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GENERAL INSTRUCTIONS

Please read General Instructions carefully before filling out this form:

1.

10.
11.

12,

Class A — Companies having annual! revenues from regulated telecommunications operations of
$100,000,000 or more.

Class B — Companies having annual revenues from regulated telecommunications operations of less
than $100,000,000.

Class B companies may choose to use Class A accounts.

The word “Respondent” in the following inquiries means the person, firm, association, or company on
whose behalf the report is made.

This annual report form was prepared in conformity with the Uniform System of Accounts prescribed
by the PUCO for local exchange telephone companies. All accounting words and phrases are to be
interpreted in accordance with said classification.

The schedules and questions contained in this report were developed to be generally applicable to all
local exchange telephone companies. All instructions shall be followed and each question answered as
fully and accurately as possible, Sufficient answers shall appear to show that no schedule, question, or

line item has been overlooked. If a particular line item or schedule does not apply to the respondent,
indicate this by answering "none", "-0-", or "not applicable", as appropriate.

Customary abbreviations may be used except that the exact name of the respondent shall be shown in
full on the "cover page” and on the "Verification” page.

Where the space provided is insufficient for the required data or it is necessary or desirable to insert
additional statements or schedules, the insert pages shall show the number and title of the schedule to

which it pertains, as well as the name of the respondent and the year covered, and shallbeon 8 1/2" x
11" durable paper.

The information required with respect to any statement furnished is the minimum requirement. The
respondent may add such further material information as is necessary to ensure that the required
statements are not misleading.

All copies filed with the Commission must be legible and permanent. All entries shall be made in

permanent ink or by a typewriter. Items of a reverse or contrary character shall be enclosed in
parentheses, or indicated by a minus sign followed by the amount.

The annual report shall be signed by a duly elected officer of the respondent.

The information required in this report, unless otherwise indicated, is to be reported for the entire
company and not for the State of Ohio only.

Totals shonld be provided as indicated. The respondent shall ensure that schedule totals and subtotals
are mathematically correct.
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13.

14.

15.

If a line item is supported by a detailed schedule elsewhere in this report, the respondent should ensure
that the detailed schedule is completed and that the amounts on both schedules match.

The word "affiliated companies” means companies that directly or indirectly through one or more

intermediaries control or are controiled by, or are under common control with, the utility filing this
report.

Please list all accounts and totals in whole dollars only. Make sure the rounded numbers are equal to
the original totals, when the original totals are rounded to the nearest dollar amount.
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ADDITIONAL FILING REQUIREMENTS

The following list is intended only as a reminder to local exchange companies with less than 15,000 access
lines of additional information required to be filed with the Commission and when such information is
due.

(1} Major Outage Reports (Rule 4901:1-5-03, O.A.C.) - when a major outage occurs, the local area news
media and the Commission’s Emergency Qutage Coordinator must be notified within two hours.
If such outage affects 9-1-1 service, the 9-1-1 PSAP for each affected county must also be notified
imumediately with an estimate of when 9-1-1 service will be restored.

(2) Emergency Services Coordinator Wames and Telephone Numbers (Rule 4901:1-5-22, O.A.C.} - the
list of a company's Emergency Services Coordinator and appropriate phone numbers shall be
updated as necessary and submitted to the Commission's Emergency Services Coordinator in the
Consumer Services Department.

(3) Directories (Rule 4901:1-5-06 (C), O.A.C.) - three copies of each directory shall be provided to the
Commission’s Library.
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IDENTITY OF RESPONDENT

1. Give the location (including street and number) of (a) the main Ohio business
office of respondent at the close of the year, and (b) if respondent is a foreign
corporation, the main business office if not in this state.

a. Continental Telephone Company, 88 East Rice St., P O Box 367, Continental, OH
45831-0367
b.N/A

2. State whether respondent is a corporation, a joint stock association, a firm or

partnership, or an individual. Indicate date of incorporation or date of formation
of partnership.

Incorporated — October 23, 1946

3. If a consolidated or merged company, name all constituent and all merged
companies absorbed during the year.

N/A
4. Date and authority for each consolidation and for each merger effected during the
year.

N/A

5. If a reorganized company, give name of original corporation. State the occasion
for any reorganization effected during the year.

6.  For new entrant carrier (NEC); give PUCO Certification approval
date , and Case No.

7. For NEC's only describe current serving area.
N/A




Annual Report of Continental Telephone Company Year Ended December 31, 2005

CORPORATE CONTROL OVER RESPONDENT
1. Did any corporation or corporations, telephone or other, hold control over the respondent at the
close of the year? __Yes If control was so held, state:

a. The name and address of the controlling corporation or corporations:
TDS Telecom 525 Junction Road, Madison, WI 53717

b. The form of control, whether sole or joint: Sole

¢. The manner in which control was established: Ownership of Common Stock

d. The extent of control: 100%

e. Whether control was direct or indirect: Direct

f. If indirect, the name and address of the intermeciiary through which control was established:

2. Did any individual, association, or corporation hold control, as trustee, over the respondent at the
close of the year? No If control was so held, state:

a. The name and address of the trustee:

b. The name and address of the beneficiary or beneficiaries for whom the trust was maintained, if
available:

RESPONDENT'S CONTROL OVER OTHER CORPORATIONS

3, Did the respondent hold control over other corporations at the close of the year? No, If
s0, state:

a. The name and address of corporation or corporations controlied:

b. The form of control, whether sole or joint:

¢. Other parties, if any, to joint agreement for control:

d. The manner in which control was established:

e. The extent of controk

f.  Whether control is direct or indirect:

If indirect, the name and address of the intermediary through which control was established:
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IMPORTANT CHANGES DURING THE YEAR

Report important changes of the types listed. Except as otherwise indicated data furnished should apply
to the same period the report covers. Answers should be numbered in accordance with the inquiries and
if "none" states the fact, it should be used. If information which answers an inquiry is given elsewhere in
the report, identification of the other answer will be sufficient.

1. Purchase or sale of entire property, or of a part of property when service territory is included: Give

brief description of each transaction, name of other party, date, consideration, and Commission
authorization.

Nane

2. Lease of property (to or from another) of the kind covered by the preceding inquiry: To the extent
applicable give details corresponding to those required by the preceding inquiry.

None

3. Securities issued during the year: Identify the securities, give purpose of issuance, date,
consideration received and Commission authorization. As here used, the term "securities” shall be

taken to mean any capital stock or debt, the issuance of which requires prior authorization by this
Cominission.

None

4. Changes in articles of incorporation: Give brief particulars of each change and date.

None

5. Other important changes: Give brief particulars of each other important change which is not
disclosed elsewhere in this report. None
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SCHEDULE: 1
VOTING POWERS AND ELECTIONS
1.
who, at the date of the latest closing of the stock-book of respondent prior to the actual filing of
this report, had the twenty highest voting powers of the respondent. If any such holder is held in
trust, attach a statement showing the beneficial owners. If the stock-book was not closed within
the year, show twenty such stockholders as of the close of the year. In the space provided. show
total shares and notes of all stockholders.
No. of No. of Other Vote
Shares Voiing | Empowered
Name and Address of Stockholders Held Shares Securities
TDS Telecommunications, inc. 500 458
Madison, Wi
TOTAL LISTED ABOVE 500 458 0
ALL STOCKHOLDERS
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Annual Report of Continental Telephone Company Year Ended December 31, 2005

SCHEDULE: 4A

NOTES TO BALANCE SHEET

Due to Rounding Totals may vary a $1 when footing. A System download of the Balance Sheet and Income
Statement were formatted 1o zero decimal places, thus rounding up the data. The PUCO Schedules were
completed using an excet spreadsheet in which formulas were linked to the system downioad files.
Schedules were proafed back to the Balance Sheet and income Statement download.

Our Government and Reguiatory Affairs group notified finance of accounting changes concerning Part 32
requirements for general purpose computer software. The FCC amended Part 32.2680 on June 30, 1999. The
amendment provided legal entities the choice of recording software as an intangible. TDS Teiecom has
determined it is to our benefit to reclass the computer software from account 2124000 to account 2690000
Intangibles. The reclass of the soflware, associated accumulated depreciation and software depreciation
occurved in the month of December 2002,

RECENT ACCOUNTING PRONOUNCEMENTS

The Company adopted SFAS No, 143, “Accounting for Asset Retirement Obligations,” {SFAS No. 143}
beginning January 1, 2003. SFAS No. 143 requires entities to record the fair value of a liability for legal
obligations assaciated with an asset retirement in the perlod in which the obligations are incurred. When the
liability is initially recorded, the entity capitalizes the cost of the asset retirement obligation by increasing the
carrying amount of the related long-lived asset. Over time, the liability is accreted to its present value sach
period, and the capitalized cost is depreciated over the useful life of the related asset. At the setlement date,
the entity will satisfy the obligation for ils recorded amount and recognize a gain or l0ss upon settiement.

The Company's rates are regulated by the Commission and the FCC, and therefore, reflect the effects of the
rate-making actions of these regulatory bodies in the financial staterents of ihe Company. On December 20,
2002, the FCC natified carriers by Order that it will not adopt SFAS No. 143 since the FCC concluded that
SFAS No. 142 conflicted with the FCC’s current accounting rules that require incumbent local telephone
carriers to accrue for asset retirement obligations through prescribed depreclation rates. Pursuant to the

FCC's order, and the provisions of SFAS No.71, the company has recorded an asset retirement obligation in
accordance with the requirements of SFAS No. 143, and a regulatory liability for the amounts of costs of
removal that these regulatory bodles have required to be recorded for regulatory accounting purposes which are
in excess of the amounts required to be recorded in accordance with SFAS No. 143,

At January 1, 2003, the Company reclassifizd $119,085 from accumulated depreciation to an assel retiremsnt
obligation in conjunction with the adoption of SFAS No. 143. Additionally, the Company continues to accrue
costs of removal as a component of depreciation expense pursuant to depreciation rates set forth by the
Commission. At January 1, 2003, the Company has reclassified $108,088 from accumulated depreciation to an
asset retirement obligation which consists of costs of removal in excess of the asset retirement obligation as
required by SFAS No.143 that the respective state regulatory authority has required the Company to recognize
as a regulatory liability. The change in the assst retirement obligation during 2005 and 2004 were as follows:

2005 2004
| Beginning of year 261,914 | 243,663
Additlonal liabilities incurred 26,271 | 18,668
Costs of removal incurred {1,255) (418}
{End of the Year $286,930 [$261,914

The regulatory liability included in the assel retirement obligation was $137,722 and $123,087 at December 31,
2005 and 2004 respectively. The asset ratirement obligation calculated in accordance with the provisions of
SFAS No.143 was $149,208 and $138,827 at December 31, 2005 and 2004, respectively. The total asset
retirement cbligation is included in other deferred credits.
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Annual Report of Continental Telephone Company Year Ended December 31, 2005
*  SCHEDULE: §

INCOME STATEMENT
(in dollars}
AccountNo. |
Class "A Class "B" Account Title Amount
Company Company

5001 s | Basic Area Revenue 600,493
5002 ] ... Optionai Extended Area Revenue 15,285
5003 | ... Cellular Moblle Revenue
5004 <.erees | Other Mabile Services Revenue 576
5000 sweeee | Basic Local Service Revenue 616,334

{5001-5004)
5010 o |Public Telephone Revenue =
5040 ......... __|Local Private Line Revenue 47,328 |
5050 s |CGustomer Premises Revenue -
5060 e |Other Local Exchange Revenue 184,102 |
5069 | ... Other Local Exchange Revenug Settlements =

(5001-5069) 5000 |LOCAL NETWORK SERVICES REVENUES 847,764

_ NETWORK ACCESS SERVICE REVENUES:
5081 5081 End User Revenue 193,489
5082 5082 |Switched Access Revenus 334,799
5083 5083 Special Access Revenue 228,973
5084 5084 Siate Access Revenue 742,107 |
5080 5080
DISTANCE NET
5100 5100 _ |Long Distance Message Revenue -
5111 -ennn |Long Distance Inward-Only Revenue
5112 oo |Long Distance Outward-Only Revenue
5121 - |Subvoice Grade Long Distance Private Network Revenue
5122 ..o |Voice Grade Long Distance Private Network Revenue
5123 oo |Audio Program Grade Long Distance Private Network Revenue
5124 e |Video Program Grade Long Distance Private Network Revenue
5125 e |Digital Transmission Long Distance Private Network Revenue
- 5126 | ... Long Distance Private Network Switching Revenue

5128 | ... Other Long Distance Private Network Revenue
5129 | ... Other Long Distance Private Network Revenue Settlements -
5160 ..e......|Other Long Distance Revenue
5169 ......... _|Other Long Distance Revenue Settlements -

(5100-5169) 5100 TOTAL LONG DISTANCE NETWORK SERVICE REVENUES

16




Annual Report of Continenial Telephona Company

Year Ended December 31, 20056

SCHEDULE: 5
INCOME STATEMENT
{inc dollars)
Account No.
Class "A” Class "B Account Title Amount
Company Company
MISCELLANEOUS REVENUES:

5230 | ... Directory Revenue 22141
5240 Rent Revenue -
5250 | .o Corporate Operations Revenue
5261 Special Billing Arrangements Revenue -
5262 | ... Customer Operations Revenue
5263 | ... Plant Operations Revenue
5264 | ... Other Incidental Regulated Revenus 11,631
5260 | ..o Other Revenue Seitlements -
5270 | ..o Carrier Billing and Collection Revenue 61,838

{5230-5270) 5200 MISCELLANEOUS REVENUES 95,611

NONREGU D REVENUES:
5280 5280 Non Regulated Operating Revenue 222,603
UNCOLLECTIBLE REVENUES:

5301 | ... Uncollectible Revenue - Telecommunications {1,599)
5302 | e Uncollgctible Revenue - Other 2,771
5300 5300 UNCOLLECTIBLE REVENUES 1,172

{5301-5302)

TOTAL OPERATING REVENUE (5001-5302) 2,666,618
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Annual Report of Continental Telephong Company

Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
~ {in dollars)
Account No.
Class "A Class "B Account Title Amount
Company [ Company
BI1L otor Vehicle nse 11588
8113 | ... Alrcraft Expénse
14 | ... Spec. Purpose Vehicles Expense 1,41
B11D Garage Work Equipment Expense
6116 er Work Equipment Expense
6110 B110
(6112-6116) NETWORK SUPPORT EXPENSE 12,998
T [ Tand and Bulding Expense 23,258 |
6122 | ... Furniture and Artworks Expense -
B123 | e 2 Equipment Expense 524
8124 | v GGeneral Purpose Compulers Expense 188
8120 6120
{6121-86124) GENERAL SUPPORT EXPENSE 23,880
6211 1 ... Analog Elecironic Expense -
2 igital EIEctronic Expenise 38,823
6219 | ... [Electro-Mechanical Expense -
6210 8210
{6211-6215) CENTRAL OFFICE SWITGH. EXPENSE 38,823
) 6220 perator Systems Expense -
6231 | ... Radio Facilifies Expense -
B2a2 | oo Circuif Equipment Expense Ky Ryl
‘ £230 b2al
(6231-6232) CENTRAL OFFICE TRANSM. EXPENSE 32,724
a1l Station Apparalus Expense -
L5 I arge rrvate branch EXchange CXpense -
6351 1 ... ublic Telephone Terminal Equipment Expense -
6362 | . Ofther Terminal Equipment Expense -
8310 6310
{6311-6362) INFO. ORIG./TERM. EXPENSE -
6411 | o Foles Expense 7.080 |
T V5 I Aerial Cable Expense 1,990
8422 — 1T ... Underground Cable Expense -
6423 | ... Buried Cable Expense 65,768
o4eq | Submarine Cable Cxpense -
6425 [ ... Leep Sea Cable Expense
426 | ... Intrabuilding Network Cable Expense -
ed3l 1 .. Aerial Wire Expense -
ed441 [ .. Conduit Systems Expense -
8310 65410
{6411-6441) CABLE AND WIRE FACIL. EXPENSE 75,643
(6112:6441) | (6110-6410) |1oTAL PLANT SPECIFIC OPERATIONS EXPENSE 184,167
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Annual Report of Continental Telephone Company

Year Ended Dacember 31, 2005

SCHEDULE: 5
INCOME STATEMENT
{In dollars)
Account No.
Class "A” Claes 8" Account Title Amount
Company Company _ -
PLAN PECIFI ERATI
EXPENSE:
6511 | Property Held for Future Telecommunications Use
Expense 4
6512 | ... Provisioning Expense -
6510 6510 OTHER PROP., PLANT & EQUIP. EXPENSE
(6511-6512) -
6531 Power Expense 13,820
6532 | 0 e Network Administration Expense 88,487
6533 | Testing Expense 27,026
6534 | 0 ... Piant Oper. Admin. Expense 28,198
6535 1 0 ... Engineering Expense 23,051
6530 8530
(6531-6535) NETWORK OPERATIONS EXPENSE 180,581
6540 6540 Access Expsnse 31,970
6561 | s Depreciation Expense - Telecommunications Plant In
Sarvice 510,078
5562 Depreciation Expense - Property Held for Future
""""" Telecommunications Use -
6563 | s Amortization Expense - Tangible 15,444
6564 | 0 ... Amortization Expense - Intangible 21,208
6565 | ......... Amortization Expense - Other -
6560 6560
(6561-6565}) DEPRECIATION & AMORT. EXPENSE 546,730
(6511-6565) {6510-6560)
TOTAL PLANT NONSPECIFIC OPERATIONS 759,281
CUSTOMER OPERATIONS EXPENSE:
6611 1 ... Product Management 33,713
6612 | ... Sales 23,543
6613 | e Product Advertising 20,638
6610 68610
(6611-6613) MARKETING 77,893
6621 | . Call Completion Services 130
6622 | ... Number Services 11,8935
6623 | 0 ... Customer Services 206,329
6620 6620
(6621-6623) SERVICES 218,394
{6610-6620) {6610-6620) |TOTAL CUSTOMER OPERATIONS EXPENSE 296,287
CORPORATE OPERATIONS EXPENSE:
6711 | e Executive 19,491
6712 Planning 4,455
6710 6710
(6711-6712) EXECUTIVE AND PLANNING 23,946
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Annual Report of Cantinental Telephone Company Year Ended December 31, 2005
SCHEDULE: 5
INCOME STATEMENT
{In dollars}
Account No.
Class "A" Class "B"
Company Company Account Title Total
6721 Accounting and Financa 92,564
6722 External Relations 59,279
6723 Human Resources 30,963
6724 | ... information Management 68,041
6725 | ... Legal 1,951
6726 | ... Procurement 4,708
6727 0 ... Research and Development
6728 1 . Other General and Administrative 25,068
6720 6720 GENERAL AND ADMINISTRATIVE
(6721-6728) 283,805
6780 6790 Provision for Uncollectible Notes
Receivable
(6T10-8790) (6710-6790) _ |TOTAL CORPORATE OPERATIONS EXPENSE 30785
{6112-8799) (8110-6780)  |TOTAL OPERATING EXPENSES 1,547,287
OPERATING TAXES:
7210 | ... Operating Investment Tax Credits - Nat -
7220 | .. Operating Federal Income Taxes 319,158
7230 Operating State and Local Income Taxes 34,063
7240 Operating Other Taxes , 73,374
7250 1 L Provision for Deferred Operating Income Taxes - Net {65,326
7200 7200
(7210-7250) TOTAL OPERATING TAXES 361,269
NET OPERATING INCOME (5001-5302)
Loss {6110-7200) 758,062
OTHER OFERATING INCOME AND EXPENSE:
Fil L N Income from Custom Work -
730 ] ... Retum from Nonreg, Use of Regulated Facllities 1,880
T4 ] Gains and Losses from Foreign Exchangs
7150 1 ... Gains or Lossas from Disposition of Land & Artwork -
60 {0 . Othar Cperation Gains & Losses -
7100 7100
(7110-7160) TOTAL OTHER OPERATING INCOME AND EXPENSE 1,860
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Annuat Report of Continental Telephone Company

Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
{in dollars)
Account No.
Class "A” Class "B" Account Title Total
Company Company
NONOPERATING INCOME AND EXPENSE:
7310 1 ... Dividend Income 116
7320 | 0 ... Interest iIncome 216,012 |
7330 § ... income from Sinking or Other Funds
7340 Allowance for Funds Used During Construction -
7350 | ... Gains or Losses from Disposition of Certain Prop. e
7360 | ... Other Non operaiing Incoms (3,703)
7370 | ... Special Charges {1.419)
7300 7300 rOTAL NONOPERATING INCOME AND EXPENSE
{7310-7370) 211,005
‘ NONOPERATING TAXES:
7410 [Nonoperating Investment Tax Credits - Net -
7420 1 00 ... Nonoperating Federat Income Taxes 11,904
7430 | ... Nenoperating State & Local Income Taxes 3,159
A0 ) .. Nonoperating Other Taxes -
7450 | ... Provision for Deferred Nonoperating Income Taxes - Net -
7400 7400
(7410-7450) TOTAL NONOPERATING TAXES 15,063
INTEREST AND RELATED ITEMS:
7510 Interest on Funded Dabt 26,608
720 | ... Interest Expense - Capital Leases 1,138
7530 Amortization of Debt 1ssuance Expense 92|
7840 1 . Other Interest Deductions -
7500 7500
(7510-7540) TOTAL INTEREST AND RELATED ITEMS 27,838
EXTRAORDINARY ITEMS:
7510 Extraordinary income Cradits -
w20 | 0 ... Extraordinary Income Charges -
7630 | ... Currant Income Tax Effect of Extraord. tems - Net -
7640 ) ... Prov. for Def, Inc. Tax Effect of Extraord. items - Met -
7600 7600 |lroTAL EXTRAORDINARY {TEMS
(7610-7840)} -
JURISDICTIONAL DIFFERENCES AND NON REGULATED
INCOME ITEMS:
7910 7910 Income Effect of Juris. Ratemaking Dif - Net -
7990 7980 Nenregulated Net Income 375497
NET INCOME 552,529
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Annual Report of Continental Teiephone Company Year Ended December 31, 2005

SCHEDULE: 5A

NOTES TO INCOME STATEMENT

Due to Rounding Totals may vary a $1 when footing. A System download of the Balance Sheet and
Income Statement were formatted to zero decimal places, thus rounding up the data. The PUCO
Schedules were completed using an excel spreadsheet in which formulas were linked to

the system download files. Schedules were proofed back to the Balance Sheet and Income
Statement download.
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Annual Report of Continental Telephone Company 7 Year Ended December 31, 2005

SCHEDULE: &

STATEMENT OF RETAINED EARNINGS

Account Page Amount

No. Item No. {in dollars)
Balance - First of Year 14 8,531,748
Changes: '
Balance Transferred from Income 21 552,529
Dividend Declared (6,749,000)

Miscellaneous Debits to Retained Earnings
Miscellaneous Credits to Retained Earnings
Balance - End of Year 14 2,335,277
Notes to Statement of Retained Eamings:

SCHEDULE: 7
PARTNERSHIP CAPITAL STATEMENT ¥
Account Page Amount
No. liem No. {in dollars)
Parinership Capital - Beginning of Year 14
Net Income {Loss) for Year 21

Partners’ Capital Contributions
Miscellaneous Credits
TOTAL CREDITS 0

Partners’ Drawings

Prior Period Adjustment(s)

Miscellaneous Debits
TOTAL DEBITS 0

Partnership Capital - End of Year 14 0

NOT APPLICABLE

(1) This statement should also be used by sole proprietors.
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Annual Report of Continental Telephone Company Year Ended December 31, 2005

SCHEDULE: 12

DEFERRED CHARGES (Accounts 1438 and 1439)
(include data for each item in excess of $1,000,00) _
Amount at End
of Current Year
Description of ltem (in doliars)
(@ (b)
ACCOUNT 1438 0
Aggregate of All Other ltems
TOTAL $0
ACCOUNT 1438 0
Not Applicable
Aggregate of All Other ltems
TOTAL $0




Annual Report of Continental Telephone Company

SCHEDULE: 13

Year Ended December 31, 2005

OTHER JURISDICTIONAL ASSET NET - ACCOUNT 1500

(in doflars)
Balance at Balance at
End of , End of
Description Previous Year Debits Credits Current Year
(a) _(b) (c) (d) {e)=(b)y+{c)-(d}

Not Applicable 0 0
0

0

0

0

0

0

0

0

0

0

0

0

0

- 0

TOTALS 0 0 $0

SCHEDULE: 14
NET CUR. DEF. OPERATING INCOME TAX - ACCOUNT 4100
_ ~ {in dollars)
Balance at Balance at
End of End of
Description Previous Year Debits Credils Current Year

@ (v) (c) {d) (3)=(§)+(¢=)-(d)0
Account 4100110 0
DIFIT Asset Current 1,364 829 535
0

0
0
0
0
0
0
0
0
0
0
0
TOTALS 1,364 829 $535

3r




Annual Report of Continental Telephone Company

Year Ended December 31, 2005

NET NONCUR. DEF. OPERATING INCOME TAXES - ACCOUNT 4240

{in dollars)
Balance at Balance at
End of End of
Description Previous Year Debits Credits Current Year
{a) {d)_ (c} {d) (e)=(o)+{eHd
FIT Liabllity Non- Current (acct 4340100) (304,394} 47688 {256,705)
FIT Asset Non-Current { acct 4340110) 2,541 658 1,883
FIT Liablity Excess (acct 4340120) 0 0
FIT Liability Adjustment (acct 4340200) 2 2 0
FiT Asset Adjustment { acct 4340210) 0 0
SIT Liability Non - Current { acct 4340300) (7.915) 6,748 {1,167}
SIT Liability Non - Current ( acct 4340310) Q 12,374 12,374
TOTALS - {308,766) 12,374 55,097 {$243,615)
SCHEDULE: 16
NET DEFERRED TAX LIABILITY ADJUSTMENTS - ACCOUNT 4341
___{indollars)
Balance at Balance at
End of End of
Description Previous Year Debits Credits Cuirent Year
{a) ) {c) (d) {e)(b)+{c){d
FIT Liability Adjustment (acct 4341120 0 0
0
0
0
0
0
0
TOTALS 0 0 0 $0
SCHEDULE: 17
OTHER JURIS. LIAB|LITY & DEF. CR. - NET - ACCOUNT 4370
___(in dollars)
Balance at Balance at
. End of End of
Description Previous Year Debits Credits Current Year
{3) (b) (c) {d) (GF(EBEHCI}O
Not Apgplicable 0 0
0
D
0
a
0
: 0
TOTALS 0 0 0 $0
a8
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Annual Report of Continental Telephone Company Year Ended December 31, 2005

SCHEDULE: 19

OTHER DEFERRED CREDITS {Account 4360)
{in dollars)
1. Disclose the date for each item in Account 4360 amounting to over $25,000. _
Amount at End
Description of Item of Current Year
(a) () _
FAS 143 (see page 15 for Accounting Pronoucement) 286,930
All other - less than $25,000 each {or aggregate of all other items)
TOTAL $286,930
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Annual Report of Continental Telephone Company

SCHEDULE: 20

Year Ended December 31, 2005

DEFERRED TAX REGULATORY LIABILITY (ACCOUNT 4361)
{in dollars)
1. Disclose the date for each item in Account 4361 amounting to over $25,000.
Amount at End
Description of item of Current Year
(a) (b)
Acct 4361100 Regulatory Liabifity 0
All other - less than $25,000 each (or aggregate of all other items)
TOTAL $0

41
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Annual Report of Continental Telephone Company : Year Ended December 31, 2005

SCHEDULE: 22

GENERAL SERVICES AND LICENSES
1. Provide in column {a) the name of the affiliate to whom respondents paid $50,000 or more
for services rendered under a license agreement, a general service contract, or other arangement
providing for the furnishing of general accounting, engineering, financial, legat, patent, and other
general services.
Amount
Name(s) of Affiliate Services Rendered {In dollars})
(a) (b} (c)
TDS Telecommunications, Inc.,et.al. Support Services incldg: 686,849
Accounting
Billing
Labor
General
Aggregate of All Other ltems
TOTAL $636,849
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Annuai Report of Continental Telephone Company Year Ended December 31, 2005

SCHEDULE: 23

TAXES OTHER THAN INCOME TAXES - OPERATING ACCOUNT 7240
{in dollars)

Type of Tax: Amount
Ohio Property Tax ( Acct 7240300) 68,552
Ohio Gross Receipts Tax {Acct 7240900} 1,381
Public Utility Excise Tax {Acct 7240200) 3,441
State Licensing Fee ( Acct 7240100) 0
TOTAL ACCOUNT 7240 $73,374
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Year Ended December 31, 2005

Annual Report of Continental Telephone Company

SCHEDULE: 24
ANALYSIS OF EXTRAORDINARY ITEMS (Accounts 7610 and 7620}
{in dollars)
1. In column (a) provide the particulars with respect to Accounts 7610 and 7620, with totals for
each account .
Tax Effect Tax Effect
Included in Included in
Parliculars Debit Amounts Credit Amounts Account 7360 Account 7640
() (b) (c} () (e)
n‘a
7610000 Xtraord Inc Cr 0
7620000 Xtraord inc Chgs 0
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Year Ended December 31, 2005

Annual Report of Continental Telephone Company

SCHEDULE: 29

OHIO CENTRAL OFFICES SCHEDULED TO BE UPGRADED

Date Capable of
Expected to be Independent
Placed in Operation?
Service Manufacturer & Type of Equipment (Yes) or (No) _
Not Applicable

Note: This form is only applicable to local exchange companies with less than 15,000 access lines.
Date: Date new switch was placed or will be place in service.
Manufacturer & Type of Equipment: List the type of switch and its manufacturer.

(Yes) or {No): Is the switch a HOST or REMOTE,.i.e. does it have stand-alone capability.
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Year Ended December 31, 2005

Annual Report of Continental Telephone Company

SCHEDULE: 30

PROJECTION OF NEW OR CHANGED OHIO CENTRAL OFFICE PREFIXES {NXX)
TO BE PLACED IN SERVICE

Date is Expected
to be

PREFIXED (NXX) Number(s) Operational

Not Applicable

Note: This form is only applicable to local exchange companies with less that 15,000 access lines.
Prefixes (NXX) Number(s): Where any new NXX's placed in service or will any be placed in

service in the upcoming year.
Date: Give date new NXX was or will be operational.
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Annual Report of Continental Telephone Company Year Ended December 31, 2005

SCHEDULE: 31
Form 1

TOLL USAGE STUDY TO OHIO CONTIGUOUS EXCHANGES
{Month and year of study)

AVERAGE NUMBER OF MESSAGE TOLL CALL EQUALING 3.0 OR OVER BUT LESS THAN 8.0
PER ACCESS LINE PER MONTH FROM ONE EXCHANGE TO ANOTHER

Messages per
Number Number of access line
Qriginating of access Terminating messages per month
exchange (1) lines in 1 exchange(s) (2) from 110 2 from 1 to 2*
Not Applicable
Form 2

TOLL USAGE STUDY TO OHIO CONTIGUOUS EXCHANGES
(Month and year of study)

AVERAGE NUMBER OF MESSAGE TOLL CALLS EQUALING 8.0 OR MORE PER ACCESS LINE PER
MONTH FROM ONE EXCHANGE TO ANOTHER

Messages per
Number Number of access line
Qriginating of access Terminating messages per month
exchange (1) lines in 1 exchange(s) (2) from 1102 from 1 to 2*

Not Applicable

* Total number of messages from 1 10 2 = total number of access lines in 1.
Note: This form in only applicable to local exchange companies with less than 15,000 access lines. EAS

calling rates should be fited only for contiguous exchanges that currently have no EAS between
them,
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Annual Report of Continental Telephons Company Year Ended December 31, 2005

SCHEDLILE 32: Service Connaction Assistance

A 13

A4
B, 1-3

B. 4
C-G, 13

C-G, 4
H-K, 1-3

H-K, 4

L, 1-3

L4
M, 1-2

P.4
Q. 1-3

Q.4
R 1354

- Lika Q, the answer to this fiaks will be the same for 1 thru 4, and will be equal to:

EXPLANATION OF SCA ANNUAL REPORTING FORM FIELDS
Refars to the number of SCA customers at the end of the fiscal year, as distinguished by the class of service
the customers ware receiving, i.e., flat, message, or measured rate service

The total of At + A2 + A3,

Refears to the number of SCA customers that were added to the program duning the relevant fiscal year, as
distinguished by the class of service. These numbers may actually be greater than the difference betwesn
consecutive year's respective totals. For instance, it there wera 20 flat rate SCA customers at the end of
FY 92, and 25 flat rate SCA customers at the end of FY93, but 3 flat raie SCA customers left the program
during FY83, then the number of new program participants would bs 8, not 5.

The total of B1 + B2 + B3.

Rafars to the number of SCA customers at the end of the fiscal year, as distinguished by the specific

assistance program which qualified the customer for SCA, and further divided by the particular class of
sarvice.

The respective totals for Cthru G, 1 +2 + 3.

Refers to the percentage of SCA customers utilizing the respective optionzl features, as distingulshed by the
class of service the cusiomer is recelving. These percentages may be calculatsd at the end of the fiscal year,
as opposed to monitoring any changes during the course of the 12 month period.

THESE FIELDS SHOULD NOT ACTUALLY REFLECT TOTALS. Rather, they should reflect the respective
percentages of utilization of each optional feature, expressed as a factor of all TSA customaers, disregarding
class of service distinctions.

Refers to the number of SCA customars Involuntarily discannected for nan paymem during the course of the
ralevant fiscal year, as distinguished by the class of sorvice.

The total of L1 + L2 + L3.

Refars to the average dollar amount of SCA customers' monthly logal charges for the relevant year, as
distinguished by the class of service.

Refers to the average dollar amount of SCA customers' monthly local Gharges for the relevant fiscal year,
disregarding class of service distinctions.

Refars to the average dollar amount of SCA customers' monthly toll charges, including intra and InterLATA
tolt, for the relevant fiscal year, as distinguished by the class of servica.

Refars to the average dollar amount of SCA customer's' monthly toll charges, including infra and interLATA
tolt, for the relevant fiscal year, disragarding class of service distinctions.

Refers 1o the average dollar amount of service connection charges that are walved for SCA customers during
the refevant fiscal year as distinguished by the class of sarvice.

Refers lo the average dollar amount of service connection charges that are walved for all SCA customer's
during the relevant fiscal year, disregarding class of service distinctions.

Refers fo the average doliar amount of deposits waived for SCA customers during the relevant fiscal year, as
distinguishad by the class of service.

Refers lo the average dolfar amount of deposits that are waived for all SCA customers during the ralevant
fiscat year, disragarding class of service distinctions.

Refers to the amount of the Subscriber Line Charge assessed by the company. This dollar amount will be the
same for every class of service.

THIS FIELD SHOULD NOT ACTUALLY REFLECT A TOTAL AND MAY, IN FACT, BE DISREGARDED.

'
. [

(O+P)+Q
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Annual Report of Continental Telephone Company Year Ended December 31, 2005

SCHEDULE: 34

IN ORDER TO ENSURE THAT PUCO CORRESPONDENCE IS DIRECTED TO THE APPROFPRIATE
PERSON AT THE CORRECT ADDRESS, PLEASE COMPLETE THE FOLLOWING

Name, Title, Address, and Phone Number of the Company’s Contact Persons
to Received Entries and Orders from the Docketing Division

Jerel Cable _____Associate Manger
Name Title

P O Box 88, Roachdale, IN 46172-088
Address

(765) 522-0235
Phone Number (Including Area Code)

Name, Title, Address, and Phone Number of Person to whom Invoice
should be Directed

Jerel Cable Assaociate Managar
Name Title

P O Box 88 Roachdale, IN 46172-0088
Address

(765) 522-0235
Phone Number (Including Area Code)

Name and Address of President

Michael A. Pandow
Name

President

TDS Telecom 525 Junction Road, Madison, W! 53717
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Year Ended December 31, 2005

Annual Report of Continental Telephone Company

VERIFICATION

The foregoing report must be verified by the President or Chief Gfficer of the company. The oath
required may be taken before any person authorized to administer an oath by the laws of the State in

which the same is taken.

OATH

Stateof Indiana
County of Putnam
Jerry L. Miller makes oath and says that
(nsert here the name of the affiant.)

heis Treasurer

(Insert here the official title of deponet)

of Coniinental Telephone Company
(Insert hera the exact legal title or name of respondent)

that he has examined the foregoing report; that to the best of his knowledge, information, and belief,
all statements of fact contained in the said report are true and the said report is a correct statement of
the business and affairs of the above-named respondent in respect to each and every matter set forth
therein during the period from Jan 1 ,20 05 , toandincluding Dec 31 20 05

A7t
dSignature of affiant.)
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