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GENERAL INSTRUCTIONS

Please read General Instructions carefully before filling out this form:

1.

10.

11.

12

Class A -- Companies having annual revenues from regulated telecommunications operations of $100,000,000 or
more.

Class B -- Companies having annual revenues from regulated telecommunications operations of less than
$100,000,000.

Class B companies may choose to use Class A accounts.

The word "Respondent” in the following inquiries means the person, firm, association, or company on whose
behalf the report is made.

This annual report form was prepared in conformity with the Uniform System of Accounts prescribed by the
PUCO for local exchange telephone companies. All accounting words and phrases are to be interpreted in
accordance with said classification.

The schedules and questions contained in this report were developed to be generally applicable to all local
exchange telephone companies. All instructions shall be followed and each question answered as fully and
accutately as possible. Sufficient answers shall appear to show that no schedule, question, or line item has been
overlooked. If a particular line item or schedule does not apply to the respondent. indicate this by answering
"none", "-0-", or "not applicable", as appropriate.

Customary abbreviations may be used except that the exact name of the respondent shall be shown in full on the
"cover page” and on the "Verification" page.

Where the space provided is insufficient for the required data or it is necessary or desirable to insert additional
statements or schedules, the insert pages shall show the number and title of the schedule to which it pertains, as
well as the name of the respondent and the year covered, and shall be on § 1/2" x 11" durable paper.

The information required with respect to any statement furnished is the minimum requirement. The respondent
may add such further material information as is necessary to ensure that the required statements are not
misleading.

All copies filed with the Commission must be legible and permanent. All entries shall be made in permanent ink
or by a typewriter. Items of a reverse or contrary character shall be enclosed in parentheses, or indicated by a
minus sign followed by the amount,

The annual report shall be signed by a duly elected officer of the respondent.

The information required in this report, unless otherwise indicated, is to be reported for the entire company and
not for the State of Ohio only.

Totals should be provided as indicated. The respondent shall ensure that schedule totals and subtotals are
mathematically correct.
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13.

14.

15.

If a line item is supported by a detailed schedule elsewhere in this report, the respondent should ensure that the
detailed schedule is completed and that the amounts on both schedules match.

The word "affiliated companies" means companies that directly or indirectly through one or more intermediaries
control or are controlled by, or are under common control with, the utility filing this report.

Please list all accounts and totals in whole dollars only. Make sure the rounded numbers are equal to the original
totals, when the original totals are rounded to the nearest dollar amount.
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ADDITIONAL FILING REQUIREMENTS

The following list is intended only as a reminder to local exchange companies with less than 15,000 access
lines of additional information required to be filed with the Commission and when such information is
due.

{1) Major Outage Reports (Rule 4901:1-5-03, O.A.C.) - when a major outage occurs, the local area news
media and the Commission’s Emergency Outage Coordinator must be notified within two hours. If
such outage affects 9-1-1 service, the 9-1-1 PSAP for each affected county must also be notified
immediately with an estimate of when 9-1-1 service will be restored.

(2) Emergency Services Coordinator Names and Telephone Numbers (Rule 4901:1-5-22, O.A.C.) - the
list of a company's Emergency Services Coordinator and appropriate phone numbers shall be
updated as necessary and submitted to the Commission's Emergency Services Coordinator in the
Consumer Services Department.

(3) Directories (Rule 4901:1-5-06 (C), O.A.C.) - three copies of each directory shall be provided to the
Commission's Library.
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IDENTITY OF RESPONDENT

Give the location (including street and number) of (a) the main Ohio business
office of respondent at the close of the year, and (b) if respondent is a foreign
corporation, the main business office if not in this state.
(A) 224 STATE ST (B) N/A

PO BOX 579

CONNEAUT, OHIO 44030-0579

State whether respondent is a corporation, a joint stock association, a firm or
partnership, or an individual. Indicate date of incorporation or date of formation
of partnership.

CORPORATION JULY 23,1926
If a consolidated or merged company, name all constituent and all merged

companies absorbed during the year.

NOT CONSOLIDATED OR MERGED
Date and authority for each consolidation and for each merger effected during the
year.

NOT APPLICABLE
If a reorganized company, give name of original corporation. State the occasion
for any reorganization effected during the year.

NONE

For new entrant carrier (NEC); give PUCO Certification approval
date , and Case No.

NOT APPLICABLE

For NEC’s only describe current serving area.

NOT APPLICABLE
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CORPORATE CONTROL OVER RESPONDENT

Did any corporation or corporations, telephone or other, hold control over the respondent at the close of the
year? _NO If control was so held, state:

a. The name and address of the controlling corporation or corporations: N/A

b. The form of conirol, whether sole or joint:

¢. The manner in which control was established:

d. The extent of control:

e. Whether control was direct or indirect:

f. If indirect, the name and address of the intermediary through which control was established:

Did any individual, association, or corporation hold control, as frustee, over the respondent at the close of the
year? NQO If control was so held, state:

a. The name and address of the trustee:

b. The name and address of the beneficiary or beneficiaries for whom the trust was maintained, if available:

RESPONDENT'S CONTROL OVER OTHER CORPORATIONS

Did the respandent hold control over other corporations at the close of the year? YES 1f
so, state:

a. The name and address of corporation or corporations controlled:
CABLESUITE 541 INC., 224 STATE ST. CONNEAUT, OHIO 44030

b. The form of control, whether sole or joint: SOLE

c.  Other parties, if any, to joint agreement for control:

d. The manner in which control was established: 100% STOCK QOWNERSHIP

e. The extent of control: __TOTAL

f. Whether control is direct or indirect: _DIRECT

g. [If indirect, the name and address of the intermediary through which control was established:
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IMPORTANT CHANGES DURING THE YEAR

Report important changes of the types listed. Except as otherwise indicated data furnished should apply
to the same period the report covers. Answers should be numbered in accordance with the inquiries and
if "none” states the fact, it should be used. If information which answers an inquiry is given elsewhere in
the report, identification of the other answer will be sufficient.

1.

Purchase or sale of entire property, or of a part of property when service territory is included: Give
brief description of each transaction, name of other party, date, consideration, and Commission
authorization.

NONE

Lease of property (to or from another) of the kind covered by the preceding inquiry: To the extent
applicable give details corresponding to those required by the preceding inquiry.

NONE

Securities issued during the year: Identify the securities, give purpose of issuance, date,
consideration received and Commission authorization. As here used, the term "securities” shall be
taken to mean any capital stock or debt, the issuance of which requires prior authorization by this
Commission.

NONE

Changes in articles of incorporatior: Give brief particulars of each change and date.

NONE

Other important changes: Give brief particulars of each other important change which is not

disclosed elsewhere in this report.

NONE
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SCHEDULE: 1

VOTING POWERS AND ELECTIONS

1. In the schedule below, show the particulars called for concerning the stockholders of respondent who,
at the date of the latest closing of the stock-book of respondent prior to the actual filing of this report,
had the twenty highest voting powers of the respondent. If any such holder is held in trust, attach a
statement showing the beneficial owners. If the stock-book was not closed within the year, show
twenty such stockholders as of the close of the year. In the space provided, show total shares and

notes of all stockholders.

No. of
Shares
Name and Address of Stockholders Held

No. of
Voting
Shares

Other Vote
Empowered
Securities

SEE SCH 1 - (ATTACHMENT)

TOTAL LISTED ABOVE

ALL STOCKHOLDERS
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VOTING POWERS AND ELECTIONS

SCHEDULE 1 (ATTACHMENT)

NAME & ADDRESS OF
...STOCKHOLDERS

Cede & Co.
New York, New York

Virginia H. Pickens
Upper Arlington, Ohio

Alltel Corp.
Little Rock, Arkansas

Paul Thomas Picard
Conneaut, Ohio

First United Methodist Church
Conneaut, Ohio

Nancy J. Essig
Pawleys Island, S. Carolina

The George J. Record School Foundation
Conneaut, Ohio

Connie Sealer
Sunnyvale, California

Cleo J. Rhoads Jr. T.Q.D.
Conneaut, Chic

Robert or Elizabeth Baldwin
Conneaut, Chio

Bonnie M. Allchin, Trustee
Conneaut, Chio

Donna Kille
Washington, D.C.

Frances S. Buckholzer
Akran, Chio

Charles M. Hoffner
Cleveland, Chio

Roy Brown Pattison &

NO. OF
SHARES

HELD

2150

544

526

424

325

318

270

266

213

200

193

171

165

152

NO. OF
VOTING
SHARES

2150

544

526

424

325

318

270

266

213

200

193

171

165

152

PAGE:1

OTHER VOTE
EMPOWERED
SECURITIES

None

None

None

None

None

None

None

None

None

Nane

None

None

None

None



Lucylle Pattison
North Kingsville, Ohio

Dorothy M. Arcaro, Trustee
Conneaut, Ohio

Janis M. Robison
Conneaut, Ghio

Kathleen T. Redmond
Paunesville, Ohio

Mary M. Gates
Conneaut, Ohio

Joanng Steele
Cleveland, Ohio

Frances S. Voke
Akron, Chic

TOTAL LISTED ABOVE

TOTAL ALL STOCKHOLDERS

152

139

130

122

110

110

110

6790

11071

152

139

130

122

110

110

110

6790

1071

None

None

None

None

None

None

None
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Annual Report of THE CONNEAUT TELEPHONE CQO. Year Ended December 31, 2005

SCHEDULE: 4A

NOTES TO BALANCE SHEET
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Annual Report of THE CONNEAUT TELEPHONE CO. Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
(in dollars)
Account No.
Class "A" Class "B" Account Title Amount
Company Company
LOCAL NETWOQORK SERVICES REVENUES:
5001 | Basic Area Revenue 940878
5002 ] {Optional Extended Area Revenue 214213
5003 | e Cellular Mobile Revenue
5004 | e Other Mobile Services Revenue
5000 | e Basic Local Service Revenue 1155091
(5001-5004)
5010 | e Public Telephone Revenue
5040} lLocal Private Line Revenue 27367
5060 | e Customer Premises Revenue 17776
5060 | Other Local Exchange Revenue 237831
5069 | QOther Local Exchange Revenue Settlements
(5001-5069) 5000 LOCAL NETWORK SERVICES REVENUES 1438065
NETWORK ACCESS SERVICE REVENUES:
5081 5081 End User Revenue 663924
5082 5082 Switched Access Revenue 3454748
5083 5083 Special Access Revenue 148392
5084 5084 State Access Revenue 864361
5080 5080 NETWORK ACCESS REVENUE 5131425
(5081-5084) (5081-5084)
LONG DISTANCE NETWORK SERVICES REVENUES:
5100 5100 Long Distance Message Revenue 152119
5111 | e Long Distance Inward-Only Revenue
5112 | . Long Distance Qutward-Only Revenue
5121 | e Subvoice Grade Long Distance Private Network Revenue
5122 | e Voice Grade Long Distance Private Network Revenue
5123 | Audio Program Grade Long Distance Private Network
Revenue
5124 | Video Program Grade Long Distance Private Network
Revenue
5125 | e Digital Transmission Long Distance Private Network Revenue
5126 f e Long Distance Private Network Switching Revenue
5128 | e Other Long Distance Private Network Revenue
5129 | . Other Long Distance Private Network Revenue Settlements
5160 | Other Long Distance Revenue 2890
5169 | Cther Long Distance Revenue Settlements 5889
(5100-5169) 5100 TOTAL LONG DISTANCE NETWORK SERVICE 160898
REVENUES
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Annual Report of THE CONNEAUT TELEPHONE CO.

Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
(in dollars)
Account No.
Class "A" Class “B" Account Title Amount
Company Company
MISCELLANEOUS REVENUES:
5230 | e Directory Revenue 228583
5240 | . Rent Revenue 288106
5250 1 e Corporate Operations Revenue
5261 | e Special Billing Arrangements Revenue
5262 | e Customer Operations Revenue
5263 | e Plant Operations Revenue
5264 | e Other Incidental Regulated Revenue 1348
5269 | Other Revenue Settlements 267872
5270 | e Carrier Billing and Collection Revenue 97539
(5230-5270) 5200 | MISCELLANEOUS REVENUES 883448
NONREGULATED REVENUES:
5280 5280 Non Regulated Operating Revenue 2480179
UNCOLLECTIBLE REVENUES:
5301 | e Uncollectible Revenue - Telecommunications 121348
5302 | e Uncollectible Revenue - Other
5300 5300 UNCOLLECTIBLE REVENUES 121348
(5301-5302)
TOTAL OPERATING REVENUE (5001 - 5302) 9972667
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Annual Report of THE CONNEAUT TELEPHONE CQO.

Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
(in dollars)
Account No.
Class "A" Class "B" Account Title Amount
Company Company
PLANT SPECIFIC OPERATIONS EXPENSE:

6112 b Motor Vehicle Expense 36788
6113 | e Aircraft Expense
6114 | e Spec. Purpose Vehicles Expense
6115 | Garage Work Equipment Expense
6116 | e Other Work Equipment Expense 24531
6110 6110

(6112-6116) NETWORK SUPPORT EXPENSE 61319
6121 | e Land and Building Expense 252108
6122 ) e Furniture and Artworks Expense 2326
6123 | e Office Equipment Expense 28553
6124 | e General Purpese Computers Expense 103526
6120 6120

(6121-6124) GENERAL SUPPORT EXFENSE
6211 ] Analog Electronic Expense
6212 | Digital Electronic Expense 118303
6215 | e Electro-Mechanical Expense
6210 6210 CENTRAL OFFICE SWITCH.EXPENSE

(6211-6215) 118303
6220 6220 Operator Systems Expense
6231 | e Radio Facilities Expense
6232 | e Circuit Equipment Expense 144942
6230 6230 CENTRAL OFFICE TRANSM. EXPENSE

(6231-6232) 144942
6311 ] e Station Apparatus Expense
6341 1 ... Large Private Branch Exchange Expense
6351 | Public Telephene Terminal Equipment Expense
6362 | Other Terminal Equipment Expense
6310 6310

{6311-6362) INFQ. ORIG./TERM. EXPENSE
6411 | .. Poles Expense 5473
6421 | e Aeria] Cable Expense 98993
6422 | Underground Cable Expense 50596
6423 | e Buried Cable Expense 95715
6424 ) e Submarine Cable Expense
6425 | e Deep Sea Cable Expense
426 | e Intrabuilding Network Cable Expense
6431 | Aerial Wire Expense
6441 | Conduit Systems Expense 4601
6410 6410

(6411-6441) CABLE AND WIRE FACIL. EXPENSE 255378

(6112-6441) (6110-6410) TOTAL PLANT SPECIFIC OPERATIONS EXPENSE 966455
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Annual Report of THE CONNEAUT TELEPHONE CO. Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
(in dollars)
Account No.
Class "A" Class "B" Account Title Amount
Company Company
PLANT NONSPECIFIC OPERATIONS EXPENSE:

6511 | . Property Held for Future Telecommunications Use Expense
6512 | Provisioning Expense 3598
6510 6510 OTHER PROP., PLANT & EQUIP. EXPENSE

(6511-6512)
6531 | Power Expense 91730
6532 | e Network Administration Expense 99420
6533 | e Testing Expense 130472
6534 | Plant Oper. Admin. Expense 43888
6535 | Engineering Expense
6530 6530

{6531-6535) NETWORK OPERATIONS EXPENSE 365510
6540 6540 Access Expense 34536
6561 | e Depreciation Expense-Telecommunications Plant In Service 1625654
6562 | e Depreciation Expense-Property Held for Future

Telecommunications Use

6563 | e Amortization Expense-Tangible 42937
6564 | e Amortization Expense-Intangible
6565 | e Amartization Expense-Other (63184)
6560 6560

{6561-6565) DEPRECIATION & AMORT. EXPENSE 1605407

{6511-6565) (6510-6560) TOTAL PLANT NONSPECIFIC OPERATIONS 2009451

CUSTOMER OFPERATIONS EXPENSE:

6611 | e Product Management
6612 | Sales
6613 | Product Advertising 26417
6610 6610

(6611-6613) MARKETING 26417
6621 | s Call Completion Services
6622 | Number Services 25386
6623 | e Customer Services 639110
6620 6620

(6621-6623) SERVICES 664496

(6610-6620) (6610-6620) TOTAL CUSTOMER OPERATIONS EXPENSE 690913

CORPORATE OPERATIONS EXPENSE:

6711 | s Executive 159017
6712 | e Planning
6710 6710

{6711-6712) EXECUTIVE AND PLANNING 159017
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Annual Report of THE CONNEAUT TELEPHONE CO.,

Year Ended December 31, 2005

(7110-7160)

TOTAL OTHER OPERATING INCOME AND
EXPENSE

SCHEDULE: 5
INCOME STATEMENT
(in dollars)
Account No.
Class "A" Class "B Account Title Amount
Company Company
6721 | e Accounting and Finance 288364
6722 | e External Relations 10918
6723 | e Human Resources 95061
6724 | Information Management 25931
6725 | e Legal 115038
6726 | . Procurement 1092
6727 | e Research and Development
6728 | e Other General and Administrative 216019
6720 6720
(6721-6728) GENERAL AND ADMINISTRATIVE 752423
6790 6790 Provision for Uncollectible Notes Receivable
(6710-6790) (6710-6790)
TOTAL CORPORATE OPERATIONS EXPENSE 911440
(6112-6790) (6110-6790) | TOTAL OPERATING EXPENSES 4578259
OPERATING TAXES:
7210 ] e Qperating Investment Tax Credits-Net EST (948)
7220 ] e Operating Federal Income Taxes 659149
7230 | e Operating State and Local Income Taxes 133140
7240 | e Operating Other Taxes 371142
7250 | Provision for Deferred Operating Income Taxes-Net
7200 7200
(7210-7250) TOTAL OPERATING TAXES 1162483
NET OPERATING INCOME (5001-5302)
Less (6110-7200) 4231925
OTHER OPERATING INCOME AND EXPENSE:
710} e Income from Custom Work
7130 | e Return from Nonreg. Use of Regulated Facilities
7140 | e Gains and Losses from Foreign Exchange
7150 | Gains or Losses from Disposition of Land & Artwork
7160 | e Other Operating Gains & Losses
7100 7100
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Annual Report of THE CONNEAUT TELEPHONE CO.

Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
(in dollars)
Account No.
Class "A" Class "B" Account Title Amount
Company Company
NONOPERATING INCOME AND EXPENSE:
7310 | Dividend Income
7320 | e Interest Income (5727)
7330 ] Income from Sinking and Other Funds
7340 | e Allowance for Funds Used During Construction
7350 | e Gains or Losses from Disposition of Certain Prop.
7360 ) Other Nonoperating Income (270819)
7370 | Special Charges 5974
7300 7300
(7310-7370) TOTAL NONOPERATING INCOME AND EXPENSE (270572)
NONOPERATING TAXES:
7410 | Nonoperating Investment Tax Credits-Net
7420 | e Nonoperating Federal Income Taxes
430 | Nonoperating State & Local Income Taxes
40 | e Nonoperating Other Taxes
7450 | Provision for Deferred Nonoperating Income Taxes-Net
7400 7400
(7410-7450) TOTAL NONOPERATING TAXES
INTEREST AND RELATED ITEMS:
7510 ] Interest on Funded Debt 1003200
7520 | e Interest Expense-Capital Leases 12390
7530 | e Amortization of Debt Issuance Expense
7540 b Other Interest Deductions
7500 7500
(7510-7540) TOTAL INTEREST AND RELATED ITEMS 1015590
EXTRAORDINARY ITEMS:
7610 ] e Extraordinary Income Credits
7620 | e Extraordinary Income Charges
7630 | Current Income Tax Effect of Extraord. Items-Net
7640 | Prov. for Def. Inc. Tax Effect of Extraord. Items-Net
7600 7600
(7610-7640) TOTAL EXTRAORDINARY ITEMS
JURISDICTIONAL DIFFERENCES AND NONREGULATED
INCOME ITEMS:
7910 7910 Income Effect of Juris, Ratemaking Dif.-Net
7990 7990 Nonregulated Net Income
DEREGULATED EXPENSES 2351306
NET INCOME 1135601
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Annual Report of THE CONNEAUT TELEPHONE CO. Year Ended December 31, 2005

SCHEDULE: 5A

NOTES TO INCOME STATEMENT




Annual Report of THE CONNEAUT TELEPHONE CO.

Year Ended December 31, 2003

SCHEDULE: 6
STATEMENT OF RETAINED EARNINGS
Account Page Amount
No. Ttem No. (in dollars)
4550 Balance-First of Year 14 9001187
Changes:
Balance Transferred from Income 21 1135601
Dividends Declared (347678)
Miscellaneous Debits fo Retained Earnings {220301)
Miscellaneous Credits to Retained Earnings
Balance-End of Year 14 9568809
Notes to Statement of Retained Earnings:
MISCELLANEOUS DEBITS TO R/E FOR Y/E 12/31/04
CLOSING ACTIVITY AFTER PREPARATION OF
2004’S REPORT
SCHEDULE: 7
PARTNERSHIP CAPITAL STATEMENT ¥
Account Page Amount
No. Item No. (in dollars)
Partnership Capital-Beginning of Year 14 3216466
Net Income (Loss) for Year 21 280919
Partners' Capital Contributions 287939
Miscellaneous Credits 223697
TOTAL CREDITS 792555
Partners' Drawings 562500
Prior Period Adjustment(s)
Miscellaneous Debits
TOTAL DEBITS 562500
Partnership Capital-End of Year 14 3446521
MISCELLANEQUS CREDITS TO PARTNERSHIP
CAPITAL FOR Y/E 12/31/04 CLOSING ACTIVITY
AFTER PREPARATION OF 2004'S REPORT

(1) This statement should also be used by sole proprietors.
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Annual Report of THE CONNEAUT TELEPHONE CO. Year Ended December 31, 2005

SCHEDULE: 12
DEFERRED CHARGES (Accounts 1438 and 1439)
(Include data for each item in excess of $1,000,000)
Amount at End
of Current Year
Description of Item (in dollars)
(@) (b)
ACCOUNT 1438 $ (63184)
P.U.C.O. RESERVE STUDY ADJUSTMENT
Aggregate of All Other Items
TOTAL 63184
ACCOUNT 1439
NONE
Aggregate of All Other Items
TOTAL g
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Annual Report of THE CONNEAUT TELEPHONE CO.

SCHEDULE: 13

Year Ended December 31, 2005

OTHER JURISDICTIONAL ASSET NET - ACCOUNT 1500

(in dollars)
Balance at Balance at
End of End of
Description Previous Year Debits Credits Current Year
(@) (b) () (d) {e)=(b)+{c)-(d)
NONE

TOTALS

SCHEDULE: 14

NET CUR. DEF. OPERATING INCOME TAX - ACCOUNT 4100

(in dollars)

Balance at Balance at
End of End of
Description Previous Year Debits Credits Current Year
@) (b) (©) (d) (e)=(b)-{c)+(d)
NONE

TOTALS |
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Annual Report of THE CONNEAUT TELEPHONE CO.

SCHEDULE: 15

Year Ended December 31, 2005

NET NONCUR. DEF. OPERATING INCOME TAXES - ACCOUNT 4340

(in dollars)

Balance at Balance at
End of End of
Description Previous Year Debits Credits Current Year
(a) (b) (© (d) (e)=(b)-(c)+(d)
DEFERRED TAXES
... DEPRECIATION ETAL (1277873) 280693 {1558566)
TOTALS {1277873) 280693 $(1558566)
SCHEDULE: 16
NET DEFERRED TAX LIABILITY ADJUSTMENTS - ACCOUNT 4341
(in dollars)
Balance at Balance at
End of End of
Description Previous Year Debits Credits Current Year
(@) (b) (© {d) (e)=(b)-{c)+({d)
SAME AS SCHEDULE 15 {4662055) 203996 {5566051)
TOTALS (46620355) 903996 $(5566051)
SCHEDULE: 17
OTHER JURIS. LIABILITY & DEF. CR. - NET - ACCOUNT 4370
{in dollars)
Balance at Balance at
End of End of
Deescription Previous Year Debits Credits Current Year
(@) (b) © () (e)=(b)-{c)+{d)

NONE

TOTALS
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Annual Report of THE CONNEAUT TELEPHONE CO.

SCHEDULE: 19

Year Ended December 31, 2005

OTHER DEFERRED CREDITS (Account 4360)

(in dollars)

1. Disclose the data for each item in Account 4360 amounting to over $25,000.

Amount at End
Description of Item of Current Year
@ (b)
$
NONE
All other - less than $25,000 each (or aggregate of all other items)
TOTAL $




Annual Report of THE CONNEAUT TELEPHONE CO.

SCHEDULE: 20

Year Ended December 31, 2005

DEFERRED TAX REGULATORY LIABILITY (ACCOUNT 4361)

(in dollars)

1.  Disclose the data for each item in Account 4361 amounting to over $25,000.

Amount at End

Description of Item of Current Year
(@) (b)
$
GROSS - UP DEFERRED TAXES FOR:

. {OPEB (FASB #106) 1637355

. .FASB #109 TRANSITION ADJ. 1207556
....PENSION LIABILITY (FASB #87) 1002306

. .REGULATORY LIABILITY 2004115
.... SECTION #197 INTANGIBLE 42260

. ITC 863

All other - less than $25,000 each (or aggregate of all other items)

TOTAL $ 5894455
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Annual Report of THE CONNEAUT TELEPHONE CO. Year Ended December 31, 2005

SCHEDULE: 22

GENERAL SERVICES AND LICENSES

1. Provide in column (a) the name of the affiliate to whom respondents paid $50,000 or more
for services rendered under a license agreement, a general service contract, or other arrangement
providing for the furnishing of general accounting, engineering, financial, legal, patent, and other

general services.

| Amount
Name(s) of Affiliate Service Provided {in dollars)
(a) (b) (©
NONE
Aggregate of All Other Items
TOTAL 5
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Annual Report of THE CONNEAUT TELEPHONE CO. Year Ended December 31, 2005

SCHEDULE: 23

TAXES OTHER THAN INCOME TAXES - OPERATING ACCOUNT 7240
(in dollars)

Type of Tax: Amount

Ohio Property Tax 367230

Ohio Gross Receipts Tax

F.ILCA.

Other (Specify list)
CONSUMERS’ COUNSEL NOT TRUED-UP 966
PUCO ASSESSMENT “ ” 2124
FCC REGULATORY “ i 772
FRANCHISE TAX - DUE FROM CABLESUITE 541 50

TOTAL ACCOUNT 7240 - % 371142




Annual Report of THE CONNEAUT TELEPHONE CO.

SCHEDULE: 24

Year Ended December 31, 2005

ANALYSIS OF EXTRAORDINARY ITEMS (Accounts 7610 and 7620)

(in dollars)

1. In column (a) provide the particulars with respect to Accounts 7610 and 7620, with totals for
each account.
. Tax Effect Tax Effect
Included in Included in
Particulars Debit Amounts | Credit Amounts| Account 7630 | Account 7640
(a) (b) (c) (d) (e}
$ $ $ $
NONE
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OUTSIDE PLANT STATISTICS (WIEE)

1. Report the rnilesge at the end of the year for all salely owmed plantand the respondent's shave of awmyj oinfly owned plant.

2, In colurm (), provide the number of poles that company owrs, and shaves &joint uwe with other e ompar
3. Column (p) and () ave not incdluded colurn (g).
ALERIAL CABLE UHDERGROUNIT: CABLE BURED CABLE SUBMARINE CABLE
Miks of Lavil Miles o Wire Miks o Wire Hikes o Wire HMiks of Wire
State or Tervkory Wire Miks of Cabk InCable Miles ok Cabk InCable | MikscéCable| InCable |MikseiCabk| InCable
) U] (2) G (2) ] 3 (h 2 Gl ]
L
: Ohio 188.88 34818.40 137.87 22078.64 99.12 774,77
i
3
3
TOTAL 188.88 3481840 | 137,87 | 72078.64 99,12 774.77
INTRA BULLDING
DEEE 3BA CABLE HETWORK CABLE TOTAL CABLE
Miks of Wire Miks of Wie Miks of Wie
Stake or Tevkory Hiks of Cadk InCable Miks cE Cablk InCable Miks cé Catle In Cable
3) U] ¢ (m) (x) (<) 3] 1]
1
2
3
11 Ohio 425,87 57671.81
3
3
TOTAL 425,87 5767181
Humlxr cf Poks Mikes of Tube CONDUIT SYSTIM
U] InCcaxil
Calls
Company (4
Comparar sharas & jomt
Stake or Terrkory oW um withother Trenchitiks Du«t Miles
(a) (1) peles compary {Tn Ground) [&eriall m (0]
1
2
3 Ohio 2215 3014 97.27 10.09 71.627
4
5
b
TOIAL 2215 014 97,27 10,09 71627
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OUTSIDE PLANT STATISTICS (FIBER OPTIC)

1. Report the mileage at the end of the year [or all solely owned plant and the respondent's share of any jointly owned plant.
FIBER OPFTIC AERIAL CABLE | FIBER OPTIC UNDERGROUND CABLE FIBER OPTIC BURIED CABLE
Miles of Miles of Fiber Miles of Miles of Fiber Miles of Miles of Fiber
State or Territory Fiber Optic Cable Optic In Cable Fiber Optic Cable QOptic In Cable Fiber Optic Cable Optic In Cable
(a) (b) ©) (d) ©) [£9] 53] )
1
2
3
4 Ohio 33.34 408,54 41.08 434.85
5
6 ——
JOTAL 33,3 408,54 41,08 43, 85
INTRA BUILDING
FIBER OPTIC SUBMARINE CABLE DEEP SEA FIBER GPTIC CABLE | NETWORK FIBER OPTIC CABLE | TOTAL FIBER OPTIC CABLE
Miles of Miles of Miles of Fiber Miles of Fiber Miles of Miles of Fiber Miles of Miles of Fiber
State or Territory Fiber Optic Cable [Fiber Optic In Cable|  Optic Cable Qptic In Cable [Fiber Optic Cable] Optic In Cable iber OEJEK: Cable | Optic In Cable
@ ® ® ® ) o ) @ o) 5)
1
2
3 .
o | Ohlo 74.42 843.39
5
3
TOTAL 2 843.39
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Annual Report of THE CONNEAUT TELEPHONE CQ,

SCHEDULE: 28

Year Ended December 31, 2005

PLANT AND SERVICE DATA - OHIO TELEPHONE COMPANIES

DETAIL OF BILLABLE ACCESS LINES IN SERVICE BY EXCHANGE IN OHIO

No. of Business

Access Lines

No. of
Residental
Access Lines

No. of No. of No. of
COs. Company Total
In Type & Model(s) Single | Multi-Line Pay Multi- | Access
Exchange Name Exch. | of CO(s) In Exchange | Line Trunks Stations | 1-Party | Party | Lines
(@) (b) (© (d) (e) (6 (g) (h) (i)
1 DMS - 10 272 1093 87 5577 34 7063
TOTAL FOR OHIO 272 1093 87 5577 34 7063

NOTE: List all of the access line data by exchange.

For companies with more exchanges than will fit this page, substitute a computer printout with
the same information in place of this page.

For exchanges with multiple central offices, list the number of each type of central office,

e.g., 12-5ESS, 1-61E, 2-DMS10, etc. The total should equal the total number of COs listed in Column (b).

Unusual switch types should be characterized as Electromechanical, Analog or Digital.

Use the following symbols to show in the above columns:
*Includes Key System, PBX and Centrex.

*Inlcudes all Single Line Business Access Lines.
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Annual Report of THE CONNEAUT TELEPHONE CO. Year Ended December 31, 2005

SCHEDULE: 29

OHIO CENTRAL OFFICES SCHEDULED TO BE UPGRADED

Date Capable of
Expected to be Independent

Placed in Operation?
Service Manufacturer & Type of Equipment (Yes) or (No)

NORMAL GENERIC UPGRADES

Note: This form is only applicable to local exchange companies with less than 15,000 access lines.
Date: Date new switch was placed or will be placed in service.
Manufacturer & Type of Equipment: List the type of switch and its manufacturer.
(Yes) or (No): Is the switch a HOST or REMOTE, i.e. does it have stand-alone capability.
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Annual Report of TIHHE CONNEAUT TELEPHONE CO. Year Ended December 31, 2005

SCHEDULE: 30

PROJECTION OF NEW OR CHANGED OHIO CENTRAL OFFICE PREFIXES (NXX)

TO BE PLACED IN SERVICE
Date is Expected
to be
PREFIXES (NXX) Number(s) QOperational
NONE

Note: This form is only applicable to local exchange companies with less than 15,000 access lines.
Prefixes (NXX) Number(s): Where any new NXXs placed in service or will any be placed in service
in the upcoming year.
Date: Give date new NXX was or will be operational.

52




Annual Report of THE CONNEAUT TELEPHONE CO.

SCHEDULE: 31

Form 1

NOT APPLICABLE

Year Ended December 31, 2005

TOLL USAGE STUDY TO OHIO CONTIGUOUS EXCHANGES

(Month and year of study)

AVERAGE NUMBER OF MESSAGE TOLL CALLS EQUALING 3.0 OR OVER BUT LESS THAN 8.0
PER ACCESS LINE PER MONTH FROM ONE EXCHANGE TO ANOTHER

Messages per
Number Number of access line
Originating of access Terminating messages per month
exchange (1) lines in 1 exchange(s) (2) from1to?2 from 1 to 2*
Form 2

TOLL USAGE STUDY TO OHIO CONTIGUOUS EXCHANGES

(Month and year of study)

AVERAGE NUMBER OF MESSAGE TOLL CALLS EQUALING 8.0 OR MORE PER ACCESS LINE PER
MONTH FROM ONE EXCHANGE TO ANOTHER

Messages per

Number Number of access line
Originating of access Terminating messages per month
exchange (1) lines in 1 exchange(s) (2) from1to?2 from 1to2*

*  Total number of messages from 1 to 2 + total number of access lines in 1.

Note: This form is only applicable to local exchange companies with less than 15,000 access lines. EAS
calling rates should be filed only for contiguous exchanges that currently have no EAS between

them.
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Annual Report of THE CONNEAUT TELEPHONE CO.

Year Ended December 31, 2005

Service Connection Assistance (SCA)
Annual Reporting Form
Number of Number of Number ol Participants Percentage Panetration Participants
Class Program New Program By Qualifying Program of Optional Faatures Disconnected
of Parlicipants- Participants for
Sarvice End of Pariod | During Pariod | HEAP E-REAP OECP 88| Medicaid | Toushiona Wire Care Non-Pub Custom Calling | Non-Paymsnt
Al 18] [€] 5] [E] (A [G] [H} L] & (K] ]
(1) Flat
(2) Message
(3) Measured
@ {4) TOTAL
Class Average Service Amaurt of Number ol
of Average Monhly | Average Monthly | Gonnastion Chargs Average of Monthly Subscriber | Menths for
Service Local Bil Tol Bill Waived Waived Danasits Line Charge SLC Waiver
(M] [N] 10 L] @ IR
Telaphona Company
(1) Flat 5 3 3 3 3
Sirest/P:0. Box
(2)Messaga | 8 3 5 $ & City, Stale, Zip Code
(3) Maasurad & 3 $ $ 5 Nama of Person Gomplating Form
(4) TOTAL Signatura Date
Nete: This form is o local exchange wilh lass than 15,000 as0ss4 [n83, that are examptad rem aliaring TSA and only provide SCA.

NOT APPLICABLE
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Annual Report of THE CONNEAUT TELEPHONE CO. Year Ended December 31, 2005

SCHEDULE 32: Service Connection Assistance

A 13

Ad
B, 1-3

B, 4
C-G, 1-3

C-G. 4

H-K, 1-3

HK 4

L 13

L4
M, 1-3

P,1-3

P, 4

Q 13

Q.4
R, 1-384

EXPLANATION OF SCA ANNUAL REPORTING FORM FIELDS

Refers to the number of SCA customers at the end of the fiscal year, as distinguished by the class of service the
customers were receiving, i.e., flat, message, or measured rate service.

The total of Al + A2 + A3.

Refers to the number of SCA customers that were added to the program during the relevant fiscal year, as
distinguished by the class of service. These numbers may actuaily be greater than the difference between
consecutive year's respective totals. For instance, if there were 20 flat rate SCA customers at the end of FY92,
and 25 flat rate SCA customers at the end of FY93, but 3 flat rate SCA customers left the program during FY93,
then the number of new program participants would be 8, not 5.

The total of B1 + B2 + B3.

Refers to the number of SCA customers at the end of the fiscal year, as distinguished by the specific assistance
program which qualified the customer for SCA, and further divided by the particular class of service.

The respective totals for C thru G, 1 + 2 + 3.

Refers to the percentage of SCA customers utilizing the respective optional features, as distinguished by the class
of service the customer is receiving. These percentages may be calculated at the end of the fiscal year, as
opposed to monitoring any changes during the course of the 12 month period.

THESE FIELDS SHOULD NOT ACTUALLY REFLECT TOTALS. Rather, they should reflect the respective
percentages of utilization of each optional feature, expressed as a factor of all TSA customers, disregarding class
of service distinctions.

Refers to the number of SCA customers involuntarily disconnected for non-payment during the course of the
relevant fiscal year, as distinguished by the class of service.

The total of L1 + L2 + L.3.

Refers to the average dollar amount of SCA customers' monthly local charges for the relevant year, as
distinguished by the class of service.

Refers to the average dollar amount of SCA customers' monthly local charges for the relevant fiscal year,
disregarding class of service distinctions.

Refers to the average dollar amount of SCA customers’ monthly toll charges, including intra and interLATA toll,
for the relevant fiscal year, as distinguished by the class of service.

Refers to the average dollar amount of SCA customers’ monthiy toll charges, including intra and interLATA toll,
for the relevant fiscal year, disregarding class of service distinctions.

Refers to the average dollar amount of service connection charges that are waived for SCA customers during the
relevant fiscal year, as distinguished by the class of service.

Refers to the average dollar amount of service connection charges that are waived for all SCA customers during
the relevant fiscal year, disregarding class of service distinctions.

Refers to the average dollar amount of deposits waived for SCA customers during the relevant fiscal year, as
distinguished by the class of service.

Refers to the average dollar amount of deposits that are waived for all SCA customers during the relevant fiscal
year, disregarding class of service distinctions.

Refers to the amount of the Subscriber Line Charge assessed by the company. This dollar amount will be the
same for every class of service.

THIS FIELD SHOULD NOT ACTUALLY REFLECT A TOTAL AND MAY, IN FACT, BE DISREGARDED.
Like Q, the answer to this field will be the same for 1 thru 4, and will be equal to: (O + P} + Q
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SCHEDULE: 34

IN ORDER TO ENSURE THAT PUCO CORRESPONDENCE IS DIRECTED TO THE APPROFPRIATE
PERSON AT THE CORRECT ADDRESS, PLEASE COMPLETE THE FOLLOWING.

Name, Title, Address, and Phone Number of the Company's Contact Persons

to Receive Entries and Orders from the Docketing Division

P. THOMAS PICARD PRESIDENT & GENERAL MANAGER

Name Title

224 STATE STREET POBOX579 CONNEAUT, OH 44030-0579
Address

(440) 593-7140

Phone Number (Including Area Code)

Name, Title, Address, and Phone Number of Person to whom Invoice
should be Directed

P. THOMAS PICARD PRESIDENT & GENERAL MANAGER

Name Title

224 STATE STREET PO BOX 579 CONNEAUT, OH 44030-0579

Address

(440) 593-7140

Phone Number (Including Area Code)

Name and Address of the President

P. THOMAS PICARD
Name President

224 STATE STREET PO BOX579 CONNEAUT, OH 44030-0579
Address
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Annual Report of THE CONNEAUT TELEPHONE CO Year Ended December 31, 2005

VERIFICATION

The foregoing report must be verified by the President or Chief Officer of the company. The oath
required may be taken before any person authorized to administer an oath by the laws of the State in
which the same is taken.

OATH

State of OQHIOQ
County of ASHTABULA

P. THOMAS PICARD makes oath and says that
(Insert here the name of the affiant.)

heis PRESIDENT & GENERAL MANAGER
(Insert here the official title of deponent)

of THE CONNEAUT TELEPHONE COMPANY
(Insert here the exact legal title or name of the respondent.)

that he has examined the foregoing report; that to the best of his knowledge, information, and belief, all
statements of fact contained in the said report are true and the said report is a correct statement of the
business and affairs of the above-named respondent in respect to each and every matter sef forth therein
during the period from and including JANUARY 1, 2005, to and including DECEMBER 31, 2005

P It e

{Signature of affiant.)

sworn to before a Notary Public this 24th day of April,2006.

fta B Llsutt

Rita A Grant
Notary rublic

Asntabula Lount

Comn. Expires: Z-2U-2ULL
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