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GENERAL INSTRUCTIONS

Please read General Instructions carefully before filling out this form:

1.

10.
11,

12,

Class A — Companies having annual revenues from regulated telecommunications operations of
$100,000,000 or more.

Class B — Companies having annual revenues from regulated telecommunications operations of less
than $100,000,000.

Class B companies may choose to use Class A accounts.

The word "Respondent” in the following inquiries means the person, firm, association, or company on
whose behalf the report is made.

This annual report form was prepared in conformity with the Uniform System of Accounts prescribed
by the PUCO for local exchange telephone companies. All accounting words and phrases are to be
interpreted in accordance with said classification.

The schedules and questions contained in this report were developed to be generally applicable to all
local exchange telephone companies. All instructions shall be followed and each question answered as
fully and accurately as possible. Sufficient answers shall appear to show that no schedule, question, or
line item has been overlooked. If a particular line item or schedule does not apply to the respondent,

indicate this by answering "none", "-0-", or "not applicable", as appropriate.

Customary abbreviations may be used except that the exact name of the respondent shall be shown in
full on the "cover page" and on the "Verification” page.

Where the space provided is insufficient for the required data or it is necessary or desirable to insert
additional statements or schedules, the insert pages shall show the number and title of the schedule to
which it pertains, as well as the name of the respondent and the year covered, and shall be on 81/2" x
11" durable paper.

The information required with respect to any statement furnished is the minimum requirement. The
respondent may add such further material information as is necessary to ensure that the required
staternents are not misleading.

All copies filed with the Commission must be legible and permanent. All entries shall be made in
permanent ink or by a typewriter. ltems of a reverse or contrary character shall be enclosed in
parentheses, or indicated by a minus sign followed by the amount.

The annual report shall be signed by a duly elected officer of the respondent.

The information required in this report, unless otherwise indicated, is to be reported for the entire
company and not for the State of Ohio only.

Totals should be provided as indicated. The respondent shall ensure that schedule totals and subtotals
are mathematically correct.
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13.

14.

15.

If a line item is supported by a detailed schedule elsewhere in this report, the respondent should ensure
that the detailed schedule is completed and that the amounts on both schedules match.

The word "affiliated companies” means companies that directly or indirectly through one or more

intermediaries control or are controlled by, or are under common control with, the utility filing this
report.

Please list all accounts and totals in whole dollars only. Make sure the rounded numbers are equal to
the original totals, when the original totals are rounded to the nearest dollar amount.
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ADDITIONAL FILING REQUIREMENTS

The following list is intended only as a reminder to local exchange companies with less than 15,000 access

lines of additional information required to be filed with the Commission and when such information is
due.

(1)  Major Qutage Reports (Rule 4901:1-5-03, O.A.C.} - when a major outage occurs, the local area news
media and the Commission’s Emergency Outage Coordinator must be notified within two hours.
If such outage affects 9-1-1 service, the 9-1-1 PSAP for each affected county must also be notified
immediately with an estimate of when 9-1-1 service will be restored.

(2) Emergency Services Coordinator Names and Telephone Numbers (Rule 4901:1-5-22, 0.A.C.) - the
list of a company's Emergency Services Coordinator and appropriate phone numbers shail be

updated as necessary and submitted to the Commission's Emergency Services Coordinator in the
Consumer Services Department.

(3)  Directories (Rule 4901:1-5-06 (C), O.A.C.} - three copies of each directory shall be provided to the
Commission's Library,
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IDENTITY OF RESPONDENT

1. Give the location (including street and number) of (a) the main Ohio business
office of respondent at the close of the year, and (b) if respondent is a foreign
corporation, the main business office if not in this state,

a. Arcadia Telephone Company, 102 West Fremont 5t., P O Box 157, Arcadia, OH
44804-0157
b.N/A

2.  State whether respondent is a corporation, a joint stock association, a firm or
parinership, or an individual. Indicate date of incorporation or date of formation
of partnership.

Corporation — June 30, 1909

3. If a consolidated or merged company, name all constituent and all merged
companies absorbed during the year.

N/A

4. Date and authority for each consolidation and for each merger effected during the
year.

N/A

5. If a reorganized company, give name of original corporation. State the occasion
for any reorganization effected during the year.
N/A

6.  For new entrant carrier (NEC); give PUCO Certification approval
date , and Case No.

7. For NEC’s only describe current serving area.
N/A
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CORPORATE CONTROL OVER RESPONDENT

1. Did any corporation or corporations, telephone or other, hold control over the respondent at the
close of the year? _ Yes If control was so held, state:

a. The name and address of the controlling corporation or corporations:
TDS Telecom, 525 Junction Road, Madison, WI 53717

b. The form of control, whether sole or jeint: Sole

. ¢.  The manner in which control was established: Ownership of Common Stock

d. The extent of control: 93.7%

e. Whether control was direct or indirect: Direct

f. If indirect, the name and address of the intermediary through which control was established:

2. Did any individual, association, or corporation hold control, as trustee, over the respondent at the
close of the year? No If control was so held, state:

a. The name and address of the trustee:

b. The name and address of the beneficiary or beneficiaries for whom the trust was maintained, if
available:

RESPONDENT'S CONTROL OVER OTHER CORPORATIONS

3. Did the respondent hold control over other corporations at the close of the year? No If
50, state:

a. The name and address of corporation or corporations controlled:

b. The form of control, whether sole or joint:

c. Other parties, if any, to joint agreemeni for control:

d. The manner in which control was established:

e. The extent of control:

f. Whether control is direct or indirect:

g. If indirect, the name and address of the intermediary through which control was established:
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IMPORTANT CHANGES DURING THE YEAR

Report important changes of the types listed. Except as otherwise indicated data furnished should apply
to the same period the report covers. Answers should be numbered in accordance with the inquiries and
if "none" states the fact, it should be used. If information which answers an inquiry is given elsewhere in
the report, identification of the other answer will be sufficient.

1.

Purchase or sale of entire property, or of a part of property when service territory is included: Give
brief description of each transaction, name of other party, date, consideration, and Commission
authorization.

None

Lease of property (to or from another) of the kind covered by the preceding inquiry: To the extent
applicable give details corresponding to those required by the preceding inquiry.

None

Securities issued during the year: [dentify the securities, give purpose of issuance, date,
consideration received and Commission authorization. As here used, the term "securities” shall be

taken to mean any capital stock or debt, the issuance of which requires prior authorization by this
Comumission.

None

Changes in articles of incorporation: Give brief particulars of each change and date.

None

Other important changes: Give brief particulars of each other important change which is not
disclosed elsewhere in this report. None
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Year Ended Decembear 31, 2006

SCHEDULE: 1
VOTING POWERS AND ELECTIONS
1.
who, at the date of the latest closing of the stock-book of respondent prior to the actual filing of
this report, had the twenty highest voting powers of the respondent. If any such holder is held in
trust, attach a statement showing the beneficial owners. If the stock-book was not closed within
the year, show twenty such stockholders as of the close of the year. In the space provided. show
total shares and notes of all stackholders.
No. of No. of Other Vote
Shares Voting | Empowerad
Name and Address of Stockholders Held Shares Secutities
TDS Telecommunications, Inc. 165 165
Madison, Wi
Minority Share Holders 10 10
TOTAL LISTED ABOVE 175 175 0
ALL STOCKHOLDERS
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Annual Report of Arcadia Telephone Company Year Ended December 31, 2005

SCHEDULE: 4A

NOTES TO BALANCE SHEET

Due to Rounding Totals may vary a $1 when footing. A System download of the Balance Sheet and Income
Statement were formatted to zero decimal places, thus rounding up the data. The PUCO Schedules were
completed using an excel spreadsheet in which formulas were linked to the system download files.
Schedutes were proofed back to the Balance Sheet and income Statement downioad.

Our Government and Regulatory Affairs group notified finance of accounting changes cencerning Part 32
requirements for general purpose computer software. The FCC amended Part 32.2690 on June 30, 1999. The
amendment provided legal entities the choice of recording software as an intangible. TDS Telecom has
determined it is to our benefit to reclass the computer software from account 2124000 to account 2680000
Intangibles. The reclass of the software, associated accumulated depreciation and software depreciation
occurred in the month of December 2002,

ACCOUNTING PRONOUNCEMENTS

The Comparny adopted SFAS Na. 143, "Accaunting for Asget Retirement Obligations,” (SFAS No. 143)
beginning January 1, 2003. SFAS No. 143 requires entities to racord the fair value of a liability for legal
obligations associated with an asset retirement in the period in which the obligations are incurred, When the
liability is initially recorded, the entity capitalizes the cost of the asset retirement obligation by increasing the
carrying amount of the related long-lived asset. Over time, the liability is accreted to its present value each
period, and the capitatized cost is depreciated over the useful ¥ie of the related asset. Al the setffement daite,
tha enlity will satisfy the obligation for its recorded amount and recognize a gain cr loss upon settiement.

The Company's rates are regulated by the Commission and the FCC, and therefore, reflect the effects of the
rale-making actions of these regulatory bodies in the financial statements of the Company. On December 20,
2002, the FCC notified camiers by Order that it will not adopt SFAS No. 143 since the FCC conciuded that
SFAS No. 143 conflicied with the FCC's current accounting rules that require incumbent local telephone
carriers to accrue for asset retirement obligations through prescribed depreciation rates. Pursuant to the

FCC's order, and the provisions of SFAS No.71, the company has recorded an asset retirement obligation in
accordance with the requirements of SFAS No. 143, and a regulatory liability for the amounts of costs of
removal that these regulatory bodies have required to be recorded for regulatory accounting purposes which ara
in excess of the amounts required to be recorded in accordance with SFAS No. 143,

At January 1, 2003, the Company reclassified $24,617 from accumulated depreciation to an asset retirement
obligation in conjunction with the adoption of SFAS No. 143. Additionally, the Company continues 1o accrue
costs of removal as a component of depreciation expense pursuant to depreciation rates set forth by the
Commission, At January 1, 2003, the Company has reclassified $20,240 from accumulated depreciation to an
asset retirement obligation which consists of costs of remaoval in excess of the asset retirement obligation as
required by SFAS No.143 that the respective state regulatory authority has required the Company to recognize
3s a regulatoly liability. The change in the asset retirement abligation during 2005 and 2004 were as follows:

2005 2004
Beginning of year 52,275 | 45,082
Additional Yiablliies incurred 12,286 | 13,049
Costs of removal incurred (3421)] (5,866
End of the Year $61,140 | $52,275

The regulatory liability included in the asset retirement obligation was $35,845 and $26,910 at December 31,
2005 and 2004 respectively. The asset retirement obligation calculated in accordance with the provisions of
SFAS No.143 was $25,205 and $25,365 at Dacember 31, 2005 and 2004, respactively. The iotal asset
retirament obligation is included in other deferred credits.
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Annual Report of Arcadia Telephone Company Year Ended December 31, 2005
SCHEDULE: 5
INCOME STATEMENT
(in doflars)
Account No.
Class "A” Class "B"
Company | Companpy Account Titie Amount
5001 Basic Area Revenue 228,485 |
5002 Optional Extended Area Revenue 7,618
5003 Cellular Mobile Revenue
5004 Other Mabile Services Revenue 8,723
5000 | ... Basic Local Service Revenue 244 826
{5001-5004)
5010 Public Telephone Revenug -
5040 Local Private Line Revenue 17,748
5050 | Customser Premises Revenue 16
5060 Other Local Exchange Revenus 51,959
5089 e [Other Local Exchange Revenue Settlements -
(5001-5069) 5000 LOCAL NETWORK SERVICES REVENUES 314,548
5081 5081 End User Revenus 62,302
5082 5082 _ ) Switched Access Revenue 262,023
5083 5083 |Specisl Access Revenus 48,578
| 5084 8084 State Access Revenue 160,018
5080 5080
(5081-5084) | (5081-5084) NETWORK ACCESS SERVICE REVENUE 530,019
5100 5100 _ |Long Distance Message Revenue -
5111 | ... Long Distance Inward-Only Revenue
5112 Long Distance Outward-Only Revenug
5121 Subvoice Grade Long Distance Private Network Revenue
5122 Voice Grade Long Distance Private Network Revenue
5123 | ... Audic Program Grade Long Distance Private Network Revenue
5124 Videa Program Grade Long Distance Private Network Revenue
125 | ... Digital Transmission Long Distance Private Network Revenue
5126 | ... Long Distance Private Network Switching Revenue
5128 Other Long Distance Private Network Revenue
5129 Other Long Distance Private Network Revenue Setflements -
5160 Other Long Distance Revenua
5169 Other L ong Distance Revenue Seitlements :
{5100-5169) 5100 |TOTAL LONG DISTANCE NETWORK SERVICE REVENUES -

18
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Annual Report of Arcadia Telephone Company Year Ended December 31, 2005
SCHEDULE: &
INCOME STATEMENT
(in dollars)
Account No.
Class "A" Class "B .
Company Company Account Title Amount
[SCEL| EQUS REVENUES:
5230 Directory Revenue 7,138
5240 | ... Rent Revenus -
5250 Corporate Operations Revenue
5261 | e Special Billing Arrangements Revenue -
5262 | e Customer Operations Revenue
5263 | ... Plant Operations Revenue
5264 | ... Other Incidental Regulated Revenue 4,152
5269 Other Revenue Settlements -
6270 | .. Carrier Billing and Collection Revenue 8.611
{5230-5270) 5200 MISCELLANEOUS REVENUES 19,900
NONREGULATED REVENUES:
5280 5280 Non Regutated Operating Revenus ' 144,127
UNCOLLECTIBLE REVENUES:
5301 ] .. Uncollectible Revenue - Telscommunications (1,287
5302 ! ... Uncollectible Revenue - Other 419
5300 5300 UNCOLLECTIBLE REVENUES {868)
{5301-5202)
TOTAL OPERATING REVENUE (5001-5302) 1,008,627
17
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Annual Report of Arcadia Telephone Company

Year Ended Dacember 31, 2005

SCHEDULE: 5
INCOME STATEMENT
{in dollars)
Accaunt No.,
Class "A" Class "B" ,
Company Company Account Title Amount
6112 | oo otor Vehicle Expense 2,145
6113 | ... Aircraft Expéense
6114 Spec. Purpose Vehicles Expense 443
ik D arage Work EqUipment EXpense
efie ] L. er Work Equipment Expense
o110 8110
{6112-6116) NETWORK SUPPORT EXPENSE 2,589
5121 | o Tand and Bullding Expense 19,360 |
8122 | ... Furniture and Artworks Expense -
8123 | .o Ofiice Equipment Expense — 202 |
124 | ... seneral PUrpose Gompuiers Expense 229
{6121-8124) GENERAL SUPPORY EXPENSE 19,796
et 1 Anaio]géfe,ctmmc Expense -
L:7 F Digrtal Elecironic EXpense 24,056 |
6215 | ... Electro-Mechanical Expense -
6210 5210
~ {6211-6215) CENTRAL OFFICE SWITCH. EXPENSE 24 056
“b220 5220 Operator Systems Expense -
2_231 ......... Radio Facslllrﬁes Expense , -
I Circuit Equipment Expense 5687
6230 B230
(6231-6232) CENTRAL OFFICE TRANSM. EXPENSE 15,687
G311 [ .. Station Apparaius Expense -
-k 5 I I Larqg Private Branch Exchange Expense -
RS Public telephone Terminal Equipment Expense -
8382 Other Terminal Eauipment Expense -
6310 6310
(6311-6382) INFOQ. ORIG./TERM. EXPENSE -
6411 I ... Poles Expense 1,678
7.7 R Aerial Cable Expanse 3,597 ]
8422 | o naerground Cable Expense -
6423 | ... uriea Cable Expense 50,081
64dd — U T Submarine Cable Expense -
BA25 | .. Deéep Sea Cable Expense
8426 | ... Infrabuilding Nefwork (able Expense -
8431 | erial Wire £xpense 219 |
6441 | ... Conduit Systems Expense -
7510 410
{6411-6441) CABLE AND WIRE FACIL. EXPENSE 55,672
(6112-6441) | (6110-6410} Iyqya; pLANT SPECIFIC OPERATIONS EXPENSE 117,800
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Annual Report of Arcadia Telephone Company

Year Ended Decamber 31, 2005

SCHEDULE: 5
INCOME STATEMENT
{in dollars)
Account No.
Class "A" Class '"B" .
Company Company . Account Title Amount
PLANT NONSPECIFIC OPERATIONS
EXPENSE:
6511 Property Held for Future Telecommunications Use
......... Expense ]
6512 Provisioning Expense -
6510 6510 OTHER PROP., PLANT & EQUIP. EXPENSE
(6511-6512) -
6531 | Power Expense 5493
B3I2 | e Network Administration Expense 26,927
6533 4 ... Testing Expense 23,553
6534 | ... Plant Oper. Admin. Expense 5,867
8535 Engineering Expensa 6 786
6530 6530
{6531-6535) NETWORK OPERATIONS EXPENSE 68,626
6540 6540 Agccess Expense 4,213
6561 Depreciation Expsnse - Telecommunications Plant In
Service 227,399
6562 Depreciation Expense - Property Held for Future
""""" Telecommunications Use -
6563 Amortization Expense - Tangible 15,368
6564 | ... Amortization Expense - Intangible 7,115
6565 Amortization Expense - Other -
6560 6560
(6561-6565) DEPRECIATION & AMORT. EXPENSE 249,884
{6511-6565) {6510-6560)
TOTAL PLANT NONSPECIFIC OPERATIONS 322,723
CUSTOMER OP TIONS EXPENSE:
6611 ] e Product Management 11,463
8612 Sales 10,021
8613 Product Adveriising 7,323
6610 6610
(6611-6613) MARKETING 28,807
6621 | ... Call Completion Services 108
6622 Number Services 7,938
6623 | ... Customer Services 102,923
B620 6620
{6621-8623) SERVICES 110,969
(6610-6620) {6610-6620) |TOTAL CUSTOMER OPERATIONS EXPENSE 139,776
__ CORPORATE OPERATIONS EXPENSE:
6711 | ... Executive 5,213
6712 | ... Planning 1,515
56710 6710
(6711-6712) EXECUTIVE AND PLANNING 6,728
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Anhual Report of Arcadia Telephone Company Year Ended Decemnber 31, 2005
SCHEDULE: 5
INCOME STATEMENT
{in doffars)
Account No.
Class "A" Class "B* .
Compan Compan Account Title Total
6727 1 e Accounting and Finance 40,376
6722 | ... Extemal Relations 20,144
6723 1 ... Human Resources 10,371 |
6724 | ... Information Management 23,530
6726 | .. Legal 1,781
6726 | ... Procurement 1,693
6727 Research and Development .
6728 | . Other General and Adminisirative 8,956
6720 6720 GENERAL AND ADMINISTRATIVE
(6721-6728) 106,851
6790 6790 Provision for Uncollectible Notes
Receivable
{6710-6790) (67408780}  JTOTAL CORPORATE OPERATIONS EXPENSE 113,574
(6112-6790) (6110-6730)  [TOTAL OPERATING EXPENSES 593,878
__OPERATING TAXES:
720 ) Operating investmant Tax Credits - Net -
7220 | ... Operating Federal Incorne Taxes 74,635
7230 Operating Stats and Local income Taxes 19,026
7240 1 ... Qperating Other Taxes 29,095
7280 1 ... Provision for Deferred Operating Income Taxes - Net {45.123
7200 7200
(7210.7250) TOTAL OPERATING TAXES 77,633
NET QPERATING INCOME (5001-5302)
Less (6110-7200) 237,116
OTHER OPERATING INCOME AND EXPENSE;
7110 | ... Income from Custom Work -
T ) Return from Nonreg. Use of Regulated Faciliies 2,384
71490 | L Gains and Losses from Forelgn Exchange
7150 ) ... Gains or Losses from Disposition of Land & Artwork -
60 | .. Other Operation Gains & Losses -
7100 7100 |
(7110-7160) TOTAL OTHER OPERATING INCOME AND EXPENSE 2,364

20



Annual Report of Arcadia Telephone Company

Year Ended December 31, 2005

SCHEDULE: 5
INCOME STATEMENT
{in dolfars}
Account No.
Class "A" Class "B" .
Company Company Account Titte Total
NONOPERATING INCOME AND EXPENSE;
7310 Dividend Income 5,338
7320 0 Interest Income 44,866
330§ Income fram Sinking or Other Funds o
40 ] ... Allowance for Funds Used During Construction -
73s¢ ) ... Gains or Losses from Disposition of Certain Prop, -
7360 ) ... Other Non operating Income {4,436
7370 Special Charges 43__{
7300 7300 lrOTAL NONOPERATING INCOME AND EXPENSE
{7310-7370) 45,810
] NONOPERATING TAXES:
410 | ... Nonaperating Investment Tax Creadits - Net -
7420 | ... Nonoperating Federal Income Taxes (17,723
7430 | ... Nonoperating State & Local Incoma Taxes (4.704)
74490 | ... Nonoperating Other Taxes -
7450 | ... Provision for Deferred Nonoperating Income Taxes - Net -
7400 7400
(7410-7450) TOTAL NONOPERATING TAXES {22,427
INTEREST AND RELATED ITEMS:
™10 L ... Interrest an Funded Dabt 5,945
7520 | ... Interest Expense - Capital Leases 1,133
7530 F 0 .. Amartization of Debt Issuance Expense 158
7540 Other Interest Deductions -
7500 7500 |7OTAL INTEREST AND RELATED ITEMS
(7510-7540) 7,237
EXTRAORDINARY ITEMS:
7610 Extracrdinary Income Credits -
7620 Extraordinary Income Charges .
7630 Current Income Tax Effect of Exiracrd. items - Net -
640 | L. Prov. for Def. inc. Tax Effect of Extraord. ltems - Net -
7600 7600 lroTAL EXTRAORDINARY (TEMS
(7610-7640) -
JURISDICTIONAL DIFFERENCES AND NON REGULATED
INCOME ITEMS:
7910 7910 Income Effect of Jurls. Ratemaking Dif - Net :
7990 7980 Nonrequlated Net lncame 241,196
NET INCOME 59,284
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) Annuat Report of Arcadia Telephone Company Year Ended December 31, 2005

SCHEDULE: 5A

NOTES TO INCOME STATEMENT

Due to Rounding Totals may vary a $1 when footing. A System download of the Balance Sheet and
Income Statement were formatted to zero decimal places, thus rounding up the data. The PUCO
Schedules were completed using an excel spreadsheet in which formulas were linked to

the system downioad files. Schedules were proofed back to the Balance Sheet and Income
Statement download.

22




Annual Report of Arcadia Telephone Company

Year Ended December 31, 2005

SCHEDULE: 6
STATEMENT OF RETAINED EARNINGS
Account Page Amount
No. ltem No. (in dollars)
Balance - First of Year 14 2,315,876
Changes:
Balance Transferred from Income 21 590,284
Dividend Declared -
Miscellaneous Debits to Retained Earnings
Miscellaneous Credits to Retained Earnings
Balance - End of Year 14 2,375,160
Notes to Statement of Retained Eamings:
SCHEDULE: 7
PARTNERSHIP CAPITAL STATEMENT
Account Page Amount
No. ltem No. (in dollars)
Partnership Capital - Beginning of Year 14
Net Income (lLoss) for Year 21
Pariners' Capital Contributions
Miscellaneous Credits
TOTAL CREDITS 0
Partners' Drawings
Prigr Period Adjustment(s)
Miscellaneous Debits
TOTAL DEBITS 0
Partnership Capital - End of Year 14 0
NOT APPLICABLE

(1) This statement should also be used by scle proprietors.
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Annual Report of Arcadia Telephone Company Year Ended December 31, 2005

SCHEDULE: 12

DEFERRED CHARGES {Accounts 1438 and 1439)
(Include data for each item in excess of $1,000,00
Amount at End
of Current Year
Description of ltem (in dollars)
(a} {b)
ACCOUNT 1438 0
Aggregate of All Other items
TOTAL 30
ACCOUNT 1439 0
Not Applicable
Aggregate of All Other ltems
TOTAL $0




Annual Report of Arcadia Telephone Company

SCHEDULE: 13

Year Ended December 31, 2005

OTHER JURISDICTIONAL ASSET NET - ACCOUNT 1500

(in dollars)
Balance at Balance at
End of End of

Description Previous Year Debhits Credits Current Year

(a) (b) {©) () (e)=(b)+{c)-(d)
Mot Applicable 0 0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
TOTALS 0 0 $0

SCHEDULE: 14
NET CUR. DEF. OPERATING INCOME TAX - ACCOUNT 4100
{in dollars)
Balance at Balance at
End of End of

Description Previous Year Debits Credits Current Year
() (b) (c) (d) (e)=(b)+(c)-(d33
Account 4100110 0
DIFIT Asset Current 160 17 143
0
0
0
0
0
0
0]
0
0
0
0
0
TOTALS 160 17 $143

37

4



Annual Report of Arcadia Telephone Company

Year Ended December 31, 2005

NET NONCUR. DEF. OPERATING INCOME TAXES - ACCOUNT 4340

(In dollars -
“Balance at Balance at
End of End of
Description Previous Year Debits Credits Current Year
(a) {b} c) (d) (a)=(b)+(c)-(d)
FIT Liability Non- Current (acct 4340100} {179,844) 29,642 {150,202)
FIT Asset Non-Current ( acct 4340110) 2,292 184 2,108
FIT Liablity Excess (acct 4340120) 0 0
FIT Liability Adjustment (acct 4340200) 0 0
FIT Asset Adjustment ( acct 4340210) 0 o
SIT Liability Non - Current ( acct 4340300) {4,314) 3,591 (723)
SIT Liability Non - Current { acct 4340310) 0 12,099 12,099
TOTALS {181,866) 12,099 33,417 ($136,718)
SCHEDULE: 186
NET DEFERRED TAX LIABILITY ADJUSTMENTS - ACCOUNT 4341
{in dollars) —
Balance at Balance at
End of End of
Description Previous Year Debits Credits Current Year
(a) b (c) (d) (e}=(by+{c}(d)
FIT Liability Adjustment (acct 4341120 ) 0 0
0
a
0
0
0
0
TOTALS 1) 0 0 $0
SCHEDULE: 17
OTHER JURIS. LIABILITY & DEF. CR. - NET - ACCOUNT 4370
{in dollars)
Balance at Balance at
End of End of
Description Previous Year Debits Credits Current Year
(@ (b) {c) (d) (e)=(bh(c)-(d)0
Not Applicable 0 0
0
0
0
o
0
0
TOTALS 0 0 Q $0
38
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Annual Report of Arcadia Telephone Company Year Ended December 31, 2005

SCHEDULE: 19

OTHER DEFERRED CREDITS (Account 4360}
(in dollars)
1. Disclose the date for each item in Account 4360 amounting to over $25,000.
Amount at End
Description of item of Current Year
(@ (b)
FAS 143 (see page 15 for Accounting Pronoucement) 61,140
All other - less than $25,000 each (or aggregate of all other items)
TOTAL $61,140

40




Annual report for Arcadia Telephone Company

SCHEDULE: 20

Year Ended December 31, 2005

(in dollars)

DEFERRED TAX REGULATORY LIABILITY (ACCOUNT 4361)

1. Disclose the date for each item in Account 4361 amounting to over $25,000.

Description of ltem

(a)

Amount at End
of Current Year

Acct 4361100 Regulatory Liability

All other - less than $25,000 each (or aggregate of all other items)

(b}

TOTAL

41

$0



0 3] 0 189'21$ 189°01% 000'2$ GSLl 0S2 0% STViOL|
0 H
0 0
0 0
V] 0
0 0
0 0
0 0
0 0
0 0
0 0 KiENNEEEET]
0 0
0 0
0 0
0 0
o 0
0 0
Q 1] 0 189°21 185°01 oo0'2$ GLl 0se snjeA Jed ou
‘NOWWOD
o™
~r
() 0] () {B 0] ON ) ®) %) ©
paJepeq wnoooy o] (=) % (P} 102) rended SupuesIng panss) pezuounY Junowy POIS [ENdL) JO
Spuspig OIS Ainseai) oL u pled 7 PaNSE] OIS H0g sams anjeA pjelg uondussag pue ssern
[E10 Arseal) josamug [EUORIPPY JO UNOWY § 40 JoquINN 40 12OUNN o s2d
Ut JUnoLY 10 1BGWNN D2SY WV p) xla)=2
0ES¥ oV OLSY KoY
GUIpUEISING DUE PANSSE ¥I01G 40 junowy
‘8{NpaYDs SiU} JO wonoq
sy je vopeuLojul Juauad Jayo Aue ejou pue () yBnoiy) (g) sBuipesy uwinje u payneds uogeuuojul ay) apiaoid jleys Juspuodsey “Z
‘019 ‘safipa|d ‘sjesse JO SpuspiMp
0) s& saouasajald ‘sjybu BujoA U STDURIAYIP SE YINS S|iejep jusuad Aue Jo uonduasap e pue 320s JO SSE[D ay) Jajus j[eys Juspuodsay |
{ssejjop W}
(0£S¥ pue 0ZSP ‘0LSE JUNOIY) MDOLS TYLIdVD

LZ :FINA3HIS

500 '1.€ Jequioosq papud JEaA Auedwon suoydaja| eipeasy j0 poday [enuuy




e

.

Annual Report of Arcadia Telephone Company Year Ended December 31, 2005

SCHEDULE: 22
GENERAL SERVICES AND LICENSES
1. Provide in column (a) the name of the affiliate to whom respondents paid $50,000 or more
for services rendered under a license agreament, a general service contract, or other arrangement
providing for the furnishing of general accounting, engineering, financial, legal, patent, and other
| __general services.
Amount
Name(s) of Affiliate Services Rendered {(in doltars)
(a) {b) )
TDS Telecommunications, inc.,et.al. Support Services incldg: 213,968
Accounting
Billing
Labor
General
Aggregate of All Other Items
TOTAL $213,968
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Annual Report of Arcadia Telephone Company Year Ended December 31, 2005

SCHEDULE: 23

TAXES OTHER THAN INCOME TAXES - OPERATING ACCOUNT 7240
{in dollars)

Type of Tax: Amount
Ohio Property Tax { Acct 7240300) 27,512
Ohio Gross Receipts Tax (Acct 7240900) 502
Public Utility Excise Tax (Acct 7240200) 1,081
State Licensing Fee { Acct 7240100) 4
TOTAL ACCOUNT 7240 $29,085
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Annual Repoft of Arcadia Telephone Company

SCHEDULE: 24

Year Ended December 31, 2005

ANALYSIS OF EXTRAORDINARY ITEMS (Accounts 7610 and 7620)

{in dollars)
1. in column (a) provide the pariiculars with respect to Accounts 7610 and 7620, with totals for
each account
Tax Effect Tax Effect
Included in included in
Particulars Debit Amounts | Credit Amounts Account 7360 Account 7640
@ () (] d) (e)

nfa

7610000 Xtraord Inc Cr 0

7620000 Xtraord Inc Chgs ]
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SCHEDULE: 29

Annual Report of Arcadia Telephone Company

Year Ended December 31, 2005

OHIO CENTRAL OFFICES SCHEDULED TO BE UPGRADED

Date Capable of
Expected io be Independent
Placed in Operation?
Service Manufacturer & Type of Equipment (Yes) or (No)

Not Applicable

51

Note: This form is only applicable to local exchange companies with less than 15,000 access lines.
Date: Date new switch was placed or will be place in service.
Manufacturer & Type of Equipment: List the type of switch and its manufacturer.

(Yes) or (No): Is the switch a HOST or REMOTE, i.e. does it have stand-alone capability.




Annual Report of Vanlue Telephone Company Year Ended December 31, 2004

SCHEDULE: 30
PROJECTION OF NEW OR CHANGED OHIO CENTRAL OFFICE PREFIXES (NXX)
TO BE PLACED IN SERVICE
Date is Expected
to be
QOperational

PREFIXED (NXX) Number(s)

Not Applicable

Note: This form is only applicable to local exchange companies with less that 15,000 access lines.
Prefixes (NXX) Number(s): Where any new NXX's placed in service or will any be placed in

service in the upcoming year.
Date: Give date new NXX was or will be operational.
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Annual Report of Arcadia Telephone Company Year Ended December 31, 2005

SCHEDULE: 31

Form 1
TOLL USAGE STUDY TQO OHIO CONTIGUOUS EXCHANGE

(Month and year of study)

AVERAGE NUMBER OF MESSAGE TOLL CALL EQUALING 3.0 OR OVER BUT LESS THAN 8.0
PER ACCESS LINE PER MONTH FROM ONE EXCHANGE TO ANOTHER

Messages per

Number Number of access line
Originating of access Terminating messages per month
exchange (1) lines in 1 exchange(s) (2) from11to 2 from 1 to 2"

Not Applicable

Form 2

TOLL USAGE STUDY TO OHIO CONTIGUOUS EXCHANGES

(Month and year of study)

AVERAGE NUMBER OF MESSAGE TOLL CALLS EQUALING 8.0 OR MORE PER ACCESS LINE PER
MONTH FROM ONE EXCHANGE TO ANOTHER

Messages per

Number . Number of access line
Originating of access Terminating messages per month
exchange (1) lines in 1 exchange(s) (2) from 1to 2 ‘ from 1 to 2"

Not Applicable

* Total number of messages from 1 to 2 + total number of access lines in 1.

Note: This form in only applicable to local exchange companies with less than 15,000 access lines. EAS
calling rates should be filed only for contiguous exchanges that currently have no EAS between

them.
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Annual Report of Arcadia Telephone Company Year Ended December 31, 2005

SCHEDULE 32: Service Connection Assistance
EXPLANATION OF SCA ANNUAL REPORTING FORM FIELDS
A 1-3 - Refers to the number of SCA customers at the end of the fiscal year, as distinguished by the class of service
the customers were recalving, i.e., fiat, message, or measurad rate service

A4 - The total of A1 + A2 + A3,

B, 13 - Refars to the number of SCA customers that wera added to the program during the relevant fiscal year, as
distinguished by the class of service. These numbers may actually be greater than the difference between
consecutive year's raspective totals. For instance, it there ware 20 flat rate SCA customears at the end of
FY 92, and 25 flat rate SCA customers at tha end of FY93, but 3 flat rate SCA customers left the program
during FY93, then the number of new program participants would be 8, not 5.

B, 4 - The total of B1 + B2 + B3,

C-G,1-3 - Refers to the number of SCA customars at the end of the fiscat year, as distinguished by the specific
assistance program which qualified the customar for SCA, and fusther divided by the particular class of
service,

C-G, 4 - The respactive totals for Cthru G, 1+2+ 3,

H-K, 1-3 - Refers to the percentage of SCA customers utilizing the respective optional features, as distinguished by the

class of service the customer is recelving. These percentages may be calculated at the end of the fiscal year,
as opposed to monitoring any changes during the course of the 12 month period.

H-K, 4 - THESE FELDS SHOULD NOT ACTUALLY REFLECT TOTALS. Rather, they should reflect the respective
percentages of uiization of each optional feature, expressed as a factor of all TSA customers, disregarding
class of service distinctions.

L 13 - Refers to the number of SCA customers involuntarily disconnected for non payment during the course of the
relevant fiscal year, as distinguished by the class of servica.

L4 - Thetotalof L1+L2+L3.

M, 13 - Refers to tha average dollar amount of SCA customers® monthly local charges for tha relevant year, as
distinguished by the class of service.

M, 4 - Refers to the average dollar amount of SCA customers' monthly locat charges for the relevant fiscal year,
disregarding class of service distinctions.

N, 1-3 - Refers to the average dollar amount of SCA customers' monthly toll charges, including infra and interLATA
toll, for the relavant fiscal year, as distinguished by the class of service.

N, 4 - Refers to the average dollar amaunt of SCA customer's' monthly toll charges, including intra and InterLATA
toll, for the ralavant fiscal year, disregarding class of service distinctions.

2,13 - Rafers to the averags doliar amount of service connection charges that are waived for SCA customers during
the relavant fiscal year as distinguished by the class of service.

0.4 - Refers to the average dollar amount of service connection charges that are waived for all SCA customer's
during the relevant flscal year, disregarding class of service distinctions.

P, 1-3 - Refers to the average dollar amount of deposits waived for SCA customers during the relevant fiscal year, as
distinguished by the class of service.

P4 - Refers to the average dollar amount of deposits that are walved for all SCA customers during the relevant
fiscal year, disregarding class of service distinctions.

Q, 1-3 ~ Refers to the amount of the Subscriber Line Charge assessed by the company. This dollar amount will be the
sama for avery class of service.

Q, 4 - THIS FIELD SHOULD NOT ACTUALLY REFLECT A TOTAL AND MAY, IN FACT, BE DISREGARDED.

R,1-3&4 = Like Q, the answer {0 thié field will ba the same for 1 thru 4, and will ba equal fo:

O+M+Q

55
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Annual Report of Arcadia Telephone Company _ Year Ended December 31, 2005

SCHEDULE: 34

IN ORDER TO ENSURE THAT PUCO CORRESPONDENCE IS DIRECTED TO THE APPROPRIATE
PERSON AT THE CORRECT ADDRESS, PLEASE COMPLETE THE FOLLOWING

Name, Title, Address, and Phone Number of the Company's Contact Persons

to Received Entries and Orders from the Docketing_ Divislon

Jerel Cable Associate Manger
Name Title

P O Box 88, Roachdale, IN 46172-088
Address

(765) 522-0235
Phone Number (Including Area Code)

Name, Title, Address, and Phone Number of Person to whom Invoice
should be Directed

Jerel Cable Associate Manager
Name ] Title

P O Box 88 Roachdale, IN 46172-0088
Address

(765) 522-0235
Phone Number (Including Area Code)

Name and Address of President

Michael A. Pandow
Name President

TDS Telecom 525 Junction Road, Madison, Wl 53717
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Annual Report of Arcadia Telephone Company Year Ended December 31, 2005

VERIFICATION

The foregoing report must be verified by the President or Chief Officer of the company. The oath
required may be taken before any person authorized to administer an oath by the laws of the State in
which the same is taken.

OATH
Stateof Indiana
County of Putnam
Jerry L. Miller makes oath and says that
(insert here the name of the affiant.) ‘
he is Treasurer A
(Insert here the official title of depanet)
of Arcadia Telephone Company

(Insert here the exact legal titte or name of respondent)

that he has examined the foregoing report; that to the best of his knowledge, information, and belief,
all statements of fact contained in the said report are true and the said report is a correct statement of
the business and affairs of the above-named respondent in respect to each and every matter set forth
therein during the period from Jan 1 ,20 05 , to andincluding Dec 31 20 05

7 T,

J (Signature of affiant.)
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