LOCAL EXCHANGE TELEPHONE COMPANIES

For the‘ provision of (check all that apply):
INCUMBENT LOCAL EXCHANGE CARRIER (ILEC)
(1 ClassA '
] Class B
ANNUAL REPORT
. OF '
90-5021

Germantown Independent Telephone Company
36 N. Plum Street P.O. Box 157

Germantown, OH 45327

Address City County State Zip Code
(937) 855-6511
Phone: (Area Code) Number
(Address of principal business office at end of year) -
= B
TO THE g %
T n
PUBLIC UTILITIES COMMISSION OF OHIO ‘é T8
- )
=
S 3t
= c?
2

FOR THE
YEAR ENDED DECEMBER 31, 2005

contacted concerning this report.

dlc@gtownonline.com

Name, title, address, e-mail address, telephone and fax numbers (including area code) of the person to be
Dennis L. Carlsen, President, 36 N. Plum St., Germantown, OH 45327

(937) 855~6511

(937) 855~3291




Annual Report of _Germantown Ind. Telephone Company year Ended December 31, 2003

TABLE OF CONTENTS
Title ‘ ‘ o : Page
(General IMSITUCTIONS. .. .eiiii et ee e reeatnssreeassmees et e s s e be e e e s b e e s e L aa e e ot s d b s a e s TR T T e 1-2
Additional Filing ReQUITEMENTS .........coviirriiciiie s iisiracmne et e 3
Identity of ReSpOndent......coveeiiiiiiii it 4
Corparate Control Over Respondent.........cooorriiinii e -5
Respondent's Control Over Other Corporations.......c..o i 5
Important Changes During the Year. ... 6
Voting Powers and Elections ... s 7
Board of Directors.............oceee v, U U P PP PP T 8
Principal General OffiCers .. .ot 9
e o s o=l 1= TR TS OO U PO PP PP PPPRPPPPRI 10-14
Notes to Balance Sheet............ S VTP UT PP e eeernaaaans reerrrenas 15
INCOME SEALEITIENE ......vviiiirritiereetestrirnissisernssaneesseesbestas e e sbassassmssa s st as s enrse s nb b s n s RS 18-21
INotes to Income STATRIMEIIE oo ieerieeeer i iiee s reeeeerenssr s bbb e mmmem et e et e s tnaerbr ey s s sibe b 22
Statermnent of Retained Earnings ... e s 23
Partnership Capital Stalerment.........cociiiii e e 23
Analysis of Plant in Service...........ocovvvivnnniennes, e eeeieasesarrbbereeereeeeeeieienaaeeaeeaaerrets st i ranns 24-28
Accumulated Depretiation. . e e rssssee st 27-32
Uncollectible ACCOUNTS .. .uveviieeerrrre et ee e ciacnira st s e e mmnns s e sk e aaa bt s asnnnr e e e e enbnbs e 33
Receivables and Investments - Affiliated and Nonaffiliated Compames ................................... 34-35
DeferTet CharZES . .ocovvveiee ettt ta s e e n oo rre s e et e st 36
© Other Jurisdictional ASSEt INEL......ooiii it s e 37
Net. Cur. Def. Operating InCome Tax......ccccoooriiciicmiininimi e e 37
Net Noncur. Def. Operating Income Taxes ........coccieiinemrimmurresrere s 38
Net Deferred Tax Liability Austment ... et 38
Other Juris. Liability & Def. Cr. - Net ...t 38
Long-Term DEDE ..ot e 38
Other Deferred CrediiS ... v i reer e iiirs oo ieticiaeiiaassia et srs b s s se st a s e R s a bbbttt s m s s et 40
Deferred Tax Regulatory Liability .......ccccooiiiiiiiiiiienir st 41
CAPILAL SEOCK. 11vrrvrirercermcececemii e sisessanss bbbt et nds 4D
General Services and LICENSES........ccoiiiiiiiiiieeeriier e ss s re e e 43
Taxes Other Than INCoMmE TAXES.......ccciieiiiniisrrimmrree e imaaes s et ne s anan e s 44
Analysis of Extraordinary HEmS ...ttt e 45
Distribution of Salaries and Wages ..........c....coviiiiiiiimmniirr e e e 46
Outside Plant Statistics {Wire) ....co.ooveeiiiiieniiiiii il PP PUSTN 47
Qutside Plant Statistics (Fiber Optic) ... e nirennenene 48
Detail of Ohio Exchange Access Lines in Service by Customer CIBSS. oo eeeeremeeeress e seeresenres 49
Plant in Service Data - Ohio Class A and B Telephone Companies .......ccc.comreneianes 50
Ohio Central Office Scheduled to be Upgraded .........co.covecviiicinmnriiiiiee e 51
Projection of New or Changed Ohio Central Office Prefixes (NXX) to be placed in Service... 52
Toll Usage Study to Ohio Contiguous Exchanges (Form 1) ... 53
Toll Usage Study to Ohio Contiguous Exchanges (FOrm 2) ......oovviiiiiniinis 53
Service Connection Assistance (SCA) Annual Reporting FOrm.....oinicnnn, 54
Explanation of SCA Annual Reporting Form Fields........coniin R, 55
Statement of Intrastate Gross Earnings (Revenue) of the Year...........covveinnininnnes 58-59
Narme, Address, and Phone Number of the Company's Contact Persons and to Whom ‘
Invoice Should Be Directed. ..o 60
AV 1 T L o} WO OO OO PP PP SO PP PSSP 61



Annual Report of Germantown Ind. Telephone Company Year Ended December 31, 20_05

GENERAL INSTRUCTIONS

Please read General Instructions carefully before fitling out this form:

1.

10.

11

iz

Class A -- Companies having annual revenues from regulated telecommunications operations of
$100,000,000 or more.
Class B -- Companies having annual revenues from regulated telecommumcatmns operations of
less than $100,000,000.

Class B companies may choose to use Class A accounts.

The word "Respondent” in the following inquiries means the person, ﬁrm association, or company
on whose behalf the report is made.

This annual report form was prepared in conformity with the Uniform System of Accounts
prescribed by the PUCOQO for local exchange telephone companies. All accountlng words and
phrases are to be interpreted in accordance with said classification.

The schedules and questions contained in this report were developed to be generally applicable to
all local exchange telephone companies. All instructions shall be followed and each question
answered as fully and accurately as possible, Sufficient answers shall appear to show that no
schedule question, or line item has been overlooked. If a particular line item or schedule does

not_apply to the respondent, mdlcate this_by answering ncme" "-0-", or "not_applicable’, as
appropriate.

Customary abbreviations may be used except that the exact name of the respondent shall be shown
in full on the "cover page” and on the "Verification" page.

Where the space provided s insufficient for the required data or it is necessary or desirable to insert
additional statements or schedules, the insert pages shall show the number and title of the schedule
to which it pertains, as well as the name of the respondent and the year covered, and shall be on
B 1/2" x 11" durable paper.

The information required with respect to any statement furnished is the minimum requirement. 'The
respondent may add such further material information as is necessary to ensure that the required
statemnents are not misleading.

All copies filed with the Commission must be legible and permanent. All entries shall be made in
permanent ink or by a typewriter. Items of a reverse or contrary character shall be enclosed in -
parentheses, or indicated by a minus sign foliowed by the amount.

The annual report shall be signed by a duly elected officer of the respondent.

The information required in this report, unless otherwise indicated, is to be reported for the entire
company and not for the State of Ohic only.

Totals should be provided as indicated. The respondent shall ensure that schedule totals and
subtotals are mathematically correct.
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13.

14,

15.

If a line item is supported by a detailed schedule elsewhere in this report, the respondent should
ensure that the detailed schedule is completed and that the amounts on both schedules match.

The word "affiliated companies” means companies that directly or indirectly through one or more

intermediaries control or are controlled by, or are under common control with, the utility filing this
Teport. - .

Please list all accounts and totals in whole dollars only. Make sure the rounded numbers are equal
to the original totals, when the original totals are rounded to the nearest dollar amount.
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ADDITIONAL FILING REQUIREMENTS

The following list is intended only as a reminder to local exchange companies with less than 15,000
access lines of additional information required to be filed with the Commission and when such
information is due. ' '

() Major QOutage Reports (Rule 4901:1-5-03, O.A.C)) - when a major outage occurs, the local area
news media and the Commission's Emergency Qutage Coordinator must be notified within two
hours. If such outage affects 9-1-1 service, the 9-1-1 PSAP for each affected county must also be
notified immediately with an estimate of when 9-1-1 service will be resiored.

(2) Emergency Services Coordinator Names and Telephone Numbers (Rule 4901:1-5-22, O.A.C) -
the list of a company's Emergency Services Coordinator and appropriate phone numbers shall
be updared as necessary and submitted to the Commission’'s Emergency Services Coordinator in
the Consumer Services Department.

(3) Directories (Rule 4901:1-5-06 (C), O.A.C.) - three copies of each directory shall be provided to
the Commission's Library.
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IDENTITY OF RESPONDENT

1. Give the location (including street and number) of {(a) the main Ohio business office of
respondent at the close of the year, and (b) if respondent is a foreign corporation, the
business office if not in this state.

{a) 36 North Plum 'Street {b) N/A
Germmantown, Ohio 45327

2. State whether respondent is a corporation, a joint stock association, a firm or partnership, or an
individual. Indicate date of incorporation or date of formation of partnership.

Corporation
March 12, 1900

3. Ifaconsolidated or merged company, name all constituent and a2l merged companies
absorbed during the year.

NfA

4. Date and authotity for each consolidation and for each merger effected during the year.

NfA

5. Ifareorganized company, give name of criginal corporation. State the occaslon for any
recrganization effected during the year.

N/A

6. For new entrant carrier (NEC); give PUCO Certification approval
date , and Case No.

N/A

7. For NEC's only describe current serving area.
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CORPORATE CONTROL OVER RESPONDENT

1. Did any corporation or corporations, telephone or other, hold control over the respondent at the

close ofthe year? __  NO If control was so held, state:

a. The name and address of the controlling corporation or corporations:
b. The form of control, whether sole or joint:

¢. The manner in which control was established:

d. Thé extent of control:

e. Whether confrol was direct or indirect;

f. Ifindirect, the name and address of the intermediary through which control was
established:

. Did any individual, association, or corporation hold control, as trustee, over the respondent at
the close of the year? NO If controt was so held, state:

a. The name and address of the frustes:

b. The name and address of the beneficiary or beneficiaries for whom the trust was maintained,

if available:
RESPONDENT'S CONTROL OVER OTHER CORPORATIONS
3. Did the respondent hold control over other corporations at the close of the year? __ YES If
$0, state: .

a. The name and address of corporation or corporations controlled:

a.1 GITCO Sales, Inc.; 36 North Plum st. Germantown, Ohio 45327
a.2 Germantown Long Distance Co.; 36 North Plum st., Germantown, Ohio 45327
a.3 GIT-Cell, fnc.; 36 North Pium st., Germantown, Ohio 45327

b. The form of confrol, whether sole or joint;

b.1-3 Sole

¢. Other parties, if any, to joint agreement for control:

c.1-3 N/A

d. The manner in which control was established:

d.1-3  Incorporation of 100% owned subsidiaries

e. The extent of control:

2.1-3  Wholly-owned

f. Whether control is direct or indirect:

11-3 Direct

g. Ifindirect, the name and address of the intermediary through which control was
established:
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IMPORTANT CHANGES DURING THE YEAR

Report important changes of the types listed. Except as otherwise indicated data furished shouid
apply to the same period the report covers. Answers should be numbered in accordance with the
inquiries and if "none" states the fact, it should be used. i information which answers an inquiry is
given elsewhere in the report, identification of the other answer will be sufficient.

1. Purchase or sale of entire property, or of a part of property when service temitory is included:
Give brief description of each transaction, name of other party, date, consideration, and
Commission authorization.

NONE

2. Lease of property (to or from another) of the kind covered by the preceding inquiry: To the extent
applicable give details corresponding to those required by the preceding inquiry.

NONE

3. Securities issued during the year: dentify the securities, give purpose of issuance, date,
consideration received and Commission authorization. As here used the term "securities” shall

be taken to mean any capital stock or debt, the issuance of which requires prior authorization by
this Commission.

NONE

4, Changes in articles of incorporation: Give brief particulars of each change and date.

NONE

5. Other important changes: Give brief particulars of each other important change which is not
disclosed elsewhere in this report.

NONE
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SCHEDULE: 1

]

Year Ended December 31, 2005

VOTING POWERS AND ELECTIONS

1. In the schedule below, show the particulars called for concerning the stockholders of respondent
who, at the date of the latest closing of the stock-book of respondent prior to the actual filing of
this report, had the twenty highest voting powers of the respondent. If any such holder is heid in
trust, attach a statement showing the beneficial owners. [f the stock-book was not closed within
the year, show twenty such stockholders as of the ciose of the year. In the space provided, show

total shares and votes of all stockholders.

No. of No. of Other Vote
Shares Voting Empowered
Name and Address of Stockhoiders Held Shares Securities
Vincent Holdings, Inc. - Charlotte, NC 17,332 17,332
Nora Slifer - Germantown, OH 16,266 16,266
George & Eleanor Crow - Logan, OH 4,012 4,012
Catharine Brown - Eaton, OH 3,900 3,800
Dupps Co. Retirement Trust - Germantown, OH 3,858 3,858
Marianne Grubbs - Germantown, OH 3,298 3,208
Maria Brown - Kettering, OH 3,281 3,251
Arthur Brown - Eaton, OH 3,264 3,264
Matina Lagos - Springfield, OH 3,140 3,140
Patricia Grubbs - Pickerington, OH 3,076 3,076
Harriet Steel - Germantown, OH 2,478 2,478
Mary Moore - Kettering, OH 2,264 2,264
D. June DefFrees - Englewood, CO 2,200 2,200
Dupps Co. Profit Sharing - Germantown, OH 2,000 2,000
Neida Judy - Lebanon, OH 1,936 1,936
Raymond Hoover - Troy, OH 1,858 1,858
Mary Heistand - Germantown, OH 1,447 1,447
Bank One Trust (S. McTavish) - Westerville, OH 1,400 1,400
David Izor - Germantown, OH 1,832 1,832
Thomas Lagos - Springfield, OH 1,241 1,241
Susanne Shafer - Germantown, OH 1,120 1,120
TOTAL LISTED ABOVE 81,203 81,203
ALL STOCKHOLDERS 126,536 126,326
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Annual Report of Germantown Independent Telephone Company

SCHEDULE: 4A

Year Ended December 31, 2005

NOTES TO BALANCE SHEET

NONE
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Annual Report of Germantown Independent Telephone Company

Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
{in dollars)
Account No.
Class "A" Class "B” Account Title Amount
Company Company
LOCAL NETWORK SERVICES REVENUES:
5001 b........ Basic Area Revenue 1,044,809
S Optional Extended Area Revenue
5003 .o Celiular Mobile Revenue
5004 | ... Other Mobile Services Revenue
5000 [ ... Basic Local Service Revenue 1,044 809
{5001-5004)
5010 |, Public '-I'élephone Revenue 102
5040 . Local Private Line Revenue
5050 |, Customer Premises Revenue
5060 . Other Local Exchange Revenue 229.975
5069 ... Other Local Exchange Revenue Setflements
Eﬁlﬁ -5069) 5000 LOCAL NETWORK SERVICES REVENUES 1,274,886
NETWORK ACCESS SERVICE REVENUES:
5081 5081 End User Revenue m-i
5082 5082  |Switched Access Revenue 686,644]
5083 5083 Special Access Revenue 186,998
5084 5084  |State Access Revenue 640,167]
5080 5080 |NETWORK AGCESS REVENUE 1,887,822
{5081-5084) | (5081-5084)
LONG DISTANCE NETWORK SERVICES REVENUES:
5100 5100 Long Distance Message Revenue 89,716
5111 | oo, Long Distance Inwa rd-f)nly Revenue
5112 | e, Long Distance (-Juhmard-énly Revenue
5121 | Subvoice Grade Long Distance Private Network Revenue
8122 | o Voice Grade Long Distance Private Network Revenue
T 5123 | o Audio Program Grade Long Distance Private Network Revenue
5124 | ... Video Program Grade Long Distance Private Network Revenue
5125 | Digital 1ransmission Long Distance Private Network Revenue
5126 | .o Long Distance Private Network Switching Revenue
5128 | . Other Long Distance Private Network Revenue
5129 | . Other Long Distance Private Network Revenue Settlements
5160 | oo Other Long Distance Revenue
169 ... Other Long Distance Revenue Setllements
{5100-5169) 5100 |TOTAL L.ONG DISTANCE NETWORK SERVICE REVENUES 99,716
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Annual Report of Germantown Independent Telephone Company

Year Ended December 31, 2005

SCHEDULE: &6
INCOME STATEMENT
{in dollars)
Account No.
Class "A" Class'B" | Account Title Amount
Company Company
MISCELLANEOUS REVENUES:
5230 | i Directory Revenue 56,730|
5240  f .o Rent Revenue
5250 | ... Corporate Operations Revenue
5261 . Special Biling Arrangements Revenue
5262 | .o, Customer Oﬁerationﬁevenue
5263 v Plant Operations Revenue 22,672,
5264 | ...l Other Incidental I-Regulated Revenue 36,950]
5269 | ... Ofther Revenue Settlements |
E270 | oonemreerrerernne Carrier Biling and Collection Revenue 13,704
{5230-56270) 5200 MISCELLANEOUS REVENUES 130,056
NONREGULATED REVENUES:
5280 5280 Non ﬁegulated Operating Revenue
' UNCOLLECTIBLE REVENUES:
5301 | s Uncollectible Revenue-Telecommunications (34 ,880)
5302 | Uncollectible Revenue-Other
5300 5300  |UNCOLLECTIBLE REVENUES (34,880)
(5301-5302)
TOTAL OPERATING REVENUE {5001-5302) 3,357,600
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Annual Report of Germantown independent Telephone Company

Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
{in dollars)
Account No.
Class "A" Class "B" Account Title Amount
Company Company
PLANT SPECIFIC OPERATONS EXPENSE:

8112 | e Motor Vehicle Expense 11,074
6113 | ... Aircraft Expense
B114 § s Spec. IE’urpose Vehicles Expense
CIEET Garage Work Equipment Expense
6116 | ..., Other Work Equipment Expense 1,521]
6110 6110

(6112-6116) NETWORK SUPPORT EXPENSE 12,595
6121 | ... Land and Building Expense 65,150
6122 | ... Furniture and Artworks Expense .
6123 | el Office Eqmpment Expense 2,372
8124 ) ... General Purpose Computers Expense 50,426
6120 6120

(6121-6124) GENERAL SUPPORT EXPENSE 117,948
6211 | e, Analog Electronic Expense
6212 Digital Electronic Expense 246 .030]
6215 | ... Electro-Mechanical Expense
6210 6210 CENTRAL OFFICE SWITCH. EXPENSE 246,030}

(6211-6215)
6220 65220 Operator Systems Expense
6231 § e Radio Facilities Expense
6232 | Circuit Eqmpment Expense 113,229
6230 6230 CENTRAL OFFICE TRANSM. EXPENSE 113,229

(6231-6232)
6311 | . Station Apparatus Expense
6341 | ... Large Private Branch Exchange Expense
6351 Public ?elephone Terminal Equipment Expense
63862 Other Terminal Equipment Expense 55,655
6310 6310

(6311-6362) INFO. ORIG./TERM. EXPENSE 55,855

8411 | ... Poles Expense 11,197]
6421 ] ..l Aerial Cable Expense
6422 | .. Underground Cable Expense 2,295
6423 | . Buried Cable Expense 177,111
6424 Submarine Cable Expense
6425 Deep Sea Cable Expense
6426 | ... Intrabuilding Network Cable Expense
6431 | ... Aerial Wire Expense
6441 | ... Conduit Sysiems Expense
6410 6410

(6411-6441) CABLE AND WIRE FACIL. EXPENSE 190,603

{6112-6441) | (6110-6410) | TOTAL PLANT SPECIFIC OPERATIONS EXPENSE 736,060
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Annual Report of Germaniown Independent Telephone Company

L3

Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
{in dollars)
Account No.
Class "A" Class "B" Account Title Amount
Company Company
PLANT NONSPECIFIC OPERATIONS EXPENSE:
8511 ] . Property Held for Future Telecommunications Use
Expense
6512 | i I3rovisi0ning Expense ,
8510 6510 OTHER PROP., PLANT & EQUIP. EXPENSE
(6511-6512)
6531 Power Expense _
6532 | .. Network Administration Expense 43,751
6533 | ... Testing Expense 4,486
I Plant Oper. Admin. Exp, 117,786)
6535 ] . Engineering Expense 3,960
6530 6530
(8531-6535) NETWORK OPERATIONS EXPENSE 169,983
6540 6540 Access Expense 121,937
6561 | oo, -Depreciation Expense-'-l'elecommunications Plant 762,652
In Service
Depreciaiion Expense-Property Held for Future
6562 . [Telecommunications Use
6563 . |Amortization Expense-Tangible
6564 . |JAmortization Expense—lntangible
B565 | voovvrrrrrrerrerns Amortization Expense-Other
6560 8560
(6561-6565) DEPRECIATION & AMORT. EXPENSE 884,589
{6511-6565) | (6510-6560) [TOTAL PLANT NONSPECIFIC OPERATIONS 1,054,572
CUSTOMER OPERATIONS EXPENSE:
6611  |.....ooeee Product Management
6612 | Sales 650
AT Product Advertising 5,998
6610 6610 B
(6611-6613) MARKETING 5,648
6621 ..JCall Completion Services 3,886
6622 JNumber Services 4,884
6623 ceeerireenennnn JCUSIOMEr Services 233,046
6620 6620
(6621-6623) SERVICES 241,816
{6610-6620) | (6610-6620) | TOTAL CUSTOMER OPERATIONS EXPENSE 248,464
CORPORATE OPERATIONS EXPENSE:
CYAE T Executive 204,237
TP Planning 10,303
6710 6710
(6711-6712) EXECUTIVE AND PLANNING 214,540
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Annual Report of Germantown {ndependent Telephone Company

Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
(in dollars)
Account No.
Class "A" Class "B" Account Title Amount
Company Company
6721 | Accounting and Finance 276,893
6722 | External Relations 6,733
6723 | ... Human Resources
6724 | ... Information Management
6725 | ... Legal 1,610}
6726 | ... Procurement
6727 | . Research and Development
67286 | ... Other General and Administrative 118,323
6720 6720
(6721-6728) GENERAL AND ADMINISTRATIVE 403,559
6790 6790 Provision for Uncollectible Notes Receivable
{6710-6790) | (6710-6790)
TOTAL CORPORATE OPERATIONS EXPENSE 618,099
(6112-6790) | (6110-6790) |[TOTAL OPERATING EXPENSES 2,657,105
OPERATING TAXES:
7210 | o, Operating Investment Tax Credits-Net (7,339)
7220 | e Operating Federal Income 1axes 235,629
7230 | o Operating State and Local Income Taxes 73,308
7240 | e Operating Other Taxes 104,453]
7250} e Provision for Deferred Operating Income Taxes-Net {111,730)
7200 7200 TOTAL OPERATING TAXES 294 321
{7210-7250)
NET OPERATING INCOME (5001-5302)
Less (6110-7200) 406,084
OTHER OPERATING INCOME AND EXPENSE:
7110} e Income from Custom Work
7130 | .o Return from Nonreg. Use of Regulated Facilities
7140 | ... Gains and Losses from Foreign Exchange
7150 | s Gains or Losses from E)isposition of Land & Artwork
71680 | ..l Other Operating Gains & Losses
7100 7100 TOTAL OTHER OPERATING INCOME AND

(7110-7160}

EXPENSE
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Annual Report of Germantown Independent Telephone Company

Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
{(in dollars)
Account No.
Class "A" Class "B" Account Title Amount
Company Company
NONOPERATING INCOME AND EXPENSE:
F I Dividend Income 14
7320 Interest income 29,8ﬁ
7330 ] o Income from Sinking and Other Funds
7340 1 e Allowance for Funds Used f)uring Construction
7350 | oo Gains or Losses from Disposition of Certain |-=’r0p.
7360 | ol Other Nonoperating Income
7370 | . Special Charges (2,%)‘
7300 7300 TOTAL NONOPERATING INCOME AND
{7310-7370) EXPENSE 27,179
NONOPERATING TAXES:
7410 | o Nonoperating Investment Tax Credits-Net
7420 Nonoperaiing Federal Income Taxes (32,1m
7430 | i Nonoperatina State and Local Income Taxes
7440 | o Nonoperating Other Taxes
7450 Provision for Deferred Nonoperating Income Taxes-Net
7400 7400 TOTAL NONOPERATING TAXES {32,174)
(7410-7450)
INTEREST AND RELATED ITEMS;
7570 | coorceerererers Interest on Funded Debt 22,151]
Y e Interelexpense-Capital Leases
7530 | oo Amortization of Debt Issuance Expense 2,631
7540 | o Other Interest Deductions 85|
7500 7500 TOTAL INTEREST AND RELATED ITEMS 24 867
{7510-7540)
EXTRAORDINARY ITEMS:
7610 | .o Extraordinary Income Credits
7620 | o Extraordinary Income Charges
7830 | .. Current income Tax Effect of Extraord. ltems-Net
7640 | ..n Prov. for Def, Inc. Tax Effect of Exiraord. tems-Net
7600 7600 TOTAL EXTRAORDINARY ITEMS
{7610-7640)
JUSRISDICTIONAL DIFFERENCES AND
NONREGULATED INCOME ITEMS:
7910 7910 _ |income Efect of Juris. Ratemaking Dif.-Net
7990 7990 |Nonregulated Net Income (101,438)
NET INCOME 339,132
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Annual Report of Germantown Independent Telephone Company

SCHEDULE: 5A

Year Ended December 31, 2005

NOTES TO INCOME STATEMENT

NONE
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Annual Report of Germantown Independent Telephone Company

Year Ended December 31, 2005

SCHEDULE: 6
STATEMENT OF RETAINED EARNINGS
Account i-Dage Amount
No, ltem No. (in dollars)
Balance-First of Year 14 4,847,107
Changes:
Balance Transferred from Income 21 339,132
Dividends Declared _ 126,638
Miscellaneous Debits to Retained Earnings (527,179)
Miscellaneous Crediis to Retained Earnings
Balance-End of Year 14 4,532,422
Notes to Statement of Retained Eamings:
Miscellaneous Credits relate to prior period adjustments
due to a change in an accounting estimate and a correction of
an error in investment reporting.
SCHEDULE: 7
PARTNERSHIP CAPITAL STATEMENT (1)
Account Page Amount
No. _ : ltem No. (in doliars)
Partnership Capital - Beginning of Year 14
Net Income (Loss) for Year 21
Partners' Capital Contributions
Miscellaneous Credits
TOTAL CREDITS
Partners' Drawings
Prior Period Adjustment(s)
Miscellaneous Debitf
TOTAL DEEITS
Partnership Capital-End of Year 14

(1) This statement should also ba used by sole proprietors.
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Annual Report of Germantown Independent Telephone Company  Year Ended December 31, 2005

SCHEDULE: 12

DEFERRED GHARGES {Accounts 1438 and 1439)
{Include data for each item in excess of $1,000,000)

Amount at End
Of Current Year
Description of ftem {in dollars)
(a) (b}
NONE
Aggregate of All Other ltems
TOTAL $0
NONE
Aggregate of All Other Items
TOTAL $0

36




Annual Report of Germantown Independent Telephone Company Year Ended December 31, 2005

SCHEDULE: 13

OTHER JURISDICTIONAL ASSET NET - ACCOUNT 1500
(in doliars)
Balance at Balance at
End of End of
Description Previous Year Debits Credits Current Year
(a) (b) (c) (d) (e)=(b)+(c)-(d)
NONE
TOTALS $0

SCHEDULE: 14

NET CUR. DEF. OPERATING INCOME TAX - ACCOUNT 4100
{in dollars)
Balance at Balance at
: End of End of
Description Previous Year Debits Credits Current Year
(a) (b) {c) {d) (e)=(b)-(c)+(d)
NONE
TOTALS 30
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Annual Report of Germantown Independent Telephone Company

SCHEDULE: 15

Year Ended December 31, 2005

NET NONCUR. DEF. OPERATING INCOME TAXES - ACCOUNT 4340

(in dollars)
Balance at Balance at
End of End of
Description Previous Year Debits Credits Current Year
(a) (b} {c) {d) (e)=(b)-{c)+(d)
Net Noncur, Def. Oper. Income Tax 1,028,782 357,871 1,387,653
TOTALS 1,029,782 357,871 $1,387,652
SCHEDULE: 16
NET DEFERRED TAX LIABILITY ADJUSTMENTS - ACCOUNT 4341
{in dollars)
Balance at Balance at
End of End of
Description Previous Year Debits Credits Current Year
(a) {b) (c} (d) {e)=(b)-(c)+(d)

NONE

TOTALS $0
SCHEDULE: 17
OTHER JURIS. LIABILITY & DEF. CR. - NET - ACCOUNT 4370
_ {in dollars}) _
Balance at Balance at
End of End of

Description Previous Year Debits Credits Current Year
(a) {b) {c) (d) (e)=(b)-(c)+(d)

NONE

TOTALS

$0
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Annual Report of Germantown Independent Telephone Company

SCHEDULE: 19

Year Ended December 31, 2005

OTHER DEFERRED CREDITS (Account 4360)

(in dollars)

1. Disclose the data for each item in Account 4360 amounting to aver $25,000.

(@)

Description of ltem

Amount at End
of Current Year

(b)

All other - less than $25,000 each (or aggregate of all other items)

5,552

TOTAL

$5,552
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Annual Report of Germantown Independent Telephone Company Year Ended December 31, 2005

SCHEDULE: 20

DEFERRED TAX REGULATORY LIABILITY (Account 4361)
{(in dollars)

1. Disclose the data for each item in Account 4361 amounting to over $25,000.

Amount at End
Description of ltem of Current Year

(a) {b)

$0

All other - less than $25,000 each (or aggregate of all other items) 19,017

TOTAL $19,017
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Annual Report of Germantown Independent Telephone Company

SCHEDULE:22

Year Ended December 31, 2005

general services.
—

GENERAL SERVICES AND LICENSES

1. Provide in column (a) the name of the affiliate to whom respondents paid $50,000 or more
for services rendered under a license agreement, a general service contract, or other arrangement
providing for the furishing of general accounting, engineering, financial, legal, patent, and other

Amount
Name(s) of Affiliate Service Provided {in dollars)
(a) (b) (c)
Aggregaie of All Other ltems Accounting and Legal 120,027
TOTAL $120,027 |
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Annual Report of Germantown Independent Telephone Company

SCHEDULE: 23

Year Ended December 31, 2005

TAXES OTHER THAN INCOME TAXES - OPERATION ACCOUNT 7240

(in dollars)
Type of Tax: Amount
Chio Property and Real Estate Tax 101,400
F.I.C.A.
Cther (SpecEy list) |
State iales Tax {2,857)
Federal Excise Tax 5,910
TOTAL ACCOUNT 7240 $104.453
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Annual Report of Germantown [ndependent Telephone Company

SCHEDULE: 24

Year Ended December 31, 2005

each account.

ANALYSIS OF EXTRAORDINARY ITEMS (Accounts 7610 AND 7620)
(in doliars)

1. In column {a) provide the particulars with respect to Accounts 7610 and 7620, with totals for

Tax Effect Tax Effect
Included in Included in
Farticulars Debit Amounts | Credit Amounts Account 7630 Account 7640
{a) {b) {c) {d) (e}

NONE
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Annual Report of Germantown Independent Telephone Company

SCHEDULE: 28

Year Ended December 31, 2005

PLANT AND SERVICE DATA-OHIO TELEPHONE COMPANIES
DETAIL OF BILLABLE ACCESS LINES IN SERVICE BY EXCHANGE IN OHIO

No. of Business
Access Lines

No. of Residential

Access Lines

No. of No. of Na. of
COs, Company Total
In Type & Model(s) Single | Multi-Line Pay Multi- | Access
Exchange Name Exch. |of CO(s) In Exchange] Line Trunks Stations | 1-Party] Party Lines
(a) {b) (c) (d) (e} U] (@) (h) 0]
Germantown 1 DMS-40 138 385 2 3,463 3,088
TOTAL FOR OHIO 1 138 385 2 3,463 3,988

NOTE: List all of the access line data by exchange.

For companies with more exchanges than will fit this page, substitute a computer printout with the

same information in place of this page.

For exchanges with multiple central offices, list the number of each type of central office,

e.g., 12-5ESS, 1-61E, 2-DMS10, etc. The total should equal the total number of COs listed in Column (b).

Unusual switch types should be characterized as Electromechanical, Analog or Bigital.

Use the following symbols to show in the above columns:
*Includes Key System, PBX and Centrex.
**Includes all Single Line Business Access Lines.
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Annual Report of Germantown Independent Telephone Company Year Ended December 31, 2005

SCHEDULE: 29

OHIO CENTRAL OFFICES SCHEDULED TO BE UPGRADED

Date Capable of
Expected fo be independent
Placed in Operation?
Service Manufacturer & Type of Equipment {Yes) or (No)
NONE

Note: This form is only applicable to local exchange companies with less than 15,000 access lines.
Date: Date new switch was placed or will be placed in service.
Manufacturer & Type of Equipment: List the type of switch and its manufacturer.
{Yes)or (No): Is the switch a HOST or REMOTE, i.e. does it have stand-alone capability,
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Annual Report of Germantown Independent Telephone Company

SCHEDULE: 30

Year Ended December 31, 2005

PROJECTION OF NEW OR CHANGED OHIO CENTRAL OFFICE PREFIXES (NXX)

TO BE PLACED IN SERVICE

PREFIXES (NXX) Number(s)

Date is Expected
tobe
Qperational

NONE

Note: This form is only applicable to local exchange companies with Iess than 15,000 access lines.

Prefixes (NXX) Number(s): Where any new NXXs piaced in service or will any be placed in
service in the upcoming year.

Date: Give date new NXX was or will be operational.
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Annual Report of Germantown Independent Telephone Company Year Ended December 31, 2005

SCHEDULE: 31
Form 1

TOLL USAGE STUDY TO OHIO CONTIGUOUS EXCHANGES
{Month and Year of Study)

AVERAGE NUMBER OF MESSAGE TOLL CALLS EQUALING 3.0 CR OVER BUT LESS THAN 8.0
PER ACCESS LINE PER MONTH FROM ONE EXCHANGE TO ANOTHER

Messages per

Number Number of access line
Originating of access Terminating messages per month
exchange (1) lines in 1 exchange(s) {2) from1to?2 from1to2*
N/A
Form 2

TOLL USAGE STUDY TO OHIO CONTIGUOUS EXCHANGES
{Month and Year of Study)

AVERAGE NUMBER OF MESSAGE TOLL CALLS EQUALING 8.0 OR MORE PER ACCESS LINE PER
MONTH FROM ONE EXCHANGE TO ANOTHER

Messages per

Number Number of access fine
Qriginating of access Terminating messages per month
axchange (1) lines in 1 exchange(s) (2) from 1 to 2 from 1 to 2%

N/A

*  Total number of messages from 1 to 2 divided by total number of access lines in 1.
Note: This form is only applicable to local exchange companies with less than 15,000 access lines. EAS

calling rates should be filed only for contiguous exchanges that currently have no EAS between
them.
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Annual Report of Germantown Independent Teiephone Company Year Ended December 31, 2005

SCHEDULE 32: Service Connection Assistance

A4
B, 1-3

B.4

C-G,1-3

CG, 4
H-K, 1-3

H-K, 4

N, 1-3

N, 4

Q4

R, 1-3%4

EXPLANATION OF SCA ANNUAL REPORTING FORM FIELDS

Refers to the number of SCA customers at the end of the fiscal year, as distinguished by the class of
service the customers were receiving, i.e., flat, message, or measured rate service,

The total of A1 + AZ + A3,

Refers to the number of SCA customers that were added to the program during the relevant fiscal year,
as distinguished by the class of service. These numbers may actually be greater than the difference
between consecutive year's respective totals. For instance, if there were 20 flat rate SCA customers at
the end of FY02, and 25 flat rate SCA customers at the end of FY93, but 3 fiat rate SCA customers left
the program during FY93, then the number of new program participants would be 8, not 5.

The total of B1 + B2 + B3,

Refers to the number of SCA customers at the end of the fiscal year, as distinguished by the specific
assistance program which qualified the customer for SCA, and further divided by the particular class of
sarvice,

The respective fotals for Cthru G, 1+ 2 + 3.

Refers to the percentage of SCA customers utilizing the respective optional features, as distinguished by
the class of service the customer is receiving. These percentages may be claculated at the end of the
fiscal year, as opposed to monitoring any changes during the course of the 12 month peried.

THESE FIELDS SHOULD NOT ACTUALLY REFLECT TOTALS. Rather, they should reflect the
respective percentages of utilization of each optional featurs, expressed as a factor obll TSA
customers, disregarding class of service distinctions.

Refers to the number of SCA customersinvoluntarily disconnected for non-payment during the course
of the relevant fiscal year, as distinguished by the class of service.

The total of L1 + 1.2 + L3.

Refers to the average dollar amount of SCA customers’ monthlylocal charges for the relevant year, as
distinguished by the class of service.

Refers to the average dollar amount of SCA customers' monthly local charges for the relevant fiscal
year, disregarding class of service distinctions.

Refers to the average dollar amount of SCA customers’ monthlvicll charges, including infra and
interLATA toll, for the relevant fiscal year, as distinguished by the class of service.

Refers to the average dollar amount of SCA customers’ monthly toll charges, including intra and
interLATA toll, for the relevant fiscal year, disregarding class of service distinctions.

Refers to the average dollar amount of service connection charges that are waived for SCA customers
during the relevant fiscal year, as distinguished by the class of service.

Refers to the average dollar amount of service connaction charges that are waived foall SCA
customers during the relevant fiscal year, disregarding class of service distinctions.

Refers to the average dollar amount of deposits waived for SCA customers during the relevant fiscal
year, as distinguished by the class of service,

Refers to the average dollar amount of deposits that are waived fomll SCA customers during the
relevant fiscal year, disregarding class of service distinctions.

Refers to the amount of the Subscriber Line Charge assessed by the company. This doliar amount will
by the same for every class of service,

THIS FIELD SHOULD NOT ACTUALLY REFLECT A TOTAL AND MAY, IN FACT, BE
DISREGARDED.

Like Q, the answer to this field will be the same for 1 thru 4, and will be equal to:
{O+P)/Qa
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Annual Report of Germantown Independent Telephone Company Year Ended December 31, 2005
SCHEDULE: 34

IN ORDER TO ENSURE THAT PUCO CORRESPONDENCE IS DIRECTED TO THE APPROPRIATE
PERSON AT THE CORRECT ADDRESS, PLEASE COMPLETE THE FOLLOWING,

Name, Title, Address, and Phone Number of the Company's Contact Persons
to Receive Entries and Orders from the Docketing Division

Dennis L. Carlsen President
Name Title

36 North Plum Street, P.O. Box 157, Germantown, OH 45327
Address

937-855-4100
Phone Number {Including Area Code)

Name, Title, Address, and Phone Number of Person to whom Invoice
should be Directed

Dennis L. Carlsen President
Name Title

36 North Plum Street, P.O. Box 157, Germantown, OH 45327
Address

937-855-4100
Phone Number {Including Area Code)

Name and Address of the President

Dennis L. Carlsen President
Name Title

36 North Plum Street, P.O. Box 157, Germantown, OH 45327
Address
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Annual Report of Germantown Indepsndent Telephone Company Year Ended December 31, 2005

VERIFICATION

The foregoing report must be verified by the President or Chief Officer of the company. The cath
required may be taken before any person authorized to administer an oath by the laws of the State in
which the same is taken.

i OATH
1 State of Ohio
| County of __Monfgomery
|
1 Dennis L. Cartsen makes oath and says that
(Insert here the name of the affiant.)
he is__ President
{Insert here the official title of deponent)
of The Germantown Independent Telephone Company

{Insert here the exact legal title or name of the respondent.)

that he has examined the foregoing report; that to the best of his knowledge, information, and belief,
all statements of fact contained in the said report are frue and the said report is a correct statement of
the business and affairs of the above-named respondent in respect to each and every matter set forth
therein duting the period from and including January 1, 2005, to and including December 31, 2005.

i £ Colen

{Signature of affiant.)

Subscribed and swom to before me, a
County named this A
expiregs i A3 ,

in and for the State and
_Aoob . My commission

Wit Dy Cnann)

(Sig/nature of ofﬁceﬁauthorized to administer oath)
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Solutions For Your Financial Future WWW.pIygroup.com

The Germantown Independent Telephone Company
Germantown, Ohio

We have compiled the accompanying balance sheets of The Germantown Independent
Telephone Company as of December 31, 2005 and 2004, and the related statements of
income and retained earnings and the supplementary information for the year ended
December 31, 2005 included in the accompanying prescribed form in accordance with
Statements on Standards for Accounting and Review Services issued by the American
Institute of Certified Public Accountants. -

Our compilation was limited to presenting in the form prescribed by the Public Utilities
Commission of Ohio information that is the representation of management. We have not
audited or reviewed the financial statements and supplementary information referred to
above and, accordingly, do not express an opinion or any other form of assurance on
them.

These financial statements and supplementary information are presented in accordance
with the requirements of the Public Utilities Commission of Ohio, which differ from
generally accepted accounting principles. Accordingly, these financial statements and

supplementary information are not designed for those who are not informed about such
matters.

April 15, 2006




