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GENERAL INSTRUCTIONS

Please read General Instructions carefully before filling out this form:

1.

10.

11.

12,

Class A - Companies having annual revenues from regulated telecommunications operations of
$100,000,000 or more.

Class B -- Companies having annual revenues from regulated telecommunications operations of less
than $100,000,000.

Class B companies may choose to use Class A accounts.

The word "Respondent” in the following inquiries means the person, firm, association, or company on
whose behalf the report is made.

This annual report form was prepared in conformity with the Uniform System of Accounts prescribed
by the PUCO for local exchange telephone companies. All accounting words and phrases are to be
interpreted in accordance with said classification.

The schedules and questions contained in this report were developed to be generally applicable to all
local exchange telephone companies. All instructions shall be followed and each question answered as
fully and accurately as possible. Sufficient answers shall appear to show that no schedule, question, or

line item has been overlooked. If a particular line item or schedule does not apply to the respondent,
indicate this by answering "none", "-0-", or "not applicable", as appropriate.

Customary abbreviations may be used except that the exact name of the respondent shall be shown in
full on the "cover page" and on the "Verification" page.

Where the space provided is insufficient for the required data or it is necessary or desirable to insert
additional statements or schedules, the insert pages shall show the number and title of the schedule to
which it pertains, as well as the name of the respondent and the year covered, and shall be on 8 1/2" x
11" durable paper.

The information required with respect to any statement furnished is the minimum requirement. The
respondent may add such further material information as is necessary to ensure that the required
statements are not misleading,.

All copies filed with the Commission must be legible and permanent. All entries shall be made in
permanent ink or by a typewriter. Items of a reverse or confrary character shall be enclosed in
parentheses, or indicated by a minus sign followed by the amount.

The annual report shall be signed by a duly elected officer of the respondent.

The information required in this report, unless otherwise indicated, is to be reported for the entire
company and not for the State of Ohio only.

Totals should be provided as indicated. The respondent shall ensure that schedule totals and subtotals
are mathematically correct.
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13.

14.

15.

If a line item is supported by a detailed schedule elsewhere in this report, the respondent should ensure
that the detailed schedule is completed and that the amounts on both schedules match.

The word "affiliated companies” means companies that directly or indirectly through one or more
intermediaries control or are controlled by, or are under common control with, the utility filing this

report.

Please list all accounts and totals in whole dollars only. Make sure the rounded numbers are equal to
the original totals, when the original totals are rounded to the nearest dollar amount.
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ADDITIONAL FILING REQUIREMENTS

The following list is intended only as a reminder to local exchange companies with less than 15,000 access
lines of additional information required to be filed with the Commission and when such information is
due.

(1) Major Qutage Reports (Rule 4901:1-5-03, O.A.C.) - when a major outage occurs, the local area news
media and the Commission’s Emergency Outage Coordinator must be notified within two hours. If
such outage affects 9-1-1 service, the 9-1-1 PSAP for each affected county must also be notified
immediately with an estimate of when 9-1-1 service will be restored.

(2) Emergency Services Coordinator Names and Telephone Numbers (Rule 4901:1-5-22, Q.A.C\) - the
list of a company’s Emergency Services Coordinator and appropriate phone numbers shall be
updated as necessary and submitted to the Commission's Emergency Services Coordinator in the
Consumer Services Department.

(3) Directories (Rule 4901:1-5-06 (C), O.A.C.) - three copies of each directory shall be provided to the
Commission's Library.



Annual Report of The Chillicothe Telephone Company Year Ended December 31, 2006

IDENTITY OF RESPONDENT

Give the location (including street and number) of (a) the main Ohio business
office of respondent at the close of the year, and (b) if respondent is a foreign
corporation, the main business office if not in this state.
The Chillicothe Telephone Company
68 East Main Street, PO Box 480
Chillicothe, OH 45601

State whether respondent is a corporation, a joint stock association, a firm or
partnership, or an individual. Indicate date of incorporation or date of formation
of partnership.

Corporation, December 14, 1927

If a consolidated or merged company, name all constituent and all merged
companies absorbed during the year.

None

Date and authority for each consolidation and for each merger effected during the
year.

N/A

If a reorganized company, give name of original corporation. State the occasion
for any reorganization effected during the year.

N/A

For new entrant carrier (NEC); give PUCO Certification approval
date , and Case No.

For NEC’s only describe current serving area.
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CORPORATE CONTROL OVER RESPONDENT

Did any corporation or corporations, telephone or other, hold control over the respondent at the
close of the year? _Yes If control was so held, state:

a. The name and address of the controlling corporation or corporations:
Horizon Telcom, Inc. PO Box 480 Chillicothe, OH 45601-0480

b. The form of control, whether sole or joint: Sole

¢. The manner in which control was established: Common Stock

d. The extent of control: 100%

e. Whether control was direct or indirect: Direct

f. If indirect, the name and address of the intermediary through which control was established: .

Did any individual, association, or corparation hold control, as trustee, over the respondent at the
close of the year? No. If control was so held, state:

a. The name and address of the trustee:

b. The name and address of the beneficiary or beneficiaries for whom the trust was maintained, if
available:

RESPONDENT'S CONTROL OVER OTHER CORPORATIONS

Did the respondent hold control over other corporations at the close of the year? __ No If
s0, state:

a. Thename and address of corporation or corporations controlled:

b. The form of control, whether sole or joint:

c. Other parties, if any, to joint agreement for control:

d. The manner in which control was established:

e. The extent of control:

f. Whether control is direct or indirect:

g. If indirect, the name and address of the intermediary through which control was established:
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IMPORTANT CHANGES DURING THE YEAR

Report important changes of the types listed. Except as otherwise indicated data furnished should apply
to the same period the report covers. Answers should be numbered in accordance with the inquiries and
if "none" states the fact, it should be used. If information which answers an inquiry is given elsewhere in
the report, identification of the other answer will be sufficient.

1. Purchase or sale of entire property, or of a part of property when service territory is included: Give
brief description of each transaction, name of other party, date, consideration, and Commission
authorization.

None

2. Lease of property (to or from another) of the kind covered by the preceding inquiry: To the extent
applicable give details corresponding to those required by the preceding inquiry.

None
3. Securities issued during the year: Identify the securities, give purpose of issuance, date,
consideration received and Commission authorization. As here used, the term "securities” shall be

taken to mean any capital stock or debt, the issuance of which requires prior authorization by this
Commission.

None

4. Changes in articles of incorporation: Give brief particulars of each change and date.

None

5. Other important changes: Give brief particulars of each other important change which is not
disclosed elsewhere in this report.
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SCHEDULE: 1

Year Ended December 31, 2006

VOTING POWERS AND ELECTIONS

1. Inthe schedule below, show the particulars called for concerning the stockholders of respondent who,
at the date of the latest closing of the stock-book of respondent prior to the actual filing of this report,
had the twenty highest voting powers of the respondent. If any such holder is held in trust, attach a
statement showing the beneficial owners. If the stock~book was not closed within the year, show
twenty such stockholders as of the close of the year. In the space provided, show total shares and
notes of all stockholders.

No. of No. of Other Vote
Shares Voting Empowered
Name and Address of Stockholders Held Shares Securities
Horizon Telcom, Inc, PO Box 480 Chillicothe, OH 45601 1
i
TOTAL LISTED ABOVE 1 0 0
ALL STOCKHOLDERS 1 0 0
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Annual Report of The Chillicothe Telephone Gompany Year Ended December 31, 2006

SCHEDULE: 4A

NOTES TO BALANCE SHEET

Prior Period Adjustment caused accounts beginning balance 2006 to be different from ending
balance 2005

1406
4120
4550

Two prior period adjustments were recorded at 12/31/05 to correct previously stated amounts. These
adjustments were recorded in accordance with SFAS No. 18, Prior Period Adjustments, and SFAS No. 154,
Accounting Changes and Error Corrections.

{1) A change in the corporate vacation policy far certain classification of employees resulted in a
significant overstatment af acccrued vacation liabilities. The adjustment reduced the liability at
12/31/05, and increased ending retained earnings by $409,980.

{2) Corrected unrecorded dividends payable to the Parent Company at 12/31/05 for $552,729.00.
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Annual Report of The Chillicothe Telephone Company

Year Ended December 31, 2006

SCHEDULE: 5
INCOME STATEMENT
{(in dollars)
Account No.
Class "A" Class "B" Account Title Amount
Company Company
LOCAL NETWORK SERVICES REVENUES:

5001 s Basic Area Revenue 9,121,078
5002 | ... Optional Extended Area Revenue -
5003 | ... Cellular Mobile Revenue -
5004 Other Mobile Services Revenue 2,514
5000 Basic Local Service Revenue

(5001-5004) 9,123,592
5010 Public Telephone Revenue -
5040 Locai Private Line Revenue 727,206
5050 ST Customar Premises Revenue -
5060 ] ... Other Local Exchange Revenue 4,136,455
5060 | ......... Other Local Exchange Revenue Setilements -

(5001-5069) 5000 LOCAL NETWORK SERVICES REVENUES 13,987,253

NETWORK ACCESS SERVICE REVENUES:

5081 5081 End User Revenue 2,862,189
5082 5082 Switched Access Revenue 14,481,454
5083 5083 Special Access Revenue 1,183,549
5084 5084 State Access Revenue 4,198,938
5080 5080 NETWORK ACCESS REVENUE

(5081-5084) (5081-5084) 22,726,130

LONG DISTANCE NETWORK SERVICES REVENUES:

5100 5100 Long Distance Message Revenue 581,138
5111 | ... Long Distance Inward-Only Revenue -
5112 | ... Long Distance Quiward-Only Revenue -
5121 | ... Subvoice Grade Long Distance Private Network Revenue -
5122 | ... Voice Grade Long Distance Private Network Revenue -
5123 | ... Audio Program Grade Long Distance Private Network Revenue -
5124 | ... Video Program Grade Long Distance Private Network Revenue -
5126 | oo Digital Transmission Long Distance Private Network Revenue -
5126 | ... Long Distance Private Network Switching Revenue -
5128 | e Other Long Distance Private Network Revenue -
5126 | ... Other Long Distance Private Network Revenue Settlements -
5180 | ... Other Long Distance Revenue 189,685
5169. | ... Other Long Distance Revenue Settlements -

{5100-5169) 5100 TOTAL LONG DISTANCE NETWORK SERVICE REVENUES 770,823
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Annual Report of The Chillicothe Telaphane Company

Year Ended December 31, 2006

SCHEDULE: &
INCOME STATEMENT
(in dollars)
Account No.
Class "A" Class "B" Account Title Arnount
Company Company
MISCELLANEOUS HEVENUE§:
5230 Directory Revenue 2,893,505
5240 Rent Revenue 138,814
5250 | ... Corporate Operations Revenue -
5261 Special Billing Arrangements Revenue -
5262 Customer Operations Revenue -
5263 Plant Operations Revenuea -
5264 | ... Other Incidental Regulated Revenue 174,514
5269 | .......... Other Revenue Settlements 393,221
5270 |  .......... Carrier Billing and Collection Revenue 78,167
(5230-5270) 5200 MISCELLANEOUS REVENUES 3,678,221
NONREGULATED REVENUES:
5280 5280 Non Regulated Operating Revenues 7,698,107
UNCOLLECTIBLE REVENUES:
53010 | ... Uncollectible Revenue-Telecommunications {725,200)
§302 | ... Uncollectible Revenue-Other -
5300 5300 UNCOLLECTIBLE REVENUES {725,200)
(5301-5302)
TOTAL OPERATING REVENUE (5001-5302) 48,135,334
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Annual Report of The Chillicothe Telephone Company

Year Ended December 31, 2006

SCHEDULE: 5
INCOME STATEMENT
{in dollars)
Account No.
Class "A" Ciass "B" Account Title Amount
Company Company
“PLANT SPECIFIC OPERATIONS EXPENSE:
6112 | ... Motor Vehicle Expense 15,811
6113 | ... Aircrait Expense -
6114 | ... Spec. Purpose Vehicles Expense -
6115 | ... Garage Wark Equipment Expense -
6116 | ... Other Work Equipment Expense 93
6110 6110
(6112-6116) NETWORK SUPPORT EXPENSE 15,804
6121 | .. Land and Building Expense 1,292,554
6122 | ... Furniture and Artwarks Expense 3417
6123 Office Equipment Expense 403,237
6124 | ... General Purpase Computers Expense 1,105,911
6120 6120
(6121-6124) GENERAL SUPPORT EXPENSE 2,805,120
211 | ... Analog Electronic Expense -
6212 | ... Digital Electronic Expense 1,187,059
6215 | ... Electro-Mechanical Expense -
6210 6210 CENTRAL OFFICE SWITCH.EXPENSE
(6211-6215) 1,187,059
6220 I ... Operalor Systems Expense -
6231 | ... Radio Facilities Expense 167
6232 | ... Gircuit Equipment Expense 1,208,875
6230 6230 CENTRAL OFFICE TRANSM.EXPENSE
{6231-6232) 1,209,042
6311 | ... Station Apparatus Expense 2,355,638
6341 | ... Large Private Branch Exchange Expense -
6351 Public Telephone Terminal Equipment Expense 34,070
6362 | ... Other Terminal Equipment Expense 69,091
6310 6310
(6311-6362) INFO. ORIG./TERM.EXPENSE 2,458,799
8411 Poles Expense 342,210
6421 Aerial Cable Expense 480,579
6422 Underground Cable Expense 46,798
6423 Buried Cable Expense 1,431,840
6424 Submarine Cable Expense -
6425 Deep Sea Cable Expense -
8428 Intabuilding Network Cable Expense -
6431 Aerial Wire Expense 18,314
6441 s Conduit Systems Expenxe 1,821
6410 6410
(6411-6441) CABLE AND WIRE FACIL. EXPENSES 2,321,663
(6112-6441) (6110-6410) |TOTAL PLANT SPECIFIC OPERATIONS
EXPENSE 9,997,586
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Annual Report of * The Chillicothe Telephone Company

Year Ended December 31, 2006

SCHEDULE: 5
INCOME STATEMENT
(in dollars)
Account No.
Class "A" Class "B" Account Title Armount
Company Company
PLANT NONSPECIFIC OPERATIONS
EXPENSE:
6511 Property Held far Future Telecommunications Use
Expense: -
6512 | ... Provisioning Expense 9,303
8510 6510 OTHER PROP., PLANT & EQUIP.

{6511-6512) EXPENSE 9,303
6531 Power Expense 36,202
6532 s Network Administation Expense 75,605
6533 | 0 ... Testing Expense 695,035
6534 Plant Oper. Admin. Expense 769,993
6535 eei Engineering Expense 444,314
6530 6530

(6531-6535) NETWORK OPERATIONS EXPENSE 2,021,240
6540 6540 Access Expense 3,300,156
esel | Depreciation Expense-Telecommunications Plant in

Service 8,420,290
ese2 | ... Depreciation Expense-Property Held for Future

Telecommunications Use -
6563 | 0 ... Amontization Expense-Tangible -
6564 | ... Amontization Expense-Intangible -
6565 | ... Amortization Expense-Other 863,520
8560 6560

(6561-8565) DEPRECIATION & AMORT. EXPENSE 12,583,966

{6511-6565) (6510-6560)

TOTAL PLANT NONSPECIFIC OPERATIONS 14,614,509
CUSTOMER OPERATIONS EXPENSE;
6611 | ... Product Management 97,376
8612 | ... Sales 1,438,677
6613 | ... Product Advertising 145,936
6610 66810

(6611-6613) MARKETING 1,681,989
6621 Call Completion Services 299,271
6622 Number Services 1,047,061
6623 | ... Customer Services 1,705,451
6620 6620

(6621-8623} SERVICES 3,051,782

(6610-6620) {6610-6620) |TOTAL CUSTOMER OPERATIONS EXPENSE 4,733,771

CORPORATE OPERATIONS EXPENSE:
6711 | ... Executive 1,924,020
6712 | ... Planning -
6710 8710
{6711-6712) EXECUTIVE AND PLANNING 1,924,020
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Annual Report of The Chillicothe Telephone Company

Year Ended December 31, 2006

SCHEDULE: 5
INCOME STATEMENT
{in dollars)
Account No.
Class “A" Class "B" Account Title Amount
Company Company
g721 | ... Accounting and Finance 1,815,403
6722 | ... External Relations 526,405
6723 Human Resources 886,298
6724 e:..o..... |Information Management 882,247
6726 | ... Legal 516,628
6726 | ... Procurement 60,938
6727  } ... Research and Development 91,089
6728 Other General and Administrative 3,689,582
6720 6720
(6721-6728) GENERAL AND ADMINISTRATIVE 8,468,590
8790 6790 Provision for Uncollectible Notes
Receivable -
(6710-6790 (6710-6790) |TOTAL CORPORATE
OPERATIQONS EXPENSE 10,392,610
{6112-6790) (6110-6790) TOTAL OPERATING EXPENSES 39,738,477
OFERATING TAXES;
7210 ] ... Operating Investment Tax Credits-Net -
7220 | L. Operating Federal Income Taxes 116,477
7230 | ... Operating State and Local Income Taxes 54,321
7240 | .. Operating Other Taxes 953,688
7250 Provision for Deferred operating Income Taxes-Net 1,971,726
7200 7200
(7210-7250) TOTAL QPERATING TAXES 3,096,212
NET OPERATING INCOME (5001-5302)
LESS (6110-7200) 5,300,646
OTHER OPERATING INCOME AND EXPENSE
7110 Income from Custom Work -
7130 Rsturn from Nonreg. Use of Regulated Facilities -
7140 Gains and Losses from Foreign Exchange -
7150 Gains or Losses from Disposition of Land & Artwork -
7160 | ... Other Operating Gains & Losses -
7100 7100
(7110-7160) TOTAL OTHER OPERATING INCOME AND EXPENSES -
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Annual Report of The Chillicothe Telephone Company

Year Ended December 31, 2006

SCHEDULE: 5
INCOME STATEMENT
(in dollars)
Account No.
Class "A" Class “B" Account Title Amount
Company Company
NONOPERATING INCOME AND EXPENSE:
7310 | ... Dividend Income -
7320 | ... Interest Income 283,157
7330 | ... Income from Sinking and Other Funds -
7340 | 0 e Allowance for Funds Used During Construction 100,177
7350 Gains or Losses from Disposition of Certain Prop. 131,573
7380 Other Nonoperating Income 60,398
7370 | ... Special Charges {61,280)
7300 7300 ‘
{7310-7370) TOTAL NONOPERATING INCOME AND EXPENSE 514,025
NONOPERATING TAXES:
7410 | Nonoperating Investment Tax Credit-Net -
7420 | . Nonoperating Federal Income Taxes -
7430 | .. Noncperating State & Local Income Taxes -
7440 | ... Nonoperating Other Taxes -
7450 | ... Provision for Deferrad nonoperating Income Taxes-Net -
7400 7400
(7410-7450) TOTAL NONOPERATING TAXES -
INTEREST AND RELATED ITEMS:
7510 | ... Interest on Funded Debt 2,164,838
7520 Interest Expense-Capital Leases -
7530 | ... Amortization of Debt Issuance Expense 50,495
7540 eenees Other Interest Deductions -
7500 7500
(7510-7540) TOTAL INTEREST AND RELATED ITEMS 2,215,334
EXTRAORDINARY ITEMS: -
7610 | ... Extraordinary Income Credits -
7620 I ... Extraordinary Income Charges -
7630 | ... Current Income Tax Effect of Extraord. ltems-Net -
7640 Prov. For Def. Inc. Tax Effect or Extraord. ltems-Net -
7600 7600
(7610-7640) TOTAL EXTRAORDINARY ITEMS -
JUSRIDICTIONAL DIFFERENCES AND NONREGULATED
INCOME ITEMS:
7910 7910 Income Effect of Juris. Ratemaking Dif.-Net -
7980 7980 Nonregulated Net income -
NET INCOME 3,699,337
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Annual Report ot The Chillicothe Telephone Company Year Ended December 31, 2006

SCHEDULE: b5A

NOTES TO INCOME STATEMENT
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Annual Report of The Chillicothe Telephone Company

Year Ended December 31, 2006

SCHEDULE: 6
STATEMENT OF RETAINED EARNINGS
Account Page Amount
No. ltem No. (in dollars)
4550.00 Balance-First of Year 19,353,292
Changes:
Balance Transferred from Income 3,599,337
4550.11 Dividends Declared (1,724,164)
Miscellaneous Debits to Retained Eamings {523,107)
Miscellaneous Credits to Retained Earnings -
4550.00 Balance-End of Year 20,705,357
Notes to Statement of Retained Earnings
Prior Period Adjustment caused balance at beginning of year
to change from ending balance 2005.
See Note on page 15.
SCHEDULE: 7
Partnership Capital Statement (1)
Account ~ Page Amount
No. Item No. {in dollars})

Partnership Capital-Beginning of Year

Net Income (Loss) for Year

Partner's Capital Contributions

Miscellaneous Credits

Total Credits

Patners' Drawings

Prior Period Adjustment(s)

Miscellaneous Debils

Total Debits

5artnership GapitaI-End of Year

(1) This statement should also be used by scle proprietors.
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Annual Report of The Chillicothe Telephone Company Year Ended December 31, 2006

SCHEDULE: 12

DEFERRED CHARGES (Accounts 1438 and 1439)
(Include data for each item in excess of $1,000,000)

Amaunt at End
of Current Year
Description of ltem (in dollars)
() (b)

ACCOUNT 1438 $ -
Aggregate off All Other ltems -
TOTAL $ N
ACCOUNT 1439 n/a $ -
Aggregate off All Other ltems -
TOTAL $ -
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Annual Report of The Chillicothe Telephone Company

SCHEDULE: 13

Year Ended December 31, 2008

OTHER JURISDICTIONAL ASSET NET-ACCOUNT 1500

(in dollars)
Balance at Balance at
End of End of
Description of Item Previous Year Debits Credits Current Year
@) (b) {c) d (e)=(b)+({ c)-(d)

n/a

TOTALS

SCHEDULE: 14

NET CUR. DEF. OPERATING INCOME TAX-ACCOUNT 4100

(in dollars)
Balance at Balance at
End of End of
Description of ltem Previous Year Debits Credits Current Year
(a) (b) (c) ()] (e)=(b)+( c)-(d)
4100,00 Deferred FIT - Accel. Depr - - - -
4100.10 Current deferred taxes (property) (74,122) - 1,100,255 1,026,133
4100.14 Deferred FIT - Op. Taxes - - - -
4100.16 Detferred FIT - Pension - - - B
4100.17 Deferred FIT - Bad Debt - - N B
4100.18 Deferred FIT - Vacation - - - -
4100.19 Deterred FIT - Investments - - - -
4100.20 Current deferred taxes (other) 526,797 (166,579) - 360,218
TOTALS 452,675 {166,579) 1,100,255 1,386,351
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Annual Report of The Chillicothe Telephone Company

SCHEDULE: 15

Year Ended December 31, 2006

NET CUR. DEF. OPERATING INCOME TAX-ACCOUNT 4340

(in dollars)
Balance at Balance at
End of End of
Description of ltem Previous Year Debits Credits Current Year
(a) (b) (c) (d) (e)=(b)+( c)-(d}
4340 Noncurrent Deferred FIT Accel Depr - - - -
4340.10 Noncurrent deferred taxes (prop) 17,370,158 {27,752) - 17,342,406
4340.14 Noncurrent Deferred FIT Other - - - -
4340.20 Noncurrent deferred taxes (other) (8,477,055) (3.634,168) 115,323 (11,995,900)
TOTALS 8,393,103 (3,661,920) 115,323 5,346,506
SCHEDULE: 16
NET DEFERRED TAX LIABILITY ADJUSTMENTS-ACCOUNT 4341
(in dollars)
Balance at Balance at
End of End of
Description of ltem Previous Year Debits Credits Current Year

(@)

(b)

(c)

(d)

(e)=(b}+( c)-(d)

n/a

TOTALS

SCHEDULE: 17

OTHER JURIS LIABILITY & DEF. CR.-NET-ACCOUNT 4370

(in dollars)
Balance at Balance at
End of End of
Description of ltem Previous Year Debits Credits Current Year

@

(b)

(c)

(d)

(e)=(b)+{ c)-(d)

n/a

TOTALS
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Annual Repart of The Chillicothe Telephone Company Year Ended December 31, 2006

SCHEDULE: 19

OTHER DEFERRED CREDITS (Account 4360)
(in dollars)

1. Disclose the data for each item in Account 4361 amounting to over $25,000.

Amount at End

Description of ltem of Current Year
(@) (b)
006.4360.11 Deferred Revenue DSO (258,290)
4360.11 Deferred Directory Ad revenue (312,644)
4360.12 Other Uneamed Revenue (1,887,732}

All other

All other-less than $25,000 each (or aggregate all other items)

TOTAL (2.458,666)
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Annual Report of The Chillicothe Telephene Company Year Ended December 31, 2006

SCHEDULE: 20

DEFERRED TAX REGULATORY LIABILITY (ACCOUNT 4361)
(in dollars)

1. Disclose the data for each item in Account 4361 amounting to over $25,000.

Description of ltem

(a)

Amount at End
of Current Year

(b)

All other-less than $25,000 each (or aggregate all cther items)

TOTAL

41
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Annual Report of The Chillicathe Telephone Company

SCHEDULE: 22

Year Ended December 31, 2006

GENERAL SERVICES AND LICENSES

1. Provide in column(a) the name of the affiliate to whom resondents paid $50,000 or more for services
rendered under a license agreement, a general service contract, or other arrangement providing for the
furninshing of general accounting, engineering, financial, legal, patent, and other general services.

Name(s) of Affiliate Service Provided

{a) _(b)

Amount at End
of Current Year

(c)

Aggregate of All Other ltems

TOTAL

43




Annual Report of The Chillicothe Telephone Company

SCHEDULE: 23

Year Ended December 31, 2006

TAXES OTHER THAN INCOME TAXES-OPERATING ACCOUNT 7240

(in dollars)
Type of Tax: Amount
Ohio Property Tax 904,373
Ohio Gross Receipts Tax -
PUCO/OCC 50,930
Other (1,615)
TOTAL ACCOUNT 7240 953,688




Annual Report of The Chillicothe Telephone Company

Year Ended December 31, 2006

SCHEQULE: 24
ANALYSIS OF EXTRAORDINARY ITEMS (Accounts 7610 and 7620)
(in dollars)
1. In column (2) provide the paticulars with respect to Accounts 7610 and 7820, with the totals for
each account.
Tax Effect Tax Effect
Included in included in
Particulars Debit Amounts Credit Amounts Account 7630 Account 7640

(@)

(b)

(c)

(d}

G]

n/a

45
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Annual Report of The Chillicothe Telephone Company Year Ended December 31, 2006

SCHEDULE: 30

PLANT AND SERVICE DATA-OHIO TELEPHONE COMPANIES
DETAIL OF BILLABLE ACCESS LINES IN SERVICE BY EXCHANGE IN OHIO

No. of
No. of Business Residential
Access Lines Access Lines

Na, of No. of No. of

Cos. Company Total

In Tyoe & Model(s) Single | Multi-Line Pay Multi- | Access

Exchange Name Exch. of CO(s) in Exchange Line Trunks Stations | 1-Party | Party Lines

_(a) ) () (d) (€) (f) @ | () 0

Chillicothe 1 Digital EWSD 4,997 1,186 232 | 14,954 41 21413
Bainbridge 1 Digital Remote 165 26 10 1,216 7 1,424
Bourneville 1 Digital Remole 56 - - 1,045 3 1,104
Kingston 1 Digital Remote 126 15 8 1,108 3 1,268
Hallaville 1 Digital Remote 55 1 1 945 5 1,007
Frankfort 1 Digital Remote 177 38 [3] 1,723 3 1,947
Clarksburg 1 Digital Remote 43 - 1 539 3 586
Londonderry 1 Digital Remote 81 - 6 1,493 6 1,586
Richmond Dale 1 Digital Remote 63 18 2 560 1 642
Massieville 1 _Digital Remote 174 32 11 2,085 10 2,312
TOTAL FOR QOHIO 5,937 1,314 275 | 25,668 85| 33,279

Note: List all of the access line data by exchange.
For companies with more exchanges than will fit this page, substitute a computer printout with
the same information in place of this page.
For exchanges with multiple central offices,list the number of each type cof central office,
e.g., 12.5ESS, 1-61E,2-DMS10, etc. The total should equal the total number of Cos lisied in column (b).
Unusual switch types should be characterized as Electomechanical, Analog or Digital.

Use the following symbols to show in the above columns:

* Includes Key Systems, PBX, and Centrex.
** Includes all Single Line Business Access Lines.

50
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Annual Report of The Chillicothe Telephone Company

Year Ended December 31, 2006

SCHEDULE: 29
OHIO CENTRAL OFFICES SCHEDULED TO BE UPGRADED
Date Capable of
Expected to be Independent
Placed in Operation?
Service Manufacturer & Type of Equipment (Yes) or (No)
n/a

Nate: This form is only applicable to local exchange companies with less than 15,000 access lines.

Date: Date new switch was placed or will be placed in service.
Manufacturer & Type of Equipment: List the type of switch and its manufacturer.

(Yes) or (No): Is the switch a HOST or REMOTE, Le. does it have stand-alone capability.

51




Annual Repert of The Chillicothe Telephone Company Year Ended December 31, 2006

SCHEDULE: 30

PROJECTION OF NEW OR CHANGED OHIO CENTRAL OFFICE PREFIXES (NXX)
TO BE PLACED IN SERVICE

Date is Expected

to be
Prefixes (NXX) Number(s} Cperational

nfa

Note: This form is only applicable to local exchange companies with less than 15,000 access lines.

Prefixes (NXX) Number(s): Were any new NXXs placed in service or will any be placed in service
in the upcoming year.

Date: Give date new NXX was or will be operational.
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Annual Repart of The Chillicothe Telephone Company

SCHEDULE:

Form 1

TOLL USAGE STUDY OHIO CONTIGUOUS EXCHANGES

Year Ended December 31, 2006

Average number of message toll calls equaling 3.0 or over but less than 8.0 per access line
per month from one exchange to another

Messages per
Number Number of access fine
QOriginating of access Terminating messages per month
exchange (1) lines in 1 exchange(s) (2) from 110 2 from 1 to 2*
n/a
Form 2

TOLL USAGE STURY QHIO CONTIGUOUS EXCHANGES

Average number of message toll calls equaling 8.0 ormare per access line per month from one

exchange to another

Messages per '

Number Number of access line
Originating of access Terminating messages per month
exchange (1) lines in 1 exchange(s) (2) from1io2 from 1 {0 2*

n/a

Total number of messages from 1 to 2 divided by total number of acces lines in 1.
Note: This form is anly applicable to local exchange companies with less than 15,000 access lines.

EAS calling rates should be files anly for contiguous exchanges that currently have no EAS
between them.

53



aeg amneutis

uuoy Buye|dwon uosiad jo awep

I£]

'¥DS epinoid Ajuc pue ys) Buuayo wosy perdwaxe are Jeyl ‘Saul| S§8008 000Gk UBY) SS9 Yum seluedwoa abiueyoxe |00 o) siqesidde 1 uuoj S| ejon|

WLOL (¥)

painsesi (g)

apoD diZ ‘al|s Ay ebesse (2)
X0d OdAeans 1ed (1)
Auedwog euoydajs| o) o) (d) o) {N) w)
- 1anep OIS abreyd aun sisodsq pealem peAlep g el g 8307 ediAles
1o} syuow Jaquosqng Alyiuow 10 abeiany abreyn uonoeuucy |Ajyiuop ebeieny | Alyluop abeloay 1
jo 'oN O jnowy 6210185 ebrieny SSE|D
IWLOL ()
painseal (g)
abessa ()
e (1)
q)] ) ) ()] (H) ©) [€)] E)) (@) (@) ) (v)
jusumed-uon | Buyep woisn)  and-uoN  BreD Suip  euolyono) | preolpsiy ISS d030 dv3aH3 dvad | pousdBuung | pousd jopu3 aowieg
o} spuedioned sjuedionied 1o
pajoeuLIo2sI( weubolg welboig S8R0
sjudeiniyeq J0 Jequinpy JO JequInp
WNHOZ ONILHOJIH TYANNY

(vDS) 3ONVLSISSV NOILDINNOD JDIAH3S

900z '1£ 1eqwedaq pepu3 Jea )

¢€ JNa3IHOS

Auedwon auoydsia| ayiooiys eyt jo yodal jenuy



_Annual Report of The Chillicothe Telephone Company Year Ended December 31, 2006

SCHEDULE 32: Service Connection Assistance

A4
B, 1-3

B, 4
C-G 13

C-G. 4

H-K, 1-3

HK, 4

L 13

L4
M, 1-3

Q4
R, 1-3&4

EXPLANATION OF SCA ANNUAL REPORTING FORM FIELDS

Refers to the number of SCA customers at the end of the fiscal year, as distinguished by the class of service the
customers were receiving, i.e., flat, message, or measured rate service.

The total of Al + A2 + A3,

Refers to the number of SCA customers that were added to the program during the relevant fiscal year, as
distinguished by the class of service. These numbers may actually be greater than the difference between
consecutive year's respective totals. For instance, if there were 20 flat rate SCA customers at the end of FY92,
and 25 flat rate SCA customers at the end of FY93, but 3 flat rate SCA custemers left the program during FY93,
then the number of new program participants would be 8, not 3.

The total of B1 + B2 + B3.

Refers to the number of SCA customers at the end of the fiscal year, as distingnished by the specific assistance
program which qualified the customer for SCA, and further divided by the particular class of service.

The respective totals for Cthru G, 1 +2 + 3.

Refers to the percentage of SCA customers utilizing the respective optional features, as distinguished by the class
of service the customer is receiving. These percentages may be calculated at the end of the fiscal year, as
opposed to monitoring any changes during the course of the 12 month period.

THESE FIELDS SHOULD NOT ACTUALLY REFLECT TOTALS. Rather, they should reflect the respective
percentages of utilization of each optional feature, expressed as a facior of all TSA customers, disregarding class
of service distinctions.

Refers to the number of SCA customers involuntarily disconnected for non-payment during the course of the
relevant fiscal year, as distinguished by the class of service.

The total of L1 + L2 + L3.

Refers to the average dollar amount of SCA customers’ monthly local charges for the relevant year, as
distinguished by the class of service.

Refers to the average dollar amount of SCA customers’ monthly local charges for the relevant fiscal year,
disregarding class of service distinctions.

Refers to the average doliar amount of SCA customers' monthly toll charges, including intra and interLATA toll,
for the relevant fiscal vear, as distinguished by the class of service.

Refers to the average dollar amount of SCA customers’ monthly toll charges, including intra and interL ATA toll,
for the relevant fiscal vear, disregarding class of service distinctions.

Refers to the average dollar amount of service connection charges that are waived for SCA customers during the
relevant fiscal year, as distinguished by the class of service.

Refers to the average dollar amount of service connection charges that are waived for all SCA customers during
the relevant fiscal year, disregarding class of service distinctions.

Refers to the average dollar amount of deposits waived for SCA customers during the relevant fiscal year, as
distinguished by the class of service.

Refers to the average dollar amount of deposits that are waived for all SCA customers during the relevant fiscal
year, disregarding class of service distinctions.

Refers to the amount of the Subscriber Line Charge assessed by the company. This dollar amount will be the
same for every class of service.

THIS FIELD SHOULD NOT ACTUALLY REFLECT A TOTAL AND MAY, IN FACT, BE DISREGARDED.

Like Q, the answer to this field will be the same for 1 thru 4, and will be equal to:
O+P)+Q
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SCHEDULE: 34

IN ORDER TO ENSURE THAT PUCO CORRESPONDENCE IS DIRECTED TO THE APPROPRIATE
PERSON AT THE CORRECT ADDRESS, PLEASE COMPLETE THE FOLLOWING.

Name, Title, Address, and Phone Number of the Company's Contact Persons

to Receive Entries and Orders from the Docketing Division

Sandra Wolfe General Manager, Neiwork Services

Name Title

PO Box 480 Chillicothe, OH 45601

Address

740-772-8386

Phone Number (Including Area Code)

Name, Title, Address, and Phone Number of Person to whom Invoice

should be Directed
Donald L Barnhart General Manager, Accounting and Finance
Name Title
PO Box 480 Chillicothe, OH 45601
Address
740-772-8348

Phone Number (Including Area Code)

Name and Address of the President

William McKell

Name President

PO Box 480 Chillicothe, OH 45601

Address




, Annual Report of The Chillicothe Telephone Company Year Ended December 31, 2006

VERIFICATION

The foregoing report must be verified by the President or Chief Officer of the company. The oath
required may be taken before any person authorized to administer an ocath by the laws of the State in
which the same is taken.

State of Ohio
County of Ross

Peter Holland makes oath and says that
(Insert here the name of the affiant.)

heis Chief Financial Officer

(Insert here the official title of deponent)

of The Chillicothe Telephone Company
(Insert here the exact legal title or name of the respondent.)

OATH
\
\

that he has examined the foregoing report; that to the best of his knowledge, information, and belief, all
statements of fact contained in the said report are true and the said report is a correct statement of the
business and affairs of the above-named respondent in respect to each and every matter set forth therein
during the period from and including January 1, 2006, to and ingluding Degember 34, 2006..

(Signanue/{f affiant.)

DEBRA L. TRIBBY
NOTARY PUBLIC, STATE OF OHIO
COMMISSION EXPIRES MAY 6, 2007

AL
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