LOCAL EXCHANGE TELEPHONE COMPANIES

ANNUAL REPORT

For the provision of {check ail that apply):
INCUMBENT LOCAL EXCHANGE CARRIER (ILEC)

M Class A
Class B

Conneaut Telephone Company Q Q" 5@5
e RN £ 5 50

" (Exact legal name of respondent)
If name was changed during year, show also the

previous name and date of change.

224 State Street, P.O, Box 579, Conneaunt, OH 44030-0579

(Address of principal business office at end of year}

TO THE
PUBLIC UTILITIES COMMISSION OF OHIO

FCR THE

YEAR ENDED

12/31/2006




Conneaut Telephone Company Period Ending: 12/31/2006

Identity of Respondent

1. Give the location (including street and number] of (a} the main Qhio business office of respondent at the
close of the year, and (b) if respondent is a foreign corporation, the main business office if not in this state.

224 STATE ST PO BOX 579 CONNEAUT, OHIO 44030-0579

2. State whether respondent is a corporation, a joint stock association, a firm or partnership, or an individual.
Indicate date of incorporation or date of formation of partnership.

Corporation-July 23, 1926

3. If a consolidated or merged company, name all canstituent and all merged companies absorbed during the
year.

Not consolidated or merged

4. Date and authority for each consolidation and for each merger effected during the year.

None

5. If areorganized company, give name of original corporation. State the occassion for any reorganization
effected during the year.

None

6. For new entrant carrier (NEC); give PUCO Certification approval date

and Case No.

7. For NEC's only describe current serving area.

NOT APPLICABLE
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Conneaut Telephone Company Period Ending 12/31/2006

Corporate Control Over Respondents

1. Did any corporation or corporations, telephane or other, hold control over the respondent at the close of
NO

if control was so held, state:

(a} The name and address of the controlling corporation or corporations:

(b} The form of cantrol, whether sole or joint:

{c}) The manner in which control was established:

{d) The extent of contral:

(e} Whether control was direct or indirect:

(f} ¥ indirect, the name and address of the intermediary through which control was est

2. Did any individual, association, or corporation hold control, as trustee aver the respondent at the close of
NO

If control was so held, state:

(a) The name and address of the trustee:

{b} The name and address of the beneficiary or beneficiaries for whom the trust was maintained, if available:
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Conneaut Telephone Company Period Ending 12/31/2006

RESPONDENTS' CONTROL OVER OTHER CORPORATIONS

3. Did the respondent hold control over other corporations at the close ofthe year?

YES

If so, state:

{a) The name and address of corporation or corporaticns controlied:

CABLESUITE 541 INC. 224 STATE ST. PO BOX 579 CONNEAUT, OHIQ 44030-0579

(b) The form of control, whether sole or joint:

SOLE

{c) Other parties, if any, to joint agreement for control:

{d) The manner in which control was established:
100% STOCK QWNERSHIP

(e) The extent of control:
TOTAL

{f} Whether control is direct or indirect:
DIRECT

(@) ¥f indirect, the name and address of the intermediary through which control was established:
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Conneaut Telephone Company Period Ending: 12/31/2006

Important Changes During the Year

Hereunder give particutars concerning the matters indicated below. Except as otherwise indicated data furnished should
apply o the same pericd the report covers. Answers should be numbered in accordance with the inquiries and if "none”
states the fact, it should be used. If information which answers an inquiry is given elsewhere in the report, identification
of the ather answer will be sufficient,

1. Purchase or sale fo entire property, or of a part of property when service teritory is included:
Give brief description of each transaction, name of party, date, consideration, and Commission

NONE

2. Lease of property (to or from another) of the kind covered by the preceding inquiry: To the extent
applicable give details corresponding to those required by the preceding inquiry.

NONE

3. Capital stock and debt issued during the year: Identify the securities, give purpose of issuance,
date, consideration received and Commission authorization.

NONE

4. Changes in articles of incorporation: Give brief particulars of each change and date.

NONE

5. Other important changes: Give brief particulars of each other lmportant change which is not
disclosed elsewhere in this report.

NONE
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Conneaut Telephone Company Period Ending: 12/31/2006

Voting Powers and Elections

Other Vote

Number of Number of Empowered
Name and Address of Stockholders Shares Held __VotingShares Securities
CEDE & CO 2,150 2,150 0
NEW YORK, NEW YORK
VIRGINIA H. PICKENS 544 544 0
UPPER ARLINGTON, OHIO
ALLTEL CORP. 526 526 0
LITTLE ROCK, ARKANSAS
PAUL THOMAS PICARD 452 452 0
CONNEAUT, OHIO
FIRST UNITED METHODIST CHURCH 325 325 0
CONNEAUT, OHIO
NANCY J. ESSIG 318 318 0
PAWLEYS ISLAND, S.CAROLINA
THE GEORGE J. RECORD SCHOOL FOUNDATION 270 270 0
CONNEAUT, OHIO
CONNIE SEALER 266 266 0
SUNNYVALE, CALIFORNIA
CLEOC J. RHODES JR. T.O.D, 213 213 0
CONNEAUT, OHIO
ROBERT OR ELIZABETH BALDWIN 200 200 ]
CONNEAUT, QHIO
BONNIE M. ALLCHIN, TRUSTEE 193 193 0
CONNEAUT, OHIO
DONNA KILLE 171 17 0
WASHINGTON, D.C.
FRANCES S. BUCKHOLZER 165 165 0
AKRON, OHIQ
ROY BROWN PATTISON & LUCYLLE PATTISON 152 152 0
NORTH KINGSVILLE, OHIO
CHARLES M. HOFFNER 152 152 0
CLEVELAND, OHIO
DOROTHY M. ARCARO, TRUSTEE 139 139 0
CONNEAUT, OHIO :
JANIS M. ROBISON 130 130 0
CONNEAUT, OHIO
KATHLEEN T REDMOND 122 122 0
PAINESVILLE, OHIO
JOANNE STEELE 110 110 0

CLEVELAND, OHIO
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Connesaut Telephone Company Period Ending: 12/31/2006

Voting Powers and Elections

Other Vote
Number of Number of Empowered
Name and Address of Stockholders Shares Held __ VotingShares Securities
FRANCES 5. VOKE 110 110 0
AKRON, GHIO
MARY M. GATES 110 110 0
CONNEAUT, OHIO
0 0 0
TOTAL BALANCE OF §TOCKHOLDERS 4,253 4,253 0
0 0 0
Total Listed Above 11,071 11,071 0
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Conneaut Telephone Company Period Ending: 12/31/2006

Board of Directors

1. Give the names of each person who was a member of the Board of Directors at any time during the year.
‘2. Columns {d) and (e) relate to Board meetings only.

Term No. of
Expired or Meetings
Served Current Attended
Continuousty ~ Term Will During
Name Of Director Address of Director From Expire Year
PAUL T. PICARD CONNEAUT, OHIO 1/26/2005  1/24/2007 14
JAMES E. SUPPLEE CONNEAUT, OHIO 1/25/2006  1/25/2008 14
CHARLES LAFFERTY CONNEAUT, QHIO 1/25/2006  1/25/2008 14
KAREN L. PICARD CONNEAUT, OHIO 1/26/2005  1/24/2007 14
CHARLES DECK CONNEAUT, OHIO 1/26/2005  1/24/2007 14
KENNETH E. IOHNSON KINGSVILLE, OHIO 1/25/2006  1/25/2008 13
DAVID PUNKAR ASHTABULA, OHIO 12/12/2005  1/24/2007 14
Name Of Chairman: PAUL T. PICARD
Name of Secretary: JAMES E. SUPPLEE
Number of Board Meetings: 14

Number of Directors by Charter: 7

Number of Directors Required:
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Conneaut Telephone Company Period Ending: 12/3172006

Contact Persons

[vNé;e: 'Title. Kaaress, and Phone Number of the Compﬁy's Contact Persons to Receive Entries and
2 Orders from the Docketing Division

Name: ]7?. THOMAS PICARD i j

"THOMASPICARD | ;

Address: 224 STATE ST. PO BOX 579 CONNEAUT, OHIO |
44030-0579 ‘

Title: [PRES[DENT & GENERAL MANAGER

Phone: @ossmeo

' Name, TitI;;iAddul:e'ééA,_Snd Phone Number of Persan to whom Invoice
should be Directed

Name: [P_‘ THOMAS PICARD

Title: {FEES'IB'E"NE & GENERAL MANAGE |

Address: @’sﬁm ST. PO I é65:’5%9"?56?4};:‘5A’ﬁj’dﬁ?&i"&iéﬁo;b?ﬁj

Phone; i44035§3-;f40— ]
‘i © " Nameand Address of the President _I

SPICARD ]
President Address: (224 STATE ST. PO BOX 579 CONNEAUT, OHIO |
44030:0579

President Name: r
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Conncaut Telephone Company

Period Ending

12/31/2006

Balance Sheet Report
Acct Increase or
No,  Account Title Beginning Balance Ending Balance Decrease
CURRENT ASSETS
1120 Cash and Equivalents 30 $o $0
1130 Cash $257.207 $231,834 ($25,373)
1140 Special Cash Deposits $0 $0 50
1150 Working Cash Advances £1,695 $1.695 %0
1160 Temporary Investments £187,930 $37.694 ($150,236)
1180 Telecommunications Accounts Receivable $327,543 $515.48% $187,946
1181 Acts. Receivable Allowance-Telecom. (Cr.) ($129,955) ($292,325) ($162,370)
1190 Other Accounts Recetvable $3,212.379 $4.462,320 $1,249,941
1191 Accounts Receivable Allowance-Other{Cr.) ($13,653) ($8,893) $4,750
1200 Notes Receivable $0 $0 $0
3201 Notes Receivable Allowance (Cr.) 30 50 80
1210 Interest and Dividends Receivable so $1,162 $1,162
1220 Material and Supplies $915,820 $851,063 ($64,757)
1280 Prepaymenis $0 $0 30
1290 Prepaid Rents $15,150 $3.948 ($6,202)
1300 Prepaid Taxes 30 $0 $0
1310 Prepaid Insurance £10,294 §10.341 $47
1320 Prepaid Directory Expenses §5,019 $13,693 $10,674
1330 Other Prepayments $165,282 $48,155 ($117,127)
1350 Other Current Assels 1] $0 $0
TOTAL NONCURRENT ASSETS {1401-1500) $4,954,711 $5,883,176 $928,465
NONCURRENT ASSETS
1401 Investments in Affiliated Cos. $3,446,521 $3,704,452 $257,931
1402 Investments in Nonaffiliated Cos. $1,334,651 $1.164,380 ($170,271)
1406 Monregulated Investments $0 $230,781 $230,781
1407 Unamori. Debt Issuance Exp. $0 80 $0
1408 Sinking Funds $0 50 $0
1410 Other Noncurrent Assets $0 %0 S0
1437 Deferred Tax Regulatory Assets $328,405 $369,029 $40.624
1438 Deferred Maintainance and Retirements (363.184) $0 $63,184
1439 Deferred Charges 3¢ $0 $0
1500 Other Juris, Assets-Net $0 80 $0
TOTAL NONCURRENT ASSETS (1401-1500) $5,046,393 $5,468,642 $422,249
TOTAL PROPERTY, PLANT AND EQUIPMENT
2001 Telephone Plant in Service $35,471,395 £34,666,271 ($805,124)
2002 Prop. Held for Future Telecommunications Use $0 $0 $0
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Conneaut Telephone Company

Period Ending

12/31/2006

Balance Sheet Report
Acct Increase or
No. Account Title Beginning Balance Ending Balance Decrease
2003 Tele. Plant Under Construction-Short Term 50 $0 50
2004 Tele. Plant Under Construction-Long Term $317,867 $340,974 $23,107
2005 Tele. Plant Adjustment {$18,330) ($18,330) $0
2006 Noneperating Plant $790,330 $790,330 $0
2007 Goodwill 50 $0 $0
TOTAL PROP., PLANT, EQUIP. (2001-2007) $386,561,262 $35,779,245 ($782,017)
TOTAL DEPRECIATION AND AMORTIZATION
300 Accum. Deprec. ($17.309,296) ($17,360,326) ($51.030}
3200 Accum. Deprec.-Held for Future Tele. Use $0 $0 $0
3300 Accum. Deprec.-Nonoper. $0 $0 3o
3400  Accum. Amort.-Tangible $0 80 $0
3410 Accum. Amorl.-Capit. Leases 50 $0 $0
3420 Accum. Amori.-Lsehid. Impry. $o $0 50
3500 Accum. Amort.-Intangible $0 $0 $o
3600 Accum. Amort.-Other $0 $a 50
TOTAL DEPREC. AND AMORT. (3100-3600) ($17,309,298) {$17,360,326) {$51,030)
NET PLANT (20601-2007) Less (3100-3600) $53,870,558 $53,139,571 {$730,987)
TOTAL ASSETS (1120-2007) Less (3100-3600) $29,253,070 $29,770,737 $517,667
TOTAL CURRENT LIABILITIES
4010 Accounts Payable $650,157 $1,194,306 $544,149
4020 Nates Payable $0 $0 $0
4030 Advance Billing and Pay. $4.095 $100,911 $96,816
4040  Customer Deposits $0 50 $0
4050 Cur. Maturitics-Long Term Debt $853,938 $931,137 $77,199
4060 Cur, Maturities-Cap. Leases 583,006 $37.819 $4.813
4070 Income Taxes-Accrucd $899,537 $416,234 ($483,303)
4080 Other Taxes-Accrued $610,343 §548,044 ($62,299)
4100 Net Cur. Def. Oper. Income Taxes $a $0 %0
4110 Net Cur. Def. Nonoper. Income Taxes $0 30 $o
4120 Other Accrued Liabilities £195,085 $135913 ($59.172)
4130 Other Current Liabilities $0 ($54,519) ($54,519)
TOTAL CURRENT LIABILITIES (4010-4130) $3,296,161 $3,359,845 $63,684
TOTAL LONG-TERM DEBT
4210 Funded Debt $10,510,243 $0.641,402 ($868,841)
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Conneaut Telephone Company

Period Ending

12/31/2006

Balance Sheet Report
Acct Increase or
No. Account Title Beginning Balance Ending Balance Decrease
4220 Premium on Long-Term Debt $0 $0 $0
4230 Discount on Long-Term Debt $0 30 $0
4240  Reacquired Debt $0 $0 $0
4250 Obligations Under Cap. Leases $173,940 $86,121 (587.819)
4260  Advances from Affil. Cos, $0 $0 $0
4270 Other Long-Term Debt $1,167,798 $1,071,265 ($96,533)
TOTAL LONG TERM DEBT (4210-4270) $11,851,981 $10,798,788 ($1,053,193)
TOTAL OTHER LIABILITIE AND DEFFERED CREDITS
4310 Other Long-Term Liabilities $5,359.454 $5,169,350 ($190,104)
4320 Unamort. Oper. ITC-Net $0 30 $0
4330 Unamort. Nonoper. ITC-Net $0 $0 80
4340 Net Nancur, Def. Oper. Income Taxes (81,558,566) (5$1,155,198) $403,168
4341 Net Deferred Tax Liability Adjustments ($5,566,051) ($6,131,479) ($565,428)
4350 Net Noncur, Def. Nonoper. Income Taxes $0 $0 $0
4360  Other Deferred Credits s0 $o $o
4361 Deferred Tax Regulai, Liability $5,894 455 $6,500,508 $606,053
4370 Other Juris. Liab. & Def. Cr.-Nel $0 $0 $0
TOTAL OTHER LIAB. & DEF. CREDIT (4310-4370) $4,129,292 $4,382,981 $253,689
TOTAL STOCKHOLDERS' EQUITY
4510 Capital Stock $1,585.300 $1,607.800 $112,500
4520 Additional Paid-in Capita! $2.805 $2,805 $0
4530 Treasury Stock (51,181,278) ($1,181,278) $¢
4540 Other Capital 50 $0 $0
4550 Retained Earnings $9,568,809 $10,709,796 $1,140,987
TOTAL STOCKHOLDERS EQUITY (4510-4550) $9,975,636 $11,228,123 $1,253,487
TOTAL LIABILITIES AND $29,770,737 $517,667

STOCKHOLDERS' EQUITY
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Notes to Balance Sheet

Period Ending

Notes to Balance Sheet




Conneaut Telephone Company

Period Ending 12/31/2006

Statement of Retained Earnings-Acct 4550

Description

Amount

Balance First of Year

Balance Transferred from Income
Dividends Declared

Miscellaneous Debits to Retained Eamings
Miscellaneous Credits to Retained Earnings

Balance - End Of Year

*Notes:

Page 20

$9.568,809
§725,360
($294,009)
$0
$709,636

$10,709,796




Conuneaut Telephone Company Period Ending: 12/31/2006

Partnership Capital Statement - Acct 4540

AccountNo 4340 , , I
Description Amount
Partnership Capital (Beginning of Year) $0
Net Income (Loss) for Year $0
Partners' Capital Contributions 50
Miscellaneous Credits 80
Partners' Drawing 50
Prior Period Adjustment(s) $0
Miscellaneous Debits $o0
TOTAL PARTNERSHIP CAPITAL (END OF YEAR) §0

Note:
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Conneaut Telephone Company

Period Ending

12/31/20606

Account 1160 Tempory Investments

Account No

Name of Affiliate
(a)

Total Affiliated:
Total Nonaffiliated:

Total Balance

1160

Amount

(b)
$0
$0
50

$0

$0
£37.694
$37,694



Conncaut Telephone Company Period Ending 12/31/2006

Account 1180 Telecom. Accounts Receivable

Account No 1180
Name of Affiliate Amount
(a) (b)
$0
£0
Total Affiliated: T T
Teotal Nonaffiliated: $515,489
Total Balance $£515,489
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Conneaut Telephone Company Period Ending 12/31/2006

Accounts Receivable Telecom Allowance Account 1181

Account No 1181
Name of Affiliate Amount
(a) (b)
$0
Total Affitiated: T e
Total Nonaffiliated: (5292.325)
Total Balance (3292,3125)




Cooneant Telephone Company Period Ending 12/31/2006

Account 1190 Other Accounts Receivable

Account No 1190
Name of Affiliate Amount
(a) (b)
CABLESUITE 541 INC. $3.699,042
$0
50
50
Total Affiliated: T seen0az
Total Nonaffitiated: $763,278
Total Balance $4,462,320
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Conneaut Telephone Company Period Ending 12/31/2006

Account 1191 Accounts Receivable Allowance - Other

Account No 1191
Name of Affiliate Amount
(a) (b}
$0
Total Affiliated: R “—stl
Total Nonaffiliated: ($8,893)
Total Balance ($8.893)



Period Ending

Account 1200 Notes Receivable

Account No

Name of Affiliate Amount
(@) (b

Total Affiliated: #Error
Total Nonaffiliated:

Tatal Balance #Error



Period Ending

Account 1201 Notes Receivable Allowance

Account No
Name of Affiliate Amount
(a) (b)
Total Affiliated: o ‘E;-n-)ri

Total NonafTiliated:

Total Balance HErroy
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Conneaut Telephone Company Period Ending 12/31/2006

Account 1210 Interest and Dividends Receivable

Account No 1210
Name of Affiliate Amount
(a) )]
$0
Total Affiliated: T 58
Total Nenaffiliated: $1,162
Total Balance 51,162
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Conneaut Telephone Company Period Ending 12/31/2006

Account 1401 Investments in Affiliated Companies

Account No 1401
Name of Affiliate Amount
(a) (b)
CABLESUITE 541 INC, $2,083,423
OHIO RSA#3 LIMITED PARTNERSHIP $1,621,029
k1]
Total Affiliated: T saomaas2
Total Nonaffiliated: %0
' $3,704,452

Total Balance
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Conneaut Telephone Company

Period Ending

12/31/2006

Account 1402 Investments in Affiliated Companies

Account No

1402

Name of Affiliate
(a)

Total Affiliated:

Total Nonaffiliated:

Total Balance

Amount

(b)

30

50
$1,164,380
§1,164,380



Conneaut Telephone Company Period Ending 12/31/2006
Account 1438 Deferred Charges
(Include data for each item in excess of $1,000,000)
Account No 1438
Description of Item Amount
(@) (b)

PUCO DEPRECIATION STUDY - AMOUNT OF RESERVES TO BE AMORTIZED $0

Total 50



Period Ending

Account 1439 Deferred Charges
(Include data for each item in excess of $1,000,000)

Account No

Description of Item

(a)

Total

Page 40

Amount

(b)

#Error



Period Ending

Other Jurisdictional Asset Net - Account 1500

Account No
e —_— i T
Description Beginning Balance Debits Credits End of Year
@) 1) (©) @ () = (b) - (¢) + (d)
Total #Error HError #Error $Error
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PeriodEnding

Net Current Deferred Operating Income Tax - Account 4100

Account No
e e ) e e
A, - , . End of Year
Description BeginningBalance Debits Credits (© = (b) - (c) + (@)
(a) (b) (© )
Total #Error #Error #Error #Error




Conneaut Telephone Company PeriodEnding 12/31/2006

Net Noncur. Def. Operating Income Taxes - Account 4340

Account No 4340

Balance
Description BeginningBalance Debits Credits (E)E“(‘:,;’ f :;:a: @
(a) (b) (© (d)
Depreciation differences etal ($1,558,566) $0 $403,168 (§1,155,398)
Total (51,558,566) $0 $403,168 (81,155,398)



Conneaut Telephone Company PeriodEnding 12/31/2006

Net Deferred Tax Liability Adjustments - Account 4341

Account No 4341

Balance
Description BeginningBalance Debits Credits e ot
(2) (b) (c) (d)
Depr etal differences grossed-up ($5.566,051) $565,428 )] (36,131,479)
Total ($5,566,051) $565,428 $0 ($6.131,479)
Page 44




PeriodEnding

Other Juris. Liability And Def. Cr. - Net - Account 4370

Account No
T Balance
Description BeginningBalance Debits Credits (e)li“&;’ ‘_' :{;a: )
(a) (b) (c) (d)
TFotal HError HError HError #Error
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Period Ending:

Other Deferred Credits (Acct 4360)

Account No

Description Of Obligation Amount

Total #Error

Page 52



Conneaut Telephone Company Period Ending: 12/31/2006

Deferred Tax Regulatory Liability (Acct 4361)

Account No 4361

Description Of Obligation Amount
FASB#109 TRANSITION ADJ. $1.,426,652
FASB#106 O.P.EB. $1,758,625
FASB#87 PENSION $1,067,215
AMORTIZATION OF LR.S.SECTION#197 INTANGIBLE $37.850
REGULATORY LIABILITY $2,210,166

Total 56,500,508
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Conneaut Telephone Company

Period Ending:

12/312006

Income Statement Report

Acct
No. Account Title Amount
Local Network Services Revenue
5001 Basic Area Revenue $892.246
5602 Optional Extended Area Revenue §217.524
5003 Cellular Mobile Revenue 50
5004 Other Mobile Services Revenue $0
5010 Public Telephone Revenue $0
3040 Local Private Line Revenue $26,840
5050 Customer Premises Revenue 528,331
5060 Other Local Exchange Revenue $228,745
3069 Other Local Exchange Revenue Setilements 80
LOCAL NETWORK SERVICES REVENUES $1,303,686
Network Access Services Revenue
5081 End User Revenue $631.856
5082 Switched Access Revenue $2.693,948
5083 Special Access Revenue $148.799
5084 State Access Revenue $761,531
NETWORK ACCESS REVENUE $4,236,134
Long Distance Network Services Revenue
5100 Long Disiance Message Revenue $141.791
5110 Undirectional LD $0
5111 Long Distance Inward-Only Revenue $0
5112 Long Distance Outward-Only Revenue $0
5121 Subveice Grade Long Distance Private Network Revente 50
5122 Voice Grade Long Distance Private Network Revenue $5,842
5123 Audio Program Grade Long Distance Private Network $¢
Revenue
5124 Video Program Grade Long Distance Private Network $o
Revenue
5125 Digital Transmission Long Distance Private Network $0
Revenue
3126 Long Distance Private Netwark Switching Revenue 50
5128 Other Long Distance Private Network Revenue fo
5129 Other Long Distance Private Network Revenue Settlements $0
5160 Cther Long Distance Revenue §2,913
5169 Other Long Distance Revenue Settlements $0
| LONG DISTANCE NETWORK SERVICES REVENU $150,548
. Miscellaneous Revenue
5230 Directory Revenue $231,228
5240 Rent Revenue $309.830

Page 13



Conneaut Telephone Company Period Ending: 12/31/2006
Income Statement Report
Acct
No. Account Title Amount

5250 Carporate Operations Revenue §0

s261 Special Billing Armangements Revenue $0

5262 Customer Operations Revenue $0

5263 Plant Operations Revenue $0

5264 Other Incidental Regulated Revenue $1,760

5269 Other Revenue Settlements $293.774

5270 Carrier Billing and Collection Revenue $99.821
MISCELLANEQUS REVENUES $936,413
Non Regulated Revenue

5280 Non Regulated Operating Revenue $2.557,120
NON REGULATED REVENUE $2,557,120
Uncollectible Revenue

5301 Uncollectible Revenue - Telecommunications ($158,767)
5302 Uncollectible Revenue - Other $0
UNCOLLECTIBLE REVENUES ($158,767)
TOTAL OPERATING REVENUE (5001 - 5302) $9,115,134

PLANT SPECIFIC OPERATIONS EXPENSE
6112 Motor Vehicle Expense $17.442
6113 Aircraft Expense $0
6114 Spec. Purpose Vehicles Expense $0
6115 Garage Work Equipment Expense 30
6116 Other Work Equipment Expense $7.390
NETWORK SUPPORT EXPENSE $24,832

6121 Land and Building Expense $234,831
6122 Furniture and Artworks Expense $3,587
6123 Office Equipment Expense $25,462
6124 General Purpose Computers Expense $58,219
GENERAL SUPPORT EXPENSE $322,099
6211 Analog Electronic Expense $0
6212 Digital Electronic Expense $99.610
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Conneaut Telephone Company Period Ending: 12/31/2006

Income Statement Report

Acct
No. Account Title Amount
6215 Electro-Mechanical Expense $0
CENTRAL OFFICE SWITCH EXPENSE $99,610
6220 Operator Systems Expense 50
6231 Radio Facilities Expense 50
6232 Circuit Equipment Expense $175,209
CENTRAL GOFFICE TRANSM. EXPENSE $175,209
6311 Station Apparatus Expense $0
6341 Large Private Branch Exchange Expense $0
6351 Public Telephone Terminal Equipment Expense $o0
6362 Other Terminal Equipment Expense $0
INFO. ORIG/TERM EXPENSE $0
o411 Poles Expense $11,783
6421 Aerial Cable Expense £97,000
6422 Underground Cable Expense 386,716
6423 Buried Cable Expense $170,019
6424 Submarine Cable Expense h31)
6425 Decp Sea Cable Expense 50
6426 Intrabuilding Network Cable Expense $0
6431 Aerial Wire Expense $0
6441 Conduit Systems Expense $16,342
CABLE AND WIRE FACIL. EXPENSE $381,360
TOTAL PLANT SPECIFIC OPERATIONS EXPENSE (6110-6410) $1,003,610

PLANT NONSPECIFIC OPERATIONS EXPENSF:

8511 Property Held for Future Telecommunications Use Ex 30
6512 Provigioning Expense ($12,331)
OTHER PROP., PLANT & EQUIP. EXPENSE {$12,331)
6531 Power Expense $116,262
6532 Network Administration Expense $139,368
6333 Testing Expense $113,933
6534 Plant Oper. Admin. Expense $51,943
6535 Engingering Expense 50
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Conneaut Telephone Company Period Ending: 12/31/2006

Income Statement Report

Acct
No. Account Title Amount

NETWORK OPERATIONS EXPENSE $421,507
6540 Access Expense $51,364
6561 Depreciation Expense-Telecommunications Plant In Service $1.553.261
6362 Depreciation Expense-Property Held for Future Tele 50
6563 Amortization Expense-Tangible $42,937
6564 Amortization Expense-Intangible $0
6565 Amortization Expense-Other ($53.184)

DEPRECIATION & AMORT. EXPENSE $1,584,378

TOTAL PLANT NONSPECIFIC OPERATIONS EXPENSE (6510-6560) $1,993,554

CUSTOMER OPERATIONS EXPENSE:

6611 Product Management $1,730
6612 Sales 50
6613 Product Advertising $21,186
MARKETING EXPENSE $22,916
6621 Call Completion Services $1
6622 Number Services $24,297
6622 Customer Services $545,036
SERVICES EXPENSE $569,334
TOTAL CUSTOMER OPERATIONS EXPENSE (6610-6620) $592,250

i CORPORATE OPERATIONS EXPENSE:

6711 Executive $187,377
6712 Planning $0

EXECUTIVE AND PLANNING EXPENSE $187,377
6721 Accounting and Finance §£258,847
6722 External Relations $9,133
6723 Human Resources $92.611
6724 Information Management $23,504
6725 Legal $177.093
6726 Procurement $930
6727 Research and Development 50
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Conneaut Telephone Company Period Ending: 1213172006
Income Statement Report
Acct
No. Account Title Amount
6728 Other General and Administrative $174,234
GENERAL AND ADMINISTRATIVE EXPENSE $736,352
6790 Provision for Uncollectible Notes Receivable $0
PROVISION FOR UNCOLLECTIBLE NOTES REC. EXPEN $0
TOTAL CORPORATE OPERATIONS EXPENSE (6721-6728) $923,729
OFPERATING TAXES:
7210 Opetating Invesiment Tax Credits-Net 30
7220 Operating Federal Income Taxes $261,408
7230 Operating State and Local Income Taxes $47,849
7240 Operating Other Taxes $293,963
7250 Provision for Deferred Operating Income Taxes-Net $0
OPERATING TAXES EXPENSE $603,220
TOTAL OPERATING TAX EXPENSE $603,220
NET OPERATING INCOME = (5001-5302) LESS (6110-7208) $3,998,771
OTHER OPERATING INCOME AND EXPENSE:
7110 income from Custom Work $0 $0
7130 Return from Nonreg. Use of Regulated Facilities 30 $0
7140 Gains and Losses from Foreign Exchange $0 $0
7130 Gains or Losses from Disposition of Land & Artwork 30 50
7160 Other Operating Gains & Losses 30 $0
TOTAL OTHER OPERATING INCOME AND EXPENSE $0 $0
7310 Dividend Income 30 $0
7320 Interest Income $8,745 %0
7330 Income from Sinking and Other Funds 50 $0
7340 Allowance for Funds Used During Construction 30 $0
7350 Gains or Losses from Disposition of Certain Prop. g0 $0
7360 Other Nonoperating Income $94,022 50
7370 Special Charges (815,5650) 50
TOTAL NONOPERATING INCOME AND EXPENSE $87,117 $0
7410 Nonoperating Invesiment Tax Credits-Net 50
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Conneaut Telephone Company Period Ending: 12/31/2006

Income Statement Report

Acet
No. Account Title Amount

7420 Nonoperating Federal Income Taxes $0
7430 Nonoperating State & Local Income Taxes 30
7440 Nonoperating Other Taxes $0
7450 Provision for Deferred Nonoperating Income Taxes-N $0
TOTAL NONOPERATING TAXES $0
7510 Interest on Funded Debt $1,087,143
7520 Interest Expense-Capital Leases $7,577
7530 Amortization of Debt [ssuance Expense $0
7340 Other Interest Deductions $0
TOTAL INTEREST AND RELATED ITEMS $1,004,720
7610 Extraordinary Income Credits $0 $0
7620 Extraordinary Income Charges 50 $0
7630 Current Income Tax Effect of Extraord. Items-Net $0 $0
7640 Prov. for Def. Inc. Tax Effect of Extraord. ltems- $0 $0
TOTAL EXTRACRDINARY ITEMS EXPENSE $0 $0
7910 Income Effect of Juris. Ratemaking Dif -Net $0 $0
7990 Nonregulated Net Income ($2,265,808) $0
JURISDICTIONAL DIFFERENCES AND

NONREGULATED INCOME ITEMS: {$2,265,808) $0

NET INCOME $725,360
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Period Ending:

Notes to Income Statement
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Period Ending

Analysis of Extraordinary Items (Accounts 7610)
(in dollars)

1. In column (2) provide the particulars with respect to Accounts 7610, with totals for each account.

Account No
Tax Effect Tax Effect
Included in Included in
Particulars Debits Credits Account 7630 Account 7640
(2) (b) (© (d) (e)
TOTALS #Error #Error #Error #Error
Total For Acct 7610 #Error
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Period Ending

Analysis of Extraordinary Items (Accounts 7620)
(in dollars)

1. In column (a) provide the particulars with respect to Accounts 7620, with totals for each account.

Account No
Tax Effect Tax Effect
Included in Included in
Particulars Debits Credits Account 7630 Account 7640
(a) () (© @ (e)
TOTALS HError #Error #Error #Error
Total For Acct 7620 #Error
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Conneaut Telephone Company

Period Ending: 12/31/2006

Taxes Other Than Income Taxes - Operating Account 7240

Account No 7240

Type of Tax (Specify) Amount
Ohio Property Tax §2580,359
Ohto Commercial Activities Tax 30
PUCO/OCC Assessment $2,000
Other Taxes Specify $1,604

Total Account 7240 $293,963
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Conneaut Telephone Company Period Ending 12/31/2006

Uncollectible Account 1181

1. Balance at Beginning of the Year (3129.955)
2. Accruals Charged ($20,369)
3. Collection of Amounts Previously Written O ($56,310)
4. Other Credits $129,955
§. TOTAL CREDITS $53.276
6. Uncollectibles Written Off During the Yea $209,104
7. Other Debits (Explain in a Note): $6.542
8. TOTAL DEBITS $215,646
9. Balance at End of the Year ($292,325)
10. Net Write Offs During the Year $265.414
11. TOTAL OPERATING REVENUE FOR THE YEAR $9,273.901
Ratio of Net Write Off During the Year to Tolal Operating Revenue for the Year 2.86194558255474
Ratio of Accruals Charged To Line Total Operating Revenue for the Yea -0.2196378848556

MNote: Other Debit represents amount transfesrred to CBTS (1.2MM) and removing allowance related {o late payment
fee receivalbes (2.3MM).
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Conneaut Telephone Company Period Ending 12/31/2006
Uncollectible Account 1191
1. Balance at Beginning of the Year (§13,653)
2. Accruals Chargad $9,544
3. Collection of Amounts Previously Written O $9.577
4. Other Credits $13,653
5.  TOTAL CREDITS $32,774

6. Uncollectibles Written Off During the Yea

7. Other Debits (Explain in a Note):
8. TOTAL DEBITS

9. Balance at End of the Year

10. Net Write Cffs During the Year

11. TOTAL OPERATING REVENUE FOR THE YEAR

Ratio of Net Write Off During the Year to Total Operating Revenue for the Year
Ratio of Accruals Charged To Line Total Operating Revenue for the Yea

$24,473
$3,541

$28,014
(¥8,893)

$14,896

$9,273,901

2.86194558255474

-0.2196378848556

Note: Other Debit represents amount transferred to CBTS (1.2MM) and removing allowance related to late payment

fee receivalbes (2.3MM).



Conneaut Telephone Company Period Ending 12/31/2006

Employee Compensation

Total
Compensation
Operation  Cynstruction for Year Ending
Male  Female Total and Maint. Wages Other Wages  December 31
Full-time 34 10 $1,888,089 $149,688 $204,726 $2,242,503
Parl-time 3 1 $42,127 $0 $1,713 $43,840
Totals 37 11 48 $1,930,216 $149,688 $206,439 $2,286,343
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Conneaut Telephone Company Period Ending 12/31/2006
Other Employee Compensation
Description: Amount
PREPAID DIRECTORY WAGES $2.456
COST OF REMOVAL WAGES $26,520
VACATION PAID $177.463
Totals $206,439
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Conneaut Telephone Company Period Ending: 12/31/2006

Outside Plant Statistics (Poles)

1. Repart the mileage at the end of the year for all solely awned plant and the respondent's share of any jointly owned plant.

2 In column (1), provide the number of poles that company owns, and shares & joints use with other company.

3. Column (p) and (q) are notinciuded in column (c) Miles of Aerial Wire.

. State or Teritory Number of Poles Milesof Tube | | CONDUITSYSTEM |

3 (b} r In Coaxial

; T T T T Cable

\ Company \ Company (s)
Owned shares & e e
Poles Jointusewith | L . ... ro e [ Duct Miles

j other company {In Ground) (Aerial) (t) {u)
OHIO 2215 3014 107 0 30 a1
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Conneant Telephone Company Period Ending: 12/31/2006
General Services and Licenses
Amount
Name(s) of Affiliate Service Provided (in dollars)
(a) (b) (c)
50
Total 80
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Conneaut Telephone Company Period Ending: 12/31/2006

Ohio Central Offices Scheduled To Be Upgraded

Capable of
Date Expected Independeant
to be Placed In Operation?
Service Manufacturer & Type of Equipment (Yes) or (No)
NORMAL GENERIC UPGRADES
Note: This form is only applicable to local exchange companies with less than 15,000 access lines.

Date. Date new switch was placed or will be placed in service.
Manufacturer Type of Equipment: List the type of swilch and its manufacturer.
(Yes) or (No). Is the switch a HOST or REMOTE, i.e. does it have stand-alone capability.
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Conneaut Telephone Company Period Ending: 12/31/2006

Projection of New or Changed Ohio Central Office Prefixes (NXX) To Be
Placed In Service

Date Expected to

be Operational
Prefixes (NXX) Number {s)

NONE

Nole; This form is only applicable to local exchange companies with less than 15,000 access lines.

Prefixes (NXX) Number(s): Where any new NXXs placed in service or will any be placed in service in the
upcoming year.

Date: Give date new NXX was or will be operaticnal.
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Conneaut Telephone Company Period Ending: 12/31/2006

SCHEDULE: 31 NO LONGER USED

BLANK PAGE
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Conneaut Telephone Company Period Ending: 12/31/2006

SCHEDULE: 31 NO LONGER REQUIRED

BLANK PAGE
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Period Ending:

AFUDC Rate Used During Year
and Calculation of Rate

AFUDC Rate(s) Used During Year:

Calculation AFUDC Rate Used:
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VERIFICATION

The foregoing report must be verified by the President or Chief Officer of the company. The oath required may be
taken before any person authorized to administer an oath by the laws of the State in which the same is taken.

OATH

State of QHIC
County of ASHTABULA

Kenneth E. Johnson makes oath and says that
(Insert here the name of the affiant.)

he is Assistant General Manager
(Insert here the name of the deponent.)

of The Conneaut Telephone Company
(Insert here the exact legal title or name of the respondent.)

that he has examined the foregoing report; that to the best of his knowledge, information, and belief, all statements
of fact contained in the said report are true and the said report is a correct statement of the business and affairs of
the above-named respondent in respect to each and every matter set forthytherain during the period from and
including January 1, 2006 to and including December 31, 2006

State of Ohio
County of Ashtabula
The foregoing was sworn to and subscribed before me, Notary Public, by Rita Grant 7..,«,('

in his capacity as the General Manager of The Conneaut Telephone Company. this day of
,2007

foti . APanl

Lol tateta

/i/o%y pﬂ
Comn.. (2,90 2-20- 201




Conneaut Telephone Company Period Ending 12/31/2006

Other Notes and Reconciliations
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