Plant In Service $253,885
6562 Depreciation Expense-Property Held for Future Tele $0
6563 Amortization Expense-Tangible $0
6364 Amortization Expense-Intangible $0
6565 Amortization Expense-Other $0
DEPRECIATION & AMORT. EXPENSE $324,857
TOTAL PLANT NONSPECIFIC OPERATIONS EXPENSE (6510-6560) $425,246
‘CUSTOMER OPERATIONS EXPENSE.:
6611 Product Management $O
5612 " Sales $0
6613 Product Advertising $198,841
MARKETING EXPENSE $198,841
6621 Call Completion Services 50
6622 Number Services 54,750
6623 Customer Services $118,974
SERVICES EXPENSE $123,724
TOTAL CUSTOMER OPERATIONS EXPENSE (6610-6620) $322.565
CORPORATE OPERATIONS EXPENSE:
6711 Executive $206,706
6712 Planming $145
EXECUTIVE AND PLANNING EXPENSE $206,851
6721 Accounting and Finance $173,6423
6722 External Relations $15,481
6723 Human Resources $0
6724 Information Managerment 50
6725 Legal $70,786
6726 Procurement $0
6727 Research and Development $0
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The McClure Telephone Company Period Ending: 12/31/2006

Income Statement Report

Acct
No. Account Title Amount
6728 Other General and Administrative $143,254
GENERAL AND ADMINISTRATIVE EXPENSE $403,164
6790 Provision for Uncollectible Notes Receivable $0
- PROVISION FOR UNCOLLECTIBLE NOTES REC. EXPEN $0
TOTAL CORPORATE OPERATIONS EXPENSE (6721-6728) $610,015
OPERATING TAXES:
7210 Operatittg Investment Tax Credits-Net $0
7220 Operating Federal Income Taxes S0
7230 Operating State and Local Income Taxes $0
7240 Operating Other Taxes $77,636
7250 Provision for Deferred Operating Income Taxes-Net $0
OPERATING TAXES EXPENSE : $77,636
TOTAL OPERATING TAX EXPENSE $77.636
NET OPERATING INCOME = {5001-5302) LESS {6110-7200) $1,208,645

OTHER OPERATING INCOME AND EXPENSE:

7110 Income from Custom Work $0 $o
7130 Retum from Nonreg. Use of Regulated Facilities $0 $0
7140 Gains and Losses from Foreign Exchange $0 $0
7150 Giains or Losses from Disposition of Land & Artwork $0 50
7160 Other Operating Gains & Losses $0 50
TOTAL OTHER OPERATING INCOME AND EXPENSE 30 30
7310 Dividend Income $2,579 $0
7320 Interest Income $37,076 - $0
7330 Income from Sinking and Other Funds $0 $0 ’
7340 Allowance for Funds Used During Construction $0 $0
7350 Gains or Losses from Digposition of Certain Prop. 50 30
7360 Other Nonoperating Income ($3,600) 30
7370 Special Charges (59,413) $0
TOTAL NONOPERATING INCOME AND EXPENSE $26,642 %0
7410 Nonoperating Investment Tax Credits-Net 50
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The McClure Telephone Company Period Ending: 12/31/2006
Income Statement Report
Acct
No. Account Title Amount

7420 Noneperating Federal Income Taxes $0
7430 Nonoperating State & Local Income Taxes $0
7440 Nonoperating Other Taxes $0
7450 Provision for Deferred Nonoperating Income Taxes-N $0

TOTAL NONOPERATING TAXES $0
7510 Interest on Funded Debt $38,003
7520 Interest Expense-Capital Leases $0
7530 Amortization of Debt Issuance Expense $445
7540 Other Interest Deductions 2]

TOTAL INTEREST AND RELATED ITEMS $38,457
7610 Extraordinary Income Credits $0 30
7620 Extraordinary Income Charges ) $0 $0
7630 Current Income Tax Effect of Extraord. lterns-Net $0 $0
7640 Prov. for Def. Inc. Tax Effect of Extraord. Items- $0 $0
TOTAL EXTRAORDINARY ITEMS EXPENSE 7 S0 $0
7910 Income Effect of Juris. Ratemaking Dif -Net 30 $0
7990 Nonregulated Net Income $0 $0
JURISDICTIONAL DIFFERENCES AND

NONREGULATED INCOME ITEMS: $0 $0

NET INCOME $1,196,830
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The MeClure Telephone Company ) Period Ending: 12/31/2006

Notes to Income Statement

None
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The McClure Telephone Company

Period Ending 12/31/2006

Statement of Retained Earmings-Acct 4550

Amount

*Notes:

Description
Balance First of Year $1,515,983
Balance Transferred from Income $0
Dividends Declared $0
Miscellaneous Debits to Retained Earnings $0
Miscellaneous Credits to Retained Earnings 50
Balance - End Of Year 81,515,983
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The McClure Telephone Company

Period Ending: 12/31/2006

Partnership Capital Statement - Acct 4540

AccountNo 4540

Description
Partnership Capital (Beginning of Year)

Net Income (Loss) for Year
Partners' Capital Contributions
Miscellaneous Credits
Partners' Drawing

Prior Period Adjustment(s)
Miscellaneous Debits

TOTAL PARTNERSHIP CAPITAL (END OF YEAR)

Note:

Page 21

Amount

$1,654,253

$1,196,830

$0

$0
(3647,300)

$0

$0

82,203,733
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The McClure Telephone Company ' Period Ending 12/31/2006

Uncollectible Account 1181

1. Balance at Beginning of the Year 30
2. Accruals Charged $0
3. Collection of Amounts Previously Written Of $0
4. Other Credits $0
5. TOTAL CREDITS 50
6. Uncollectibies Written Off During the Year $0
7. Other Debits (Explain in a Note): 0
8. TOTAL DEBITS $0
9. Balance at End of the Year $0
10. Net Write Offs During the Year C 80
11. TOTAL OPERATING REVENUE FOR THE YEAR $2,980,522

Ratio of Net Write Off During the Year to Total Operating Revenue for the Year 0

Ratio of Accruals Charged To Line Total Operating Revenue for the Year 0

Note Other Debit represents amount transferred to CBTS (1.2MM) and removing allowance related to late payment
fee receivalbes (2.3MM).
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The McClure Telephone Company Period Ending 12/31/2006
Uncollectible Account 1191

1. Baiance at Beginning of the Year $0
2. Accruals Charged $28,839
3. Collection of Amounts Previously Written Of $0
4, Other Credits 30
5. TOTAL CREDITS . $28,839
6. Uncoliectibles Written Off During the Year $0
7. Other Debits (Explain in a Note): $o
8. TOTAL DEBITS $0
9. Balance at End of the Year $28,839
10. Net Write Offs During the Year $0
11. TOTAL OPERATING REVENUE FOR THE YEAR $2,980,522

Ratio of Net Write Off During the Year fo Total Operating Revenue for the Year 0

Ratio of Accruals Charged To Line Total Operating Revenue for the Year 0

Note: Other Debit represents amount fransferred to CBTS (1.2MM) and removing allowance related to late payment

fee recaivalbes {2.3MM).
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The McClure Telephone Company Period Ending 12/31/2006

Account 1160 Tempory Investments

Account No 1160
Name of Affiliate Amount
(2) : (b)
$0
Total Affiliated: $0
Total Nenaffiliated: $734,473
Total Balance $734,473
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The McClure Telephone Company Period Ending 12/31/72006
Account 1180 Telecom. Accounts Receivable
Account No 1180
Name of Affiliate Amount
(a) (b)
$0
Total Affiliated: 50
Total Nonaffiliated: $33,951
Total Balance $33.951
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The McClure Telephone Company Period Ending 12/31/2006

Accounts Receivable Telecom Allowance Account 1181

Account No 1181
Name of Affiliate Amount
(2) (b)
$0
Total Affiliated: $0
Total Nonaffiliated: $0
Total Balance §0

Page 31



The McClure Telephone Company

Period Ending

12/31/2006

Account 1190 Other Accounts Receivable

Account No 1190
Name of Affiliate Amount
(2) (b)
30
Total Affiliated: 30
Total Nonaffiliated: $601,646
Total Balance $601,646

Page 32



The McClure Telephone Company Period Ending 12/31/2006

Account 1191 Accounts Receivable Allowance - Other

Account No 1191
Name of Affiliate Amount
(@ (b)
$0
Total Affiliated: $0
Total Nonaffiliated: ($28,839)
. Total Balance ($28,839)
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The McClure Telephone Company Period Ending - 12/31/2006

Account 1200 Notes Receivable

Account No 1200
Name of Affiliate Amount
(a) 1))
Shareholder $80,000
Total Affiliated: $80,000
Total Nenaffiliated: $0
Total Balance $80,000
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The McClure Telephone Company Period Ending 12/31/2006
Account 1201 Notes Receivable Allowance

Account No 1201

Name of Affiliate Amount
(a) (b)

None $0
Total Affiliated: 50
Total Nonaffiliated: 50

Total Balance - $0
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The MecClure Telephone Company Period Ending 12/31/2006

Account 1210 Interest and Dividends Receivable

Account No 1210
Name of Affiliate Amount
€ (b)
Bright.net North, Inc. $1,325
Total Affiliated: $1,325
Total Nonaffiliated: 50
Teotal Balance . $1,325
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The McClure Telephone Company Period Ending 12/31/2006

Account 1401 Investments in Affiliated Companies

Account No 1401
Name of Affiliate Amount
(a) (b)
Bright.net North, Inc. $15,000
McClure Communications Corporation . $163,425
Tatal Affiliated: 4 $178,425
Total Nonaffiliated: %0
Total Balance $178,425
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The McClure Telephone Company Peried Ending 12/31/2006

Account 1402 Investments in Affiliated Companies

Account No 1402
Name of Affiliate Amount
(2) (b)
50
Total Affiliated: 50
Total Nonaffiliated: . $175,304
Total Balance ) : $175,304
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The McClure Telephone Company Period Ending 12/31/2006
Account 1438 Deferred Charges
(Include data for each item in excess of $1,000,000)
Account No 1438
Description of Item Amount
(2) (b)

None $0

Total $0
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The McClure Telephone Company Period Ending 12/31/2006
Account 1439 Deferred Charges
(Include data for each item in excess of $1,000,000)
Account No 1439
Description of Item Amount
(@) (b)

Unameortized Debt Issuance Costs 83,318
Other Deferred Charges $121,057

Total $124,375
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The McClure Telephone Company Period Ending IZG;/I[)(IG
Other Jurisdictional Asset Net - Account 1500
Account No 1500
Balance
Description Beginning Balance Debits Credits End of Year
(a) (b) (© (d) (€)= (b) - (¢) + (d)
None 80 30 $0 $0
Total $0 $0 $0 $0
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The McClure Telephone Company PeriodEnding 12/31/2006

Net Current Deferred Operating Income Tax - Account 4100

Account No 4100

Balance
Description BeginningBalance Debits Credits (e)]i“g);' f z;f (@
@ (b) (c) (D
None $0 50 £0 50
Total $0 30 50 $0
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The MeClure Telephone Company PeriodEnding 12/31/2006

Net Noncur. Def. Operating Income Taxes - Account 4340

Account No 4340

Balance
Deseription BeginningBalance Debits Credits (e)En(‘:’;’{ ?:;a: @
(2) M) (© (d) '
None 50 $0 30 $0
Total 50 5¢ $0 $0
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The McClure Telephone Company PeriedEnding 12/31/2006

Net Deferred Tax Liability Adjustments - Account 4341

Account No 4341

Balance
Description BeginningBalance Debits Credits (e)l::__n&; !: };’f ()
(a) (b) () (d)
None 30 80 o $0
Total $0 $0 $0 $0
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The McClure Telephone Company PeriodEnding 12/31/2006

Other Juris. Liability And Def. Cr. - Net - Account 4370

Account No 4370

Balance
Description BeginningBalance Debits Credits (e)]in(‘:); f ?;;:1: @
(a) (b) (©) (d)
None $0 %0 30 $0
Tetal S0 $0 $0 S0
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The McClure Telephone Company Period Ending: 12/31/2006

Other Deferred Credits (Acct 4360)

Account No 4360

Description Of Obligation ' Amount
None 50
Total $o
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The McClure Telepione Company Period Ending: 12/31/2006

Deferred Tax Regulatory Liability (Acct 4361)

Account No 4361

Description Of Obligation Amount

None $0

Total %0
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The MeClure Telephone Company

Period Ending:

12/31/2006

General Services and Licenses

Name(s) of Affiliate
(@)

Service Provided

()

Amount
(in dollars)

©

None

Total

$0
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The McClure Telephene Company

"Period Ending: 12/31/2006

Taxes Other Than Income Taxes - Operating Account 7240

Account No 7240

Type of Tax (Specify) Amount
Ohio Property Tax $55,003
Ohio Commercial Activities Tax 81,636
PUCO/OCC Assessment $463
Real Estate Tax $9,435
Municipal Income Tax $11,099

Total Account 7240 §77,636
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The McClure Tetephone Company Period Ending 12/31/2006
Analysis of Extraordinary Items (Accounts 7610)
(in dollars)
1. In column (a) provide the particulars with respect to Accounts 7610, with totals for each account.
Account No 7610
Tax Effect Tax Effect
Included in Included in
Particulars Dehits Credits Account 7630 Account 7640
(a) C) © (d) ©
None $0 $0 $0 30
TOTALS $0 . 50 50 $0
Total For Acct 7610 $0
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The McClure Telephone Company Period Ending 12/31/2006
Analysis of Extraordinary Items (Accounts 7620)
' (in dollars)
1. In colurmn (a) provide the particulars with respect Lo Accounts 7620, with totals for each account.
Account No 7620
Tax Effect Tax Effect
Included in Included in
Particulars Debits Credits Account 7630 Account 7640
(2) (b) © (@ (©)
None $0 ] 50 $0
TOTALS 50 $0 %0 $0
Total For Acct 7620 50
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The McClure Telephone Company Period Ending 12/31/2006

Employee Compensation

Total
Compensation
Operation  Cgpstruction for Year Ending
Male Female Total ~ and Maint. Wages  Other Wages  December 31
Full-time 7 3 $700,276 $17,640 $0 $717,915
Part-time 0 0 $0 $0 50 $o
Totals 7 3 10 $700,276 $17,640 %0 §717,916
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The McClure Telephone Company

Period Ending

12/31/2006

Other Employee Compensation

Description:
Necne

Totals

Amount

$0
50
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The McClure Telephone Company

Period Ending: 12/31/2006

QOutside Plant Statistics (Poles)

|1. Report the mileage at the end of the year for 2l solely owned plant and the respondent's share of any jointly owned plant.

|2‘ In column {r), provide the number of poles that company owns, and shares & joints use with other company.

|3. Column (p) and {q) are not included in column (c) Miles of Asrial Wire.

CONDUIT SYSTEM

Trench Miles Duct Miles
t (w)

State or Territory Number of Poles Miles of Tube
(b} (L] In Coaxial
Cable ‘
Company Company {s) :
Owned ||shares & Joint
Poles use with other j
! company (In Ground) L {Aerial)
Chic 120 0 0 0
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The McClure Telephone Company Period Ending: 12/31/2006

Ohio Central Offices Scheduled To Be Upgraded

Capable of
Date Expected Independeant
to be Placed In Operation?
Service Manufacturer & Type of Equipment (Yes) or (No)
None
Note: This form is only applicable to local exchange companies with less than 15,000 access lines,

Date: Date new switch was placed or will be placed in service.
Manufacturer Type of Equipment: List the typa of switch and its manufaciurer.
(Yes) or (No): s the switch a HOST or REMOTE, i.e. does it have stand-alone capability.
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The McClure Telephone Company Period Ending: 12/31/2006

Projection of New or Changed Ohio Central Office Prefixes (NXX) To Be
_ Placed In Service '

Date Expected to
he Operational
Prefixes (NXX) Number (s}
None
Note:

This form is only applicable to local exchange companies with less than 15,000 access lines.

Prefixes (NXX) Number(s): Where any new NXXs placed in service or will any be placed in service in the
upcoming year.

Date: Give date new NXX was or will be operational.
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The McClure Telephone Company Period Ending: 12/31/2006

AFUDC Rate Used During Year
and Calculation of Rate

AFUDC Rate(s) Used During Year: None

Calculation AFUDC Rate Used:

N/A
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The MeClure Telephone Company Period Ending: 12/31/2006

Contact Persons

Name, Title, Address, and Phone Number of the Company’s Contact Persons to Receive Entries and
Orders from the Docketing Division

Name: LDuane Schroeder

Title: Vice President of Operations l
Address: E ©. Box 26, 311 S. East 8t., McClure, OH 43534 |
Phone: [419-748-8008 |

Name, Title, Address, and Phone Number of Person to whom Invoice ‘
should be Directed i

Name: [Duane Schroeder |
Title: Vice President of Operations |

Address: ‘ [P 0. Box 26, 311 S. East 5t., McClure, Ohio 43534 |
Phone: 419-748-8008 B

Name and Address of the President

President Name: | Nona Miller

President Address: E«O Box 26, 311 S. East St., McClure, Ohio 43534 J
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VERIFICATION

The foregoing report must be verified by the President or Chief Officer of the company. The oath required may be
taken before any person authorized to administer an oath by the laws of the State in which the same is taken.

OATH

State of _Ohio

County of _ Henry

Duane Schroeder makes oath and says that
{Insert here the name of the affiant.)

heis Viece President of Operations
(Insert here the name of the deponent.)

of_The MeClure Telephone Company
(Insert here the exact legal title or name of the respondent.)

that he has examined the foregoing report; that to the best of his knowledge, information, and belief, all statements
of fact contained in the said report are true and the said report is a correct statement of the business and affairs of
the above-named respondent in respect tc each and every matter set forth therein during the period from and
including 20_ _ to andinciuding 20 .

vt S Mookl

(Signature of affiant.}

State of _{ L’a

County of

The foregoing was sworn to and subscribed before me, Notary Public, by frad
in his capacity as the Vice President of McClure Telephone Company

this A0 day of 2y, / , 20017
T
AND FOR THE STATE OF
.0CT. 2 2008

N
MY COMMISSION EXP. OCT




The McClure Telephone Company Period Ending 12/31/2006

Other Notes and Reconciliations

Page



551 Lake Coscades Parkway

Pry

f I P.0. Box 1106
AR findlay, Ohia 45839-1106
Professiona gty
G fou p Fax (419) 423-4865
Solutions For Your Finoncial Future WWW.pIygraup.com

The McClure Telephone Company-
McCiure, Ohio

We have compiled the accompanying balance sheets of The McClure Telephone
Company as of December 31, 2006 and 2005, and the related statements of income and
retained earnings and the supplementary information for the year ended December 31,
2006 included in the accompanying prescribed form in accordance with Statements on
Standards for Accounting and Review Services issued by the American Institute of
Certified Public Accountants.

Our compilation was limited to presenting in the form prescribed by the Public Utilities
Commission of Ohio information that is the representation of management. We have not
audited or reviewed the financial statements and supplementary information referred to
above and, accordingly, do not express an opinion or any other form of assurance on
them.

These financial statements and supplementary information are presented in accordance
with the requirements of the Public Utilities Commission of Ohio, which differ from
generally accepted accounting principles. Accordingly, these financial statements and
supplementary information are not designed for those who are not informed about such
differences.

Findlay, Ohio
April 20, 2007



